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Independent auditor's report

To the Board of Directors
Nacional Financiera, S.N.C., Institucién de Banca de Desarrollo

Opinion

We have audited the accompanying consolidated financial statements of Nacional Financiera, S.N.C.,
Institucién de Banca de Desarrollo and Subsidiaries (the Institution), which comprise the consolidated
statements of financial position as of December 31, 2024 and 2023, and the consolidated statements of
comprehensive income, consolidated statements of changes in stockhoiders’ equity and consclidated
statements of cash flows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements of the Institution, as described in the
previous paragraph, have been prepared, in all material respects, in accordance with the Accounting Criteria
applicable to credit institutions in Mexico (the Accounting Criteria), issued by the National Banking and
Securities Commission {the Banking Commission).

Basis for opinion

We conducted our audits in accordance with International Standards on Auditing (ISAs}. Our responsibilities
under those standards are further described in the "Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements" section of our report. We are independent of the Institution in
accordance with the ethical requirements applicable to our audits of financial statements in Mexico and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we obtained provides a sufficient and appropriate basis for our opinion.

Key audit matters

Key audit matters are those that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements for the current period. These matters were addressed in the contexi of the
audit of the consolidated financial statements, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each key audit matter below, we describe how the matter was
addressed in our audit.

Audited consolidated financial statemenis
December 31, 2024 and 2023
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Key audit matter | How matter was addressed in the audit
Valuation of loan portfolio - allowance for loan losses. See Note 9 to consolidated financial

Audited cor
December 31, 2024 and 2023

statements.

The allowance for loan losses on the commetcial
loan portfolio is determined in accordance with
the portfolic classification and rating rules
established by the Banking Commission. This
methodology involves significant judgments in
assessing the credit standing of the debtors,
considering the standing qualitative and
quantitative factors used in the loan portfolio
rating process, as well as assessing the reliability
of the documentation and updating of the
information used to determine the allowance for
losses on the loan portiolio.

Therefore, we have determined the allowance for
loan losses as a key audit matter.

With the participation of our specialisis, we
conducted a  selective assessment of
Management's correct determination of the
allowance for loan losses and its effect on the
results of the fiscal year. We evaluated the
quantitative and qualitative factors used, as well
as the calculation mechanics applied, and their
adherence fo the current methodologies
established by the Banking Commission for each
type of loan portfolio.

We also verified compliance with the General
Provisions Applicable to Credit Institutions (the
Provisions or the CUB} issued by the Banking
Commission, in the accounting recognition as of
December 31, 2024, of the additional reserves
made based on the methodology and its
authorization by the Banking Commission.

Key audit matter

| How matter was addressed in the audit

Derivative financial instruments. See Note 8 to the financial statements.

The determination of the fair value of derivative
financial instruments as of December 31, 2024,
for hedging purposes is carried out using
valuation techniques that involve significant
management judgments, primarily when inputs
obtained from various sources or unobservable
market data and complex valuation models are
required.

Additionally, the requirements that must be met
for accounting for instruments assigned for
hedging purposes, as well as the documentation
and monitoring required to prove their
effectiveness, require a certain degree of
specialization on the part of Management.

The documentation of derivatives, their
designation, valuation, and results determine the
accounting treatment and presentation of
derivatives and their hedged position, which
entails a complex methodological analysis.
Therefore, we have identified the designation,
valuation, and presentation of derivatives as a
key audit matter,

Qur audit procedures included, among others, a
review of the documentation for derivative
financial instruments in compliance with the
requirements established in the Accounting
Criteria for the designation, recognition, and
treatment of trading and hedging derivatives.

We also engaged our specialists to assess the
reasonableness of the valuation through selective
testing to assist us in understanding and
evaluating the assumptions, methodologies, and
input data used by the Institution to determine the
fair value of derivative financial instruments and
hedging transactions, as well as their compliance
with the applicable criteria and documentation,
the effectiveness of the hedge, and the adequacy
of their disclosure and presentation in the
consolidated financial statements in accordance
with Accounting Criteria.

lidated firancial stat s
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Responsibilities of management and those charged with governance for the Institution in connection
with the consolidated financial statements.

Management is responsible for the preparation of the accompanying consolidated financial statements in
accordance with the Accounting Criteria applicable to credit institutions, issued by the Banking Commission,
and for such internal control as Management determines necessary to enable the preparation of the
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, Management is responsible for assessing the Institution’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting, unless Management either intends to liquidate the institution or to
cease operations, or has no realistic aiternative but to do so.

Those charged with governance of the Institution are responsible for overseeing the financial reporting
process of the Institution.

Auditor’s responsibilities in connection with the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements of
the Institution as a whole are free from material misstatement, whether due to fraud or error, and issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but it is not a
guarantee that an audit conducted in accordance with International Standards on Auditing will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users on the basis of these consolidated financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obfain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than one resulting from error, as

fraud may involve collusion, forgery, intentional omissions, misrepresentation, or the override of
internal controls.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Institution’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accotinting
estimates and related disclosures made by Management.

- Conclude on the appropriateness of Management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Institution's ability to continue as a going concern. f
we conclude that material uncertainty exists, we are required to draw attention in our audit report to
the related disciosures in the consolidated financial statements or, if such disclosures are inadeguate,
to modify our opinion. Our conclusions are based on the evidence aobtained up to the date of our audit
report. However, future events or conditions may cause the Institution to cease to continue as going
concern.

- Obtain sufficient and appropriate audit evidence related to the financial information of the subsidiaries
to express an opinion on the consolidated financial statements.,

Augited consolidated financial statements 3
Decamber 34, 2024 and 2023
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We communicate with those charged with Governance of the Institution regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with Governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

maiters that may reasonably be thought to bear on our independence, and where applicable related
safeguards.

From the matters communicated with those charged with Governance of the Institution, we determine those
matters that were of most significance in the audit of the consolidated financial statements of the current
period and, are therefore the key audit matters. We describe such matters in our audit report.

Mexico City, Mexico
March 14, 2025

Audited conselidated financial statements 4
December 31, 2024 and 2023
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NACIONAL FINANCIERA, S.N.C.
INSTITUCION DE BANCA DE DESARROLLO
nacional hnanciera Insurgentes Sur No. 1971, Ciudad de México
Banca de Desarrollo CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
YEARS ENDED DECEMBER 31, 2024 and 2023
(Millions of Mexican pesos)

2024 2023
Interest income (Note 3x) $ 50,165 $ 43,632
Interest expense (42,114) (37,382}
FINANACIAL MARGIN $ 8,051 $ 6,250
Allowance for loan losses (Note 3k) (2,889) (4,435)
FINANCIAL MARGIN ADJUSTED FOR PREVENTIVE
ALLOWANCE FOR CREDIT RISKS 5,162 1,815

Commissions and rates income (Note 24) 5,125 4,885
Commissions and rates expenses (Note 24) (179 (187)
Financial intermediation result {(Note 24) 1,366 (534)
Other operating income (expenses) (Note 24) (13,332) (10,772)
Administration and promotional expenses (Note 24) 4,098 11,118 (3,848) (10,456)
OPERATING RESULT (5,956) (8,641)
Equity method in net result of other entities 7 17
RESULT BEFORE INCOME TAXES (5,949) (8,624)
Income taxes (Note 20a) 479 240
RESULT FROM CONTINUOUS OPERATIONS (6,428) (8,384)
Discontinued operations -
NET RESULT (6.428) 8,384
Ofther comprehensive income

Valuation of financial instruments for collecting or selling (25) {112)

Valuation of cash flow hedge derivatives 108 288

Remeasurement of defined employee benefits 2,622 636

Effects of valuation in associate and affiliate companies {59) 2,646 12 824
COMPREHENSIVE RESULT $ !3,782! $ !7,5602
Net result attributable to:

Controlling interest $ (8,537) $ (8,202)

Non-controlling interest 109 (182)
Comprehensive result aftributable to:

Controlling interest (3,891) (7,378)

Non-controlling interest 100 8§ (3,782) (182) $ (7,560)

The accompanying explanatory notes form an integral part of these consolidated financial statements.

These consolidated statements of comprehensive income were prepared in accordance wilh the Accounting Criteria for Credit Institutions issued by
the National Banking and Securities Commission, pursuant to Articles 99, 101 and 102 of the Law of Credit Institutions, which are general and
mandatory, and were consistently applied. These consolidated statements of comprehensive income reflect income and expenses arising from
transactions recorded during the abovementioned period, which were carried out and valued in accordance with sound banking practices and the
applicable legal and administrative provisions.

The above consolidated statement of comprehensive income as of December 31, 2024 shall be approved by the Board of Directors under the
responsibility of the underfigneld officers. The above consalidated stalement of comprehensive income as of December 31, 2023, was approved by
the Board of Directors unger th responsibilit?rdf the fsigned officers.

www.nafin.com / www.cn
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naconal hnanciera

O

Banca de Desarrollo

NACIONAL FINANCIERA, S.N.C.

INSTITUCION DE BANCA DE DESARROLLO

Insurgentes Sur No. 1971, Ciudad de México
CONSOLIDATED STATEMENTS OF CASH FLOWS'

YEARS ENDED DECEMBER 31, 2024 and 2023

{Millions of Mexican Pesos)

Operating activities
Result before income taxes

Adjustments for items associated with investing activities:

Depraciation of property, furniture and equipment
Equity method of unconsolidated subsidiaries and affiliates
Other adjustments for items associated with investment activities

Adjustments for items associated with financing activities:

Interest associated with interbank loans and loans from ofher entities

Operating activities:

Change in margin accounts (derivative financial instruments)

Change in investments in financial instruments (securifies) {net)

Change in debfors and repurchasefresell agreements {net)

Change in derivative financial instruments {assets)

Change in loan portfolic {net)

Change in other accounts receivable (net)

Change in other operaling assets (net)

Change in deposil funding

Change in interbank loans and loans from other entitias

Change in creditors on repurchase/resell agreements

Change in collateral sold or pledged

Change in derivative financial instruments {liabilities)

Change in other operating liabilities

Change in assetsfiabilities for employee benefits

Change in other accounts payable

Payments of income taxes

Net cash flows from operating activities

Investing activities

Payments for acquisitions of property, furniture and equipment

Proceeds (paymenis) from disposal (purchase) of subsidiaries and
associates, joint ventures and other permanent investments

Collection of cash dividends from permanent investments

Other collections for investment activities

Net cash flows from investing activities

Financing activities

Contributions for future capital stock increases

Net cash flows from financing activities

Net increase in cash and cash equivalents

Effect of changes in value of cash and ¢ash eguivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

2024 2023
$ (5,949) (8.624)
46 39
(116) 165
(1,176} {1,246) 1,066 1,270
173 (173) (2,702) (2.702)
12 (46}
(25,658) 9,536
(61,353) (47.088)
7,725 1,494
(27.437) {13,782)
(14,482) 2,478
(546) 1,303
25,833 60,552
(16,087) 7.475
(23,385) 13,428
58,820 47,266
{(17,512) (4,337)
2,675 414
(2,041) (802)
7,466 7.315
(67} (23)
(93,405) 75,127
Q1) (36)
(458) 178
43 51
(506} 193
12,029 8,803
12,029 8,803
(81,882) 84,123
32,723 {4,483)
139,860 60,220
$ 90,701 139,360

The accompanying explanatory notes form an integral part of these consolidated financial statements.

These consolidaied statements of cash flows were prepared in accordance with the Accounting Criteria for Credit Institutions issued by
the National Banking and Securities Commission, based on Arlicles 99, 101 and 102 of the Law of Credit Institutions which are of general
and mandatory nature and have been applied on a consistent basis. Accordingly, they reflect ali cash inflows and outflows arising from
transactions conducted by the Institution during the abovementioned period, which were carried out and valued in accordance with sound
banking practices and the appiicable legal and administrative provisions.

The above consolidated statement of cash flows as of December 31, 2024 shall be approved by the Board of Directors under the
respensibility of the undersigped officers. The above consolidate statement of cash flows as of December 31, 2023, was approved by the

Board of Directors undgr the {gsponsibility of the

www.nafin.com /

rsigned officers.

ACCOUNTING AND'BUDGET DIRECTOR

MARIA FERNANDA RUIZ PADIL]
HEAD OF ADMINI

~

MANUEL ANAYA VALCLEJO
INT AL AUDIT DIRECTOR



Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Institucion de Banca de Desarrollo and Subsidiaries
December 31, 2024 and 2023
(figures in millions of Pesos)

1. THE INSTITUTION
- Nature of operations and main activities

Nacional Financiera, S.N.C., Institucién de Banca de Desarrollo {the “Institution”), was incorporated on June 30,
1934, by decree of the Federal Government as an instrument for the implementation of significant socioeconomic

transformations, with the purpose of promoting the securities market and fostering the mobilization of Mexico's
financial resources.

The Institution is headquartered at Avenida insurgentes Sur No. 1971, Colonia Guadalupe Inn, Alcaldia Alvaro
Obregén, Zip Code 01020, Mexico City.

It operates as a development bank under the provisions of its Organic Law and Regulations, the Law of Credit
Institutions (LIC, for its acronym in Spanish), and the General Provisions Applicable to Credit Institutions (the
“Provisions” or “CUB", for its acronym in Spanish), issued by the National Banking and Securities Commission
(the “Banking Commission”). Development banks are mandated to support the productive activities assigned
to them by the Mexican Congress, as established in their respective organic laws.

In accordance with Article 2 of its Organic Law, the institution’s corporate purpose is to contribute to the
development of enterprises by providing access to financing products, training, technical assistance, and
information, in order to enhance competitiveness and productive investment; to promote the development of
strategic and sustainabie projects throughout Mexico in an orderly and targeted manner under schemes
designed to address market failures in coordination with other development banks; to foster regional and
sectoral development, particularly in iess developed states, through a tailored offering of products based on
each region’s productive potential; to support the development of financial markets and the venture capital
industry as sources of financing for entrepreneurs and small and medium-sized enterprises (SMEs); and to
operate with effective management, supported by a consolidated corporate governance structure, ensuring
continuous and transparent operations and the preservation of its equity in real ferms, so as not to represent
a financial burden on the Federal Government.

The Institution’s operations are conducted in strict compliance with the applicable legal framework and sound
banking practices fo achieve the general objectives set forth in Article 4 of the LIC, which establishes that the
State shall guide the Mexican banking system to support and promote the development of the country’s
productive forces and national economic growth. This is to be achieved under a sovereign economic policy
that fosters savings across all sectors and regions in Mexico and ensures their proper allocation and broad
regional coverage, encouraging the decentralization of the Mexican banking system, in adherence to sound
banking practices and standards.

The Institution carries out its operations based on development banking financing principles, channeling its
resources primarily through first-tier banks and non-bank financial intermediaries. Its main sources of funding
come from loans granted by international development institutions such as the Inter-American Development
Bank (IDB), the Andean Development Corporation (CAF), and the European Investment Bank (EiB). 1t also
receives funding from the Bank of Mexico (Banxico), foreign banks, and the placement of debt securities in
both domestic and international financial markets.



Notes to the Consolidated Financial Statements
Nacional Financiera, S.N.C., Institucion de Banca de Desarrollo and Subsidiaries

December 31, 2024 and 2023

(figures in millions of Pesos)

The consolidated financial statements as of and for the years ended December 31, 2024 and 2023 inciude
those of the Institution and its directly controlled subsidiaries, as listed below:

Subsidiary

Participation

Purpose

Operadora de Fondos Nafinsa, S.A. de
C.V.

Corporacion Mexicana de Inversiones de
Capital, S.A. de C.V.

Fideicomiso 80595 Programa de venla de
titulos en directo al piblico

Fideicomisc 11480 Fondo para Ia
participacién de riesgos

Fideicomiso 11490 Fondo para ia
participacién de riesgos en fianzas

Fideicomiso 80757 Defensa y asistencia
fegal

Plaza Insurgentes Sur, S.A. de C.V.

Pissa Servicios Corporativos, S.A. de C.V.
{en liquidacion}

100%

83.30%

100%

100%

100%

100%

100%

100%

Promotes financial market development by facilitating access for
small and medium-sized investors to the securities market.

Engages in buying, selling, and investing in companies, entities, and
private equity funds; prornotes medium- and long-term productive
investments in Mexico, supporting institutionalization, growth, and
competitiveness of Small and Medium-sized Enterprises (SMEs).

Manages trust resources to develop and implement the Direct
Public Securities Sales Program in accordance with the Operating
Rules authorized by the Trust's Technical Commitiee.

Facilitates access to formal financing for domestic micro, small, and
medium-sized enterprises through a guarantee program that shares
credit risk with financial intermediaries, as determined by the Trust's
Technical Committee.

Shares default risk with domestic surety companies on
administrative surety bonds related to procurement contracts for
goods, services, or public works awarded to SMEs and individuals
with business activity.

Manage assets and pays for legal defense and assistance services
for employees involved in legal or administrative proceedings
related to their professional duties.

Provides comprehensive real estate services to the Institution,
including office and furiture leasing, workspace adaptation, and
infrastructure maintenance.

Provided support services for the management or execution of the
corporate purpose of credit institutions in which it held an interest,
as well as for related auxiliary companies and trusts.

The Institution also operates a foreign branch located in London, England.

Relevant event {unaudited information)

Implementation of New Reference Interest Rates

Transition from THE terms longer than one day fo Funding THE

In line with Banco de México's (Banxico) initiative to transition from the use of TIIE for terms longer than cne
day to the Funding TIIE, the central bank implemented a series of measures as follows:

2020

2024
]

o

TIE Funding
Publication

The use of TIE 91
and 182 is prohibited.

The use of YIIE 28 is
prohibited

The migration of credit transactions with reference to THE 28, 91, or 182 will
not be necessary. Banxico wili continue publishing these rates, adjusting the
calculation methodaology starting January 1, 2025.

Current derivative financial instruments traded on markels listed with
refarence te TIE 28 must be migrated ta the Funding THE no later than
November 22, 2024, Mafin held positions in dearivatives listed with reference

to THE 28.
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Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Institucion de Banca de Desarrollo and Subsidiaries
December 31, 2024 and 2023
(figures in millions of Pesos)

As of the dates previously mentioned, financial institutions must refrain from using TIIE for terms greater
than one day in new transactions and must instead use Funding TIIE or another reference rate that complies
with the applicable regulations issued by Banxico.

Given the needs of the credit market-particularly in SME lending-to know interest rates in advance for cash
flow planning purposes, and in view of the regulatory requirement to use the Funding TIIE, Banxico introduced
alternative term rates, resulting in the development of the Compounded in Advance Funding TIIE.

The rate that seeks (o strike a balance between credit market needs and funding alignment is the TERM TIIE;
however, Banxico has net yet identified sufficient market liquidity to proceed with its publication.

Nacional Financiera, S.N.C. strategy

In accordance with the previous process, the Institution, like other financial institutions, had te implement a
transition process to comply with the regulations, in that regard, the following actions were carried out.

Prioritize the use of THE 28 in active operations.
Issue securities based on the THE Funding.

« Strategic transition planning: evaluation and authoerization of the transition process through COFISO, led
by the Comprehensive Prafitability Directorate, a cross-cutling and independent area for risk-taking.

« Suspend the use of THE 91 and 182 in active fransactions.
+ Use of a fixed rate in Supply Chain transactions (shori-term interest and principal payments at maturity).

+ Definition of the transition strategy for aclive, passive, and derivative transactions in the Banking and
Trading Book, and its authorization by COFISO.

« Adaptation of systems, processes, manuals, methodologies, modeils, policies, and guidelines for the
operation of the Funding TIIE.

+ Migration of derivative positions traded in listed markets based on TIIE 28 (November 2024)

Ty + In accordance with the actions mentioned above, it is expected that the Institution will comply in a timely
et manner with the regulation established by Banxico.

+ In addition, the transilicn strategy will be adapted according to the conditions presented by the market and the
needs of the Institution's business.

General Transition Strateqgy at Nacional Financiera, S.N.C.

In 2024, the COFISO authorized the Institution’s TIIE transiticn strategy for implementation in 2025, taking into
account its technological, operational, and financial readiness.

The business units affected by the adoption of the new reference rate were:

Business unit _ - Operations S
Credits and guarantees First- and second-tier loans, and guarantee operations
Derivative Financial Instruments Interest rate swaps and cross-currency swaps

Funding and treasury operations Issued securities, investments, and deposits

11



Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Institucién de Banca de Desarrollo and Subsidiaries
December 31, 2024 and 2023
(figures in millions of Pesos)

@ Baniing Book @ Trading Book
Provious 2025 | ©_Transition 2025
First fioor (] Qi Securibes o A
Crodi ] o e o (4]
Ciaratlics o o HIE 28
Q) TIE sk Funaing
Tilles and o 9 o TIE Furing Composed n Advance 28d
I Fied Rate. IRS (Shoflderm operabons)
. P 0

The approved strategy will aflow Nafin to comply with the regulatory requirements set by Banxico in a timely and
orderly manner, without adversely affecting the Institution’s business operations.

The 28-day Compounded in Advance Funding TIIE is used to calculate monthly interest payments. For interest
periocds longer than one month (e.g., 91 and 182 days), monthly compounding of the 28-day rate is applied.

As of December 31, 2024, the following balance sheet items have been impacted by the implementation of the
new reference rate, with amounts corresponding to operations referenced to the Funding TIIE:

Investments in financial instruments $ 91,257
Derivative financial instruments 8,316
Total assets $ 99,573
Time deposits and debif securities issued $ 46,486
Derivative financial instruments 8,169
Total liabilities $ 54,655

The Institution complied with the applicable regulations in a timely manner and continued to operate normally.

2. APPROVAL AND BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS.
Approval

On March 14, 2025, Luis Antonio Ramirez Pineda (Chief Executive Officer), Marfa Fernanda Ruiz Padilla (Head
of the Administration and Finance Unit), Manuel Anaya Vallejo (Internal Audit Director) and Raul Martinez Moran
(Accounting and Budget Director) approved the release of the accompanying consolidated financial statements
and the related notes as of December 31, 2024, and for the year then ended, to be submitted for the approval of
the Board of Directors of the Institution af its forthcoming meeting. Said Board and the Banking Commission have
the power to modify the consolidated financial statements after their approval and release,

On March 13, 2024, Luis Anfonic Ramirez Pineda (Chief Executive Officer), Maria Fernanda Ruiz Padilla (Head
of the Administration and Finance Unit), Manuel Anaya Vallejo (Internal Audit Director) and Radl Martinez Moran
{Accounting and Budget Directar) approved the release of the accompanying consolidated financial statements

and their notes, as of December 31, 2023, which were approved by the Board of Directors of the Institution at the
the session held oh February 27, 2024,

12



Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Institucion de Banca de Desarrollo and Subsidiaries
December 31, 2024 and 2023
(figures in millions of Pesos)

The Institution is under the supervision and oversight of the Banking Commission and Banxico which is exercised

through monitoring processes, on-site inspections, information and documentation requests, and the submission
of regulatory reports.

Basis of presentation
a) Statement of compiiance

The accompanying consolidated financial statements as of December 31, 2024 and 2023 and for the years then
ended have been prepared in accordance with the Accounting Criteria provided by the Banking Commission (the
Accounting Criteria) which are included in the General Provisions Applicable to Credit Institutions (the Provisions),
as well as general and specific official communications issued by said Commission.

b} Financial information framework

The accompanying consolidated financial staternents ware prepared in accordance with banking legislation and in
accordance with the Accounting Criteria for Credit Institutions in Mexico set out by the Banking Commission.
Preparation of such consolidated financial statements required Management to make certain estimates and use
certain assumptions for the valuation of some line items of the consclidated financial statements and make the
necessary disclosures required to present therein. However, actual resulis may differ from such estimates.

Management, applying its professional judgment, believes that the estimates and assumptions used were
appropriate undet the circumstances.

In accordance with Accounting Criteria A-1, Structure of the financial information standards, the accounting records
of the Institution shall be adjusted to the basic structure of the Financial Reporting Standards (NIFs) as defined by
the Mexican Financial Reporting Standards Board (CINIF for the acronym in Spanish), except when at the
judgement of the Banking Commission it is necessary to apply a regulation or specific accounting criterion, taking
into consideration that the entities perform specialized operations. This accounting regulation is at the level of
standards for the recognition, valuation, presentation and disclosure, applicable to specific line items of the financial
statements of the institutions, as weil as those applicable for their preparation. It shall not proceed with the
application of accounting criteria, nor the suppletory concept, in the case of operations which by express legislation
are not allowed or are prohibited, or else, are not expressly authorized by the entities by the Banking Commission.

The accompanying consolidated financial statements have been prepared to comply with the regulatory
requirements to which the Institution is subject, so they may not be suitable for other purposes.

c) Going concern
The consolidated financial statements were prepared based on the going concern acceunting principle.

As a result of the annual charge for benefits made by the Ministry of Finance and Public Credit (SHCP for its
acronym in Spanish) (see note 21) to the Institution for $12,029 and $11,004 in 2024 and 2023, the Institution
recorded losses in the consolidated statements of comprehensive income as of December 31, 2024 and 2023 of

_$‘6‘_§ 3[d $8,202. however, without considerina s %Lng%»\ he Institution's oge&? ho e;ort

R




Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Institucién de Banca de Desarrolio and Subsidiaries
December 31, 2024 and 2023
(figures in millions of Pesos)

d) Monetary unit

The accompanying consolidated financial statements and their notes are presented in Mexican pesos, currency
corresponding to the registration and functional currencies. For purposes of disclosure in the notes to the
consolidated financial statements when reference is made to millions of pesos or “$", it refers to millions of Mexican
pesos, and reference is made to dollars or “USD”, it is referred to millions of United States dollars.

e) Assets and liabilities recognition and derecognition

In accordance with Accounting Criteria, recognition or derecegnition of assets and liabilities in the consolidated
financial statement of assets and liabilities, including those stemming from purchase and sale transactions of foreign
currencies, financial instruments, repurchase agreement transactions, securities lending, derivative financial
instruments, and securities issues, is made on the date in which the transaction was formalized, regardless of the
date of settlement or the good delivery date.

f} Use of judgments and estimates

In the application of the accounting policies of the Institution, which are described in Note 3, Management must
perform judgments, estimates and assumptions on the carrying amount of the assets and liabilities of the
consolidated financial statements. The corresponding estimates and assumptions are based on experience and
other factors considered pertinent. Aciual results may differ from such estimates.

The estimates and assumptions are reviewed on a regular basis. Changes to accounting estimates are recognized
in the period in which the modification takes place and future periods if the modification affects both the current as
well as subsequent periods

f.1) Critical judgments when applying accounting policies

Management applies a set of critical judgments during the process of preparing the consolidated financial
statements. These judgments, beyond the inherent estimates, significantly impact on the presentation of the
financial information. The most relevant are detailed below:

Assessment of the Business Model

The classification and measurement of financial assets is dependent on the evaluation of payments of only
principal and interest and the business model. The Institution defines the business model considering how the
groups of financial assets are managed with a determined entreprenaurial objective. This analysis includes
aspects such as the way in which the performance of the assets is measured, the risks affecting such
performance, and the way in which administrators are managed and remunerated.

The constant monitoring of financial assets measured at amortized cost or fair value through comprehensive
income are coherent with the initial objectives. Such monitoring is part of the continucus analysis of the

business model for identifying possible changes and making prospective adjustments in the classification of
the assets.

Valuation of fair value of financial instruments (Note 3 {z))
Fair value is defined as the price at which an asset can be exchanged, or a liability settled, between
knowledgeable parties, willing to enter a transaction and in one operation under mutual Independence

conditions. The Institution follows the Provisions ruling the valuation of securities and other financial
instruments issued by the Banking Commission to determine fair value.

14



Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Institucion de Banca de Desarrollo and Subsidiaries
December 31, 2024 and 2023

(figures in millions of Pesos)

To this end, fwo main methods are used: valuation using price vectors, consisting in multiplying the number of
titles or contracts by the updated price provided by a price provider authorized by the Banking Commission,
and the internal valuation methods, which consist of mathematical procedures fo determine the updated value,
based on algorithms, technical and statistical criterion,

The Commission demands that internal valuation models use interest rates, exchange rates and volatility
provided by a price provider and authorized by the Banking Commission, when available.

The level of judgment required to determine fair value varies according to the financial instrument. !t is minimum
for those with prices quoted in active markets and an increase for instruments valued with specialized models
or with non-chservable inputs, As of December 31, 2024 and 2023, a reduction has not been observed in the
availability of prices and inputs, thus, no recognition of impairment has been made in the value of financial
instruments. The Institution maintains a constant monitoring of financial markets to identify possible
impairments.

Measurements of fair value are classified in three levels, according to observability of input data:

¢ Level 1: Prices quoted in active markets for identical assets or liabilities.
« Level 2: Observable data, directly or indirectly, different from quoted prices included under Level 1.
¢ Level 3: Non-observable data.

Allowance for credit risk (Note9 (d)}

The Institution determines the preventive allowances for credit risk following the methodologies set forth by
the Banking Commission. These allowances consider factors such as changes in methodologies, judgments
oh assumptions and macroeconomic scenario, the weight of the scenarios, increase of credit risk, decrease of
credit risk, decrease in payment ability of the customers, greater economic uncertainty and creation of
additional allowances for certain risks.

Classification of the loan portfolio in stages 1, 2 and 3 is made in accordance with the rules and regulations of
the Banking Commission incorporating the corresponding regulatory interpretations. The amount and the
timing of the collection of estimated future cash flows may differ from actual ones, which could result in
differences between the preventive allowance for credit risk and actual credit losses.

Use of estimates

Preparation of the consolidated financial statements requires Management to make judgments, estimates and
assumptions affecting the application of accounting policies and amounts of assets, liabilities, income and
expenses. Actual results may differ from such estimates.

The Institution creates provisions to cover possible lcan losses in accordance with applicable rules and
regulations. The estimate of such provisions is made considering factors such as changes in the nature and
size of the loan porifolio, trends of the foreseen portfolio, credit quality and economic conditions. The increases
to the provisions are presented as “Preventive allowance for credit risk” in that consolidated statement of
financial position. loan write-offs are recorded as a decrease of the allowance for credit risk.

Recognition and valuation of assets for deferred taxes (Note 3 (q))
The assets and liabilities for deferred taxes stem from temporary differences between the accounting basis
and the tax basis of assets and liabilities. As of December 31, 2024 and 2023, the Institution evaluated the

probability of recovering the assets for deferred taxes, considering the existence of sufficient future tax profits
or cumulative temporary differences which allow their recovery.

il



Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Institucion de Banca de Desarrollo and Subsidiaries
December 31, 2024 and 2023
(figures in millions of Pesos)

Defined benefits of pension plan {(Note 3 (u))

The Institution participates in a pension plan for defined benefits for employees, which grants employment-
related benefits based con the final salary and years of service. Accounting for this plan involves the evaluation
of present and future obligations, as well as the plan assets earmarked to cover such obligations.

The cost related to the plan, recognized in profit or loss for the year, includes:

» The cost of the current service, which correspends to the increase in the present value of the obligation
resulting from the work rendered by the employees during the period.

» The cost for net interests determines the deficit or surplus between those assets and the obligations
of the plan at the beginning of the period, using the discount rate.

The actuarial calculations are made by independent specialists using the unitary projected credit method and
are based on several key hypotheses, including:

» Discountrate: based on the yield of high-quality corporate bonds or government bends, in the absence
of an active market of corporate bonds.

e The salary increase rate considers expectations of salary increase resuliing from historic trends,
projected inflation and collective bargaining agreements.

+ life expectancy: based on mortality rate tables applicable in Mexico and the corresponding industry
sector.

¢ Expected return of the assets plan, determined by the composition of the investments and market
conditions.

The actuarial gains and losses, resulting from changes in the hypothesis and adjustments from experience,
are recognized in other comprehensive income (OCI} and are not recycled to results.

The Institution periodically reviews the assumptions used to guarantee they reflect actual economic conditions
and possible changes in demographic factors.

Recognition of provisions and contingencies

The provisions are recognized when a present obligation exisis, it is probable the use of economic resources
and the amount may be reasonably estimated.

The provisions are valued considering the best estimate of the required disbursement, using the present value
of expected cash flow when the effect of the time value of money is significant.

On the other hand, the contingent obligations are not recognized in the balance sheet, but are disclosed in
notes to the financial statements when:

1. A possible obligation exists resuliing from past events, whose existence will depend on the occurrence
or not of uncertain future events.

2. A present obligation exists but the probable disbursement cannot be reliably estimated, or it is not
probable.

The contingencies include, for example, ongoing claims where the result is uncertain, and tax risks are subject
to divergent interpretations on the part of the authorities.

The Institution periodically reviews the provisions and contingencies to adjust the amounts and classification
in accordance with the new evidence or changes in the legal or economic circumstances.
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Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Institucion de Banca de Desarrollo and Subsidiaries
December 31, 2024 and 2023

(figures in millions of Pesos)

g) Comprehensive income

Comprehensive income comprises the net income (loss) for the year increased or decreased by Other
Comprehensive income (OCI), net of the effects of tax on income and the participation of profits to the related
personnel. OCl comprises income, costs, and expenses that have already been accrued but whose realizafion is
pending and it is likely that their amount varies due to changes in the fair value of those assets or liabilities that gave
them origin, reason for which they could not be realized in part or in full, in addition to the fact that realization is
foreseen in the medium or long-term. When such results are realized, they are reclassified to profit or loss in the
period they are realized. Others are comprised by valuation of financial instruments for collect or sell, valuation of
financial instruments derived from hedging of cash flows, remeasurement of defined benefits to employees and the
valuation effects in associated and affiliated companies.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The main accounting policies being used in preparation of the consolidated financial statements are described
below, and were applied on a consistent basis:

a. Changes in accounting policies
- Improvements to NIFs generating accounting changes

NIF A-1, Conceptual Framework of Financial Reporting Standards — The Conceptual Framework
of NIFs includes the definition of public interest entities and the basis of separation of standards
for disclosure for public interest entities and those which are not of public interest. Consequently,
disclosure requirements of NIFs are divided in i} disclosures applicable to all entities, and ii)
mandatory additional disclosures applicable only to public interest entities.

NIF C-10, Derivative financial instruments and hedging refationship - Converges with the provisions
of IFRS 9, Financial Instruments; therefore, in the case of a foreign currency risk hedging, a non-
derivative financial instrument denominated in such foreign currency may be designated as a
hedging instrument, provided it is not an equity instrument for which an entity has opted for
presenting in fair value in OCI in accordance with NIF C-2.

NIF B-2, Statement of cash flows; NIF B-6, Consolidated statement of financial position; NIF B-17,
Determination of fair value; NIF C-2, Investment in financial instruments; NIF C-186, Impairment of
financial instruments to coflect; NIF C-20, Financial instruments to collect principal and interests; INIF
24, Recognifion of the effect of applying the new interest rates of reference —~in terms of NIF C-2, an
entity shall classify the financial assets on the basis of the business model, among other, as
financial instruments to collect or sell (FICS). It is substituted the term “financial instruments to
coliect or sell” for the term “financial instruments to collect and sell” since the main objective of such
financial instruments must be to obtain a profit for their sale, which shall take place when optimum
marketf conditions exist and in the meantime, collect contractual cash flows, that is, they are held
for collection and selling.

NIF D-4, Taxes on income - Increases disclosures when the entity used a tax rate applicable to
benefits in rates but not on distribution of profits.

- Improvements to NIFs not generating accounting changes
NIF A-1, Conceptual Framework of Financial Reporting Standards — Adjustments were made to

the definition of “Materiality” (also known as materiality) and the inconsistency is eliminated when
on occasion, the term “significant” was used.

17



Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Institucidon de Banca de Desarrollo and Subsidiaries
December 31, 2024 and 2023

(figures in millions of Pesos)

NIF B-3, Consolidated statement of comprehensive resulf — It is amended to clarify that NIF B-3,
allows a combined presentation that includes certain expenses classified by function and some
others classified by nature, while NIC 1, does not foresee the issue.

Management considers that adoption of the changes and improvements in accounting policies did not have
relevant effects on the financial information.

b. Consolidation of financial statements

The consolidaied financial statements as of December 31 2024 and 2023 and for the years then ended include
assets and liabilities and results of the Institution and its subsidiary companies, over which it exerts control through
the power it has over them to direct their relevant activities, is exposed or has the right to variable returns stemming
from such participation and has the ability to affect such returns through its power over such subsidiaries. All
balances and material operations between the Institution and its subsidiaries have been eliminated in consolidation,
including unrealized profits and losses. Consolidation was carried out based on the financial statements of
subsidiary companies as of December 31, 2024, and 2023 and for the years then ended, the accounting basis of
such financial statements are the Accounting Criteria provided by the Banking Commission and Financial Reporting
Standards, as appropriate.

c. Effects of inflation

In the year ended December 31, 2024, the Institution operated under a non-inflationary environment (accumulated
inflation for the three annual periods iess than 26%), in accordance with the provisions of Accounting Criteria issued
by the Banking Commission; consequently, the effects of inflation in the financial information included in the
accompanying consolidated financial statements are not recognized. Such consolidated financial statements
include recognition of inflation based on Unidades de Inversion (Investment Units or UDIs for the acronym in
Spanish) up to December 31, 2007, in accordance with applicable Accounting Criteria.

The percentages of annual and cumulative inflation for the last three years and the factor used to determine inflation,
are shown below:

Inflation
December 31 ubl For the year __ Cumulative
2024 8.340909 4.21% 16.90%
2023 7.981602 4.66% 21.14%
2022 7.646804 7.82% 19.39%

d. Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, deposits with banks in pesos and dollars, as well as 24, 48 and
72 hours for foreign currency purchase and sale transactions. It also includes restricted cash and cash equivalents
comprised by batk borrowings with original terms of up to three days or less ("Call money”) and deposits in Banco
de México (Central Bank or Banxico) which include the monetary regulation that the Institution is required to maintain
in conformity with the provisions issued by the Central Bank for the purpose of regulating liquidity in the financial
market; the deposits have no term and bear interest at the average funding bank rate, recognized in the consolidated
resulis as accrued. Note 6 includes the integration, in figures, of this line item.

Cash and cash equivalents are recognized at their fair value, which is their nominal value. For dollar currencies, the

exchange rate used for translation is the one published by the Central Bank. The transiation effect is recognized in
the consolidated statement of comprehensive income, as interest income or interest expense, accordingly.
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Cash equivalents are short-term securities, with high liquidity, readily convertible to cash, which are subject to
insignificant risks of changes to their value and are held to meet short-term commitments rather than for investments
purposes; they are denominated in local or foreign currency: for example, bank borrowing transactions agreed at
term shorter or equal to 3 business days, the purchase of foreign currencies which are not considered derivative
financial instruments according to the provisions of Banxico in the applicable regulation, as well as other cash

equivalents such as correspondents, immediately redeemable notes, coined precious metais and highly liquid
financial instruments.

Interbank loan transactions agreed at a term shorter than or equal to 3 business days, as well as deposits with
Banxico which cannot be disposed of, are recognized as restricted cash equivalents.

Notes receivable will be recorded as other cash equivalents according to the following:

- Transactions with Mexican enfities; two business days after the transaction took place.
- Transactions with foreign entities; five business days after the transaction took place.

When the noies are not collected within the established deadlines, the related amounts will be fransferred to the
originating item, either “Other accounts receivable” or “Loan porifolio”.

Transactions transferred o sundry debtors under line itern “Other accounts receivable”, the provisions of NIF C-3
"Accounts receivable” or NIF C-20 "Financial instruments to collect principal and interest" must be followed, as
appropriate.

Notes received subject to collection are recorded in memorandum accounts under line item “Other memorandum
accounts”.

Checking account overdrafts, as reported in the bank statements issued by the corresponding lending institution,
are shown under line item “Sundry creditors and other accounts payable™.

Likewise, the balance of receivable currencies is offset against deliverable currencies, in case this offset results
negative.

Foreign exchange currencies acquired and agreed to be settled in 24, 48 and 72-hours purchase/sell fransactions
are recorded as restricted cash (foreign currency receivable)}, while currency sold is recorded as cash outflow
{foreign currency deliverable).

The rights and obligations from 24 ,48 and 72 hours sales and purchases of foreign exchange are recorded in
clearing accounts under line item “Other accounts receivable” and “Creditors on settlement transactions”,
respectively,

If the balance resulting from offsetting the foreign currency receivable and the foreign currency deliverable or any
concept making up the line item “Cash and cash equivalents” turned out to show a negative balance, said amount
is presented under line item “Other accounts payable”.

e. Margin accounts

Margin accounts granted in cash (and in other assets equivalent to cash) required to the Institution on occasion of
the execution of operations with derivative financial instruments carried out in recognized markets of stock
exchanges, are registered at nominal value.

Margin accounts are earmarked for fulfillment of the obligations corresponding to transactions with derivative

financial instruments executed in recognized markets or stock exchanges and corresponding fo the initial margin,
contributions and subsequent withdrawals carried out during the term of the corresponding contracts.
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f. Investment in financial instruments

The Institution establishes the business model it uses to manage its investments in financial instruments for their
proper classification.

The business model is based on how financial instruments are managed to generate cash flows upon carrying out
the activities and it is not based on the intentions of the Management in relation to any instrument.

For the application of the business model, the Institution performs OPPI tests {Only payments of principal and
interest) to the investments in financial instrument, consisting in testing if recuperation of cash flows is represented
only for the concept of principal and interests.

Assets from financial instruments are classified as follows:

Trading financial instruments. - Trading financial instruments (IFN for the acronym in Spanish) are those securities
in which the business model has the purpose of investing to obtain a gain between the buy and sell price, that is,
depending on the differences in pricing resulting from the market transaction.

Financial instruments for collect or sell. - Financial instruments for collect or sell (IFCV for the acronym in Spanish)
are those securities in which the business model has the purpose of collecting the contractual cash flows on principal
and interest or otherwise, of obtaining a gain on its sale when advisable.

Financial instruments to collect principal and interest. - Financial instruments for collecting principal and interest
(IFCP! for the acronym in Spanish) are those securities in which the business model has the purpose of collecting
contractual cash flows on preestablished dates corresponding payments on principal and interest on the outstanding
amount of principal and interest. Therefore, the IFCPI should have the features of financing and be managed based
on their contractual yield.

- Trading financial instruments (IFN)

After their initial recognition, IFNs, are recognized at fair value, which is the price of the consideration agreed upon
at the trade date; any fransaction cost is recognized immediately in the consolidated statement of comprehensive
income under line item “Financial intermediation result”.

After their initial recognition, IFNs are valued at their fair value determined by the Price Vendor according to the
provisions laid down by the Banking Commission. In the event of investments in non-listed IFNs, second and third
level fair values are used.

The difference between the previous carrying amount and the current fair value of investments in IFNs is recognized
in the consolidated statement of comprehensive incorme under line item “Financial intermediation result”.

A dividend from an equity IFN is recognized in the year’s results when the right to receive payment arises, it is likely
the benefit will be received, and its amount can be determined.

Likewise, given that the fair value of an equity IFN can be reduced once the dividend is declared, simultaneously
the account receivable from the dividend is recognized, as well as the change in the fair value of the equity IFN.

The exchange gain or loss from investments in IFNs denominated in foreign currency is recognized in the year's
results under line item "Financial intermediation result”,

This line item includes entries for transactions pending settlement corresponding to purchase/sale transactions of
non-settled assigned securities, which are valued at and recorded as investments in IFNs recognizing in and out of

securities subject matter of the transaction upon their entering into the corresponding debit or credit settlement
account.
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When securities are alienated, the gain or loss on the purchase is determined by the difference between the selling
price and the last recorded carrying amount {fair value), cancelling the result from valuation.

- Financial instruments for collect or sel! {IFCV)

Upon initial recognition, investments in IFCVs are valued at their fair value, which is normally the price of the
consideration agreed upon at the trade date. For the subsequent valuation, the Institution determines the increase

or decrease on valuation of the IFCV at fair value, using updated prices provided by the Price Vendor in accordance
with the provisions of the Banking Commission.

In the event of incurring in a transaction cost in the acquisition of an IFCV, this is recognized as an implicit part of
the amortized cost of the IFCV and charged to the year’s results during the expected life of the IFCV, based on its
effective interest rate.

IFCVs denominated in foreign currencies or in other exchange units are recognized initially at the fair value
applicable on the date of the transaction. Exchange differences stemming on date of the transactions and dates of
collection or settlement, as well as those resulting from translation to Mexican pesos of balances in foreign
currencies at the date of the financial statements are applied to results.

The unrealized gain or loss resulting from the valuation is recorded as “Other comprehensive income” (OCI) in
stockholders” equity under line item "Valuation of financial instruments for collecting and selling”, provided that such
securities have not been defined as hedged in a fair value hedging relationship of a derivative financial instrument
in which case its valuation is recognized in the year’s resuit in relation to the hedged risk.

Before recognizing in Other comprehensive income, the effects of valuation in the IFCVs, the reductions in their fair
value attributable to an impairment for expected credit losses are recognized in the year’s results.

The effect from valuation is canceled to have it recognized in results upon sale under line item "Financial
intermediation result”.

Interest accrued is determined in accordance with the method of effective interest rate method and recognized in
the year’'s results under iine item “Interest income”.

Dividends from equity instruments are recognized in the year’s results, when the right to receive payment arises.
- Financial instruments for collecting principal and interest (IFCPI)

An IFCPI is recognized initially based on fair value, which corresponds to the transaction price, unless it is evident
that it is significantly different frormn the quoted price in the IFCPI market or from other fransactions observed in the
market or based on valuation techniques which variables include only information observable from active markets;
if such price is different, the IFCPI value is adjusted with effect on the year’s results.

The IFCPI's fair value is added or subtracted by the transaction costs; the resulting amount is the gross value at
which the IFCPI is initially recognized, which is the basis for applying the effective interest method with the effective
interest rate. The gross value of the IFCPI reduced by the amount of expected credit losses of the IFCPI, represents
the amortized cost if the IFCPI at ifs initial recognition. Any transaction cost incurred by the Institution in the
acquisition of an [FCPI is recognized as an implicit part of the amortized cost if the IFCPI and charged to the year's
results during the expected life of the IFCP, based on its effective interest rate.

IFCPIs denominated in foreign currencies or in other exchange unit are registered af the exchange rate applicable
at the date of the transaction. Exchange differences incurred between the date of execution of the transactions and
dates of collection or setflement, as well as those derived from translation of balances to Mexican pesos
denominated in foreign currencies are applied to results at the date of the financial statements.
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In some cases, an IFCPI is considered with credit impairment since its initial recognition either because the credit
risk is high or since it was acquired with a very high discount. In such case, for its initial recognition, it is considered
as a financial instrument in Stage 3 credit risk.

After their initial recognition, IFCPIs are valued at their amortized cost. The amortized cost includes increases in
accrued effective interest, decreases in the amortization of transaction costs, and decreases in collections of
principal and interest.

IFCPIs denominated in foreign currency, or any other exchange unit are registered at the applicable exchange rate
at the date of execution. Exchange differences arising between the execution date of the transactions, and date of
collecting or payment, as well as those derived from the translation to Mexican pesos of balances denominated in
foreign currency as of the date of the financial statements, are applied to results.

-  Reclassifications

The Institution reclassifies its investment in financial instruments only if its business model is modified. These
changes are determined by the Highest Operating Decision-Making Authority of the Institution and are the result of
external and internal changes that are significant for its operations and can be demonstrated to third parties.

- Impairment of a financial instrument

Where sufficient objective evidence exists that a financial instrument for collecting or selling, or for collecting principal
and interest has been impaired because one or more events that occurred after the financial instrument initial
recognition, the carrying amount of the financial instrument is modified and the impairment is recognized in the
year’s results under line item “Financial intermediation result”.

If in a subsequent period, the fair value of the security increases, and such effect is related objectively to an event
occurring after the impairment was recognized in the year’s results, the impairment is reversed in the year’s results,
except if it is an equity instrument.

d. Repurchase/resell agreement transactions

Repurchasefresell agreements are fransactions in which the Buyer in a repurchase agreement (or buyer) pays a
specific amount of cash to acquire securities, and simultaneously agrees to resell them to the original Seller in a
repurchase agreement (or seller) at a future date, for the same price plus a premium. The premium is due to the
Buyer in a repurchase agreement, unless otherwise stipulated in the agreement.

Forlegal purposes, repurchase/resell agreement transactions are considered a sale whereby there is a repurchase
agreement for the transferred financial assets. Nonetheless, the economic substance of repurchasefresell
agreement transactions is the one of a financing under collateral, whereby the Buyer in a repurchase agreement
delivers cash as financing, in return for obtaining financial assets that serve as protection in the event of defaulf.

A Buyer in a repurchase agreement is that entity that delivers cash, through a repurchase/resell agreement
transaction, in which it receives financial assets as collateral, with the obligation of returning them to the Seller in a
repurchase agreement at the end of the transaction, receiving the cash plus the agreed interest for the
repurchase/resell agreement.

A Seller in a repurchase agreement is that entity that receives cash, through a repurchase/resell agreement
fransaction in which it transfers financial assets as collateral, with the obligation of returning to the Buyer in a
repurchase agreement at the end of transaction, cash, and the agreed interest for the repurchase/resell agreement.

The accounting treaiment of the “cash-oriented” or the “securities-oriented” repurchasefresell agreement
transaction is the same.
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At the trade date of the repurchase/resell agreement transaction, the Institution acting as Seller in a repurchase
agreement or seller recognizes either cash inflow or a debit clearing account, as well as an account payable,
whereas when acting as Buyer in a repurchase agreement or buyer recognizes either cash outflow or a credit
clearing account, as well as an account receivable. Both the account payable and the account receivable are initially
stated at the agreed price, representing the obligation to repay or the right to recover the cash, respectively.

Throughout the ferm of the repurchasefresell agreement, the account receivable and the account payable are
valued at amortized cost, recognizing the interest of the repurchasefresell agreement transaction in results of
operations for the year as accrued, in accordance with the effective interest method. Interest is recognized under
the financial statement line item “Interest income” or “Interest expense”, as appropriate. The account receivable and
the account payable, as well as the interest accrued are reported in the financial statements line item “Debtors on
repurchasefresell agreemenis™ and “Creditors on repurchasefresell agreements”, respectively.

The Institution acts as Buyer in a repurchase agreement or buyer recognizes the received collateral in memorandum
accounts under line item “Collateral received by the entity”.

Financial assets granted as collateral when the Institution is acting as Seller in a repurchase agreement or seller,
are reclassified in the consolidated statement of financial position under line item “Investments in financial
instruments”, reporting the instrument as a restricted asset.

Should the Institution, acting as Buyer in a repurchase agreement or buyer sell or pledge the collateral, the proceeds
from the transaction are recognized and the account payable is recorded for the obligation to return the collateral to
the Seller in a repurchase agreement or seller, which is valued, in the case of a sale at fair value or, if pledged in
another repurchasefresell agreement, at amortized cost.

Additionally, the collateral received, delivered or sold is recognized in memorandum accounts under line item
“Collateral received and sold or pledged as guarantee by the entity”.

h. Derivative financial instruments

A derivative financial instrument (IFD for the acronym in Spanish} is an independent financial instrument which value
changes in response to changes in the price of its underlying instrument; in general, it does not require an initial net
investment and will not be liquidated on a future date.

The Institution carries out two types of transactions with derivative financial instruments:

- For hedging purposes: its purpose is to hedge risks using financial instruments which manage exposure
of certain risks that could affect comprehensive income {Net result or Other comprehensive income).

- Fortrading purposes: its purpose is other than hedging risk open positions by assuming its positions as
player in the derivatives market.

Derivatives, irrespective of their purpose, are recognized at fair value.

Financial assets or liabilities resulfing from rights and obligations set forth in the IFDs are initially recognized at fair
value. In general, the IFD value upon their contracting is zero (in the event of an interest rate swap (IRS), registered
at notional value in Memorandum Accounts) and recognized at such value, which is later modified by changes in
fair vaiue. Fair value includes the effects of all risks affecting the IFDs, such as market, liquidity and credit risks. Any
payment made or received to have an IFD at fair value is also included.

The best evidence of fair value on an IFD at its initial recognition is normally the transaction price, that is, the fair
value of the consideration received or delivered. If it is determined the initial fair value differs from the transaction
price, such financial instrument is recognized at the fair value evidenced by a quoted price in the active market, for
an identical asset or liability, or at the one determined based on a valuation technique using only information of
observable markets.
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The difference between the fair value and the transaction price is recorded in results for the year. In the event the
IFD fair value is determined based on a valuation technigue using non-observable information in the market, the
difference is applied fo the year’s results during the life of the IFD.

After initial recognition, IFDs are valued at fair value by recognizing the difference between the previous carrying
amount and the current fair value in the consolidated statement of comprehensive income under line itern “Financial
intermediation result”, unless IFDs are used as hedging instruments. These changes in fair value will have an
unrealized nature and shall not be subject to capitalization nor distribution among shareholders until they are
realized in cash or cash equivalents.

Transaction costs directly atfributable to the IFD purchase are directly recognized in the year’s results as incurred.

IFDs are recognized, either as a financial asset or as a financial liability, depending on whether their fair value (as
a result of the rights and/or obligations they establish)} corresponds to a debit balance or credit balance, respectively.
Such debit or credit balances may be offset, in some cases, provided that the rules for offsetting financial assets
and financial liabilities are fulfilled.

If the offsetting results in a debit balance, the difference is shown in assets under line item “Derivative financial
instruments” of the consolidated statement of financial position; in the event of a credit balance, it is shown in
liabilities under line item “Derivative financial instruments” of the consolidated statement of financial position,
segregating derivatives for trading purposes and derivatives for hedging purposes.

Derivative financial instruments for trading purposes
s Futures and forward coniracts

Futures and forward contracis are those whereby an obligation to buy or sell a financial asset or the underlying item
is established at some future date; the amount, quality and prices are pre-established in the trading agreement. The
party agreeing to purchase assumes a long position in the agreement and the party agreeing to sell assumes a
short position with respect to the same agreement.

Both futures and forwards are initially recognized as a financial asset or a financial fiahility at fair value, which
presumably corresponds fo the price agreed upon in the purchase agreement of the underlying asset, with the
purpose of recognizing the right and the obligation of receiving and/or delivering the underlying asset, as well as the

right and the obligation of receiving and /or delivering the cash equivalent to the underlying asset subject matter of
the agreement.

Futures are recognized at market value by registering the difference between market value and the agreed upon
price under line item “Financial intermediation result”,

In the case of forwards, the difference between the price agreed upon in the contract and the forward price, as

well as the changes in fair value, are recognized in the consolidated statement of comprehensive income under
fine item “Financial intermediation result”.

¢« Swaps

Swaps are agreements between fwo parties whereby a bilateral obligation to exchange cash flows on future pre-
established dates is laid down in relation to a face or reference value during a determined pericd.

The Institution recognizes inifially in the consolidated statement of financial position, the assets and liabilities from
the rights and obligations of the swaps at their fair value, which presumably corresponds to the agreed upon
price, valuing at present value future cash flows to be received or to be delivered in accordance with the projection
of future implicit rates to be applied, discounting them at the market interest rate on valuation date with the
corresponding interest rate curves, considering for their presentation inputs provided by the Price Provider, as
established by the Banking Commission.
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The settlement of a swap may be made in cash or in kind, according to the terms thereof.
- Derivative financial insiruments for hedging purposes

Financial assets and liabilities that are designated and comply with the requirements to be designated as hedged
items, as well as IFDs that are part of a hedging relationship are recognized according to the provisions regarding
hedge accounting for recognition of the gain or loss of IFD hedging and the hedge item.

A hedging relationship qualifies for hedge accounting when the following conditions are met:

- Be aligned with the risk management strategy of the Institution;

«  Covers only qualifying items and only uses qualifying hedging instruments;

- Be formally designated, identifying the items to be hedged and the hedging insfruments;
- Complies with all the following effectiveness requirements:

¢ There is an economic relationship between the hedged item and the hedging instrument;
The effect of the credit risk does not rule over changes in the value of such economic relationship;
The counterparties have the economic and operating capacity to comply with the agree upon
commitments;
The hedge ratio reflects a balance that is consistent with the purpose of the hedging relationships;
It is formally documented since its designation as a hedging relationship.

Derivative financial instruments with hedging purposes are valued at market value and the effect of such valuation
is recognized depending on the type of accounting hedge, according to the following:

s  Fair value hedges

Represent a hedge for the exposure to changes in fair value of a recognized asset or liability, or of an
unrecognized firm commitment, or of a compenent of any of the previous items, or an aggregate exposure which
is attributable to one or more risks.

The hedged item is valued according to the hedge risk by adjusting its carrying amount and the hedging IFD is
valued at fair value; both effects are recognized in results for the year under line itemn "Financial intermediation
result”. If the hedged item is an IFCV, the effect of the hedging gain or loss from the hedged risk of the hedged
item is recognized in results for the year.

The result from valuation of the IFD that is part of a hedging relationship is shown under the same line item in the
consolidated statement of comprehensive income where the result from valuation of the hedged item attributable
to the hedged risk is shown.

¢ Cash flow hedges

Represents a hedge for exposure fo variability in cash flows attributable to a risk associated with a recognized
asset or liabllity, a pottfolio or a component thereof, or one or several transactions forecasted as highly probable
or parts thereof, or an aggregate exposure.

The hedging instrument is measured at fair value. The effective portion of changes in fair value is recognized in
other comprehensive income {OCI), within equity under line item “Valuation of cash flow hedge instruments”, and
the ineffective part of the gain or loss of the hedging IFD is recognized in the consolidated statement of
comprehensive income under line item “Financiai intermediation result”.
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The effective component of the hedging recognized in stockholders” equity associated with the hedged item is
adjusted to be equal to the lesser amount (in absolute terms) between the cumulative gain or loss of the hedging
IFD since inception thereof, and the cumulative change of the present value of hedged expected cash flows of
the hedged item, since the inception of the hedge.

The gains or losses accumulated in Other Comprehensive Income are subsequently recognized as follows:

» [fthe forecasted hedged transaction results in the recognition of a non-financial asset or a non-financial
liability (or if the forecasted hedge transaction of a non-financial asset or a non-financial liability
becomes a firm commitment at which a fair value hedge accounting is applicable), the cumulative
amount in Other Comprehensive Income is included directly as adjustment in the initial recognition of
the non-financial asset or non-financial liability.

» For cash flow hedges other than the ones addressed above, the cumulative amount in Other
Comprehensive Income should be recycled to the line item of the year’s result affected by the hedged
item, in the same period or periods in which the future hedged cash flows affect the year’s result; and
if an amount recognized in ofher comprehensive income there is an unexpected loss to be recovered
in the future, the corresponding amount is recycled immediately to the result of the year.

The Institution discontinues a hedging relationship only when it has stopped complying with the requirements to
be recognized as such; this includes when the hedging IFD expires, is sold, terminated, or exercised, after
considering any rebalance made to the hedging relationship. Discontinuation of the hedging relationship is
applied prospectively as from the date on which the qualifying criteria thereof stop being met. Discontinuation of
hedging accounting may affect, whereas the hedge relationship in its entirety or only a portion thereof, in which
case the hedging accounting continues for the remaining of the hedging relationship.

If upon discontinuation of the fair value of a hedging relationship the hedged item sill exists, it will be treated as
from the discontinuation date, according to the related NIF. If the hedging IFD keeps on existing, this is
considered as a trading IFD.

When the hedging relationship is discontinued for a hedged item which is a financial asset or liability valued at
amortized cost, of which the fixed interest rate is hedged to transform it into a floating rate, the adjustment added
to or subtracted from the value of the hedged item is amortized in results for the year.

Upon suspending the cash flow hedging accounting, the cumulative gain or loss corresponding to the effective
portion of the hedging derivative instrument recognized in stockholders” equity as part of Other Comprehensive
Income during the period of time when such hedge was effective, remains in stockholders” equity until such time
as the effects of the forecasted affect the year’s results.

In the event the forecasted transaction is no longer likely to occur, the gain or loss recognized in Other
Comprehensive Income in stockholders” equity as part of other comprehensive income is immediately applied to
results of the year.

When the cash flow hedge accounting is discontinued, the Institution recognizes the amount accumulated in
Other Comprehensive Income as follows:

o Ifitis yet expected that hedged cash flows will occur, such amount remains in Other Comprehensive
Income until they occur;

» Ifthe accumulated amount is a non-recoverable loss, it is applied immediately to results of the year: or
* Ifitis no longer likely that hedged cash flows occur, the amount accumulated in Other Comprehensive
Income is recycled to the year’s results.
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The result of offsetting the asset and liability position, either debit or credit, is shown separately from the primary
position under line item “Derivative financial instruments” of the consolidated statement of financial position and
accrued interest is recorded in the consolidated statement of comprehensive income under line item “Interest
income” or “Interest expense”.

The valuation effect of trading derivatives is shown in the consolidated statement of financial position and in the
consolidated statement of comprehensive income under line items “Derivative financial instruments”, in assets
or liabilities, as applicable, and “Financial intermediation result”, respectively.

The effective portion of valuation result of designated cash flow hedges is recognized in stockholders” equity
under line item “Valuation of cash flow hedge instruments”, while the ineffective portion of the change in fair value
is immediately recognized in results under line item “Financial intermediation result”, and the counter-account
with such effect is shown in the consolidated statement of financial position under line item “Derivative financial
instruments”. The gain or loss associated with the hedge of the forecasted transaction which has been recognized
in stockholders” equity is reclassified to the consolidated statement of comprehensive income under the same
line item where the result from valuation of the hedged item attributable to the hedged risk, during which the
forecasted hedge cash flows affect results for the year.

If the cash flow hedging derivative expires, is exercised, terminated or the hedge does not comply with the
requirements to be considered as such, the hedging designation is revoked, while the valuation of the cash flow
hedging derivative in stockholders” equity remains under such line item, and when the forecasted transaction
occurs, it is recognized in results under the same line item where the resulf from valuation atfributable to the
hedged risk is shown.

The gain or loss resulting from valuing the fair value of a hedging derivative is recognized in the consolidated
statement financial of position under line item “Valuation adjustment from hedging of financial assets” and in the
consolidated statement of comprehensive income under line items ‘“Interest income” and “Financial
intermediation result”, given they correspond to hedging of interest rates of loan portfolio and investments in
financial instruments for collecting or selling, respectively. The result from valuation of the item attributable to the
hedged risk is recognized in the consolidated statement of financial position under line item “Valuation adjustment
from hedging of financial assets” and recognized in results for the year under “Interest income”, in the case of
loan portfolio, while for investments in financial instruments for collecting or selling are recognized under line item
*Financial intermediation result”.

Collateral pledged and received in derivative transactions carried out over-the-counter

Collateral serves as a guarantee to ensure the fulfillment of obligations under derivative financial instrument
contracts executed in over-the-counter (OTC) markets, i.e., those not carried out on recognized exchanges.

Cash collateral pledged in OTC derivative transactions is recognized as an account receivable under “Other

accounts receivable”, while cash collateral received is recognized as an account payable under “Other accounts
payable”.

Securities pledged as collateral are recorded as restricted securities, while securities received as collateral are
recognized in off-balance sheet accounts under memorandum accounts.

i. Offsetting clearing accounts

Amounts receivable or payable on investments in financial instruments repurchasefresell agreements, and/or
transactions with derivatives which have expired but have not been settled at the date of the consolidated financial
statements, including amounts receivable or payable for purchase or sale of foreign currencies which are not for
immediate settlement or those with the same value date, are recorded in clearing accounts.
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The balances of debit and credit clearing accounts are offset provided there is a contractual right to offset

amounts recognized and the intention to seitle on a net basis or to realize the asset and settle, simultaneously,
the liability.

Clearing accounts are shown under line item “Other account receivables, net" or “Creditors on settlement
transactions”, as appropriate.

j. Loan portfolio
- Business model

The business model refers to the way the Institution administers or manages the loan portfolio to generate cash
fiows. That is, the business model determines whether cash flows will come from obtaining contractual cash
flows, to the sale of the loan portiolio, or both. The Institution’s Internal Credit Committee approved the "Business
Model, Classification and Measuring of Financial Assets Receivable of the Institution’s Loan Portfolio”. The
approved model was te hold the porifolio up to maturity.

To determine whether the contractual cash flows of the loan portfolio are to be realized through their collection,
the frequency, value and timeliness of loan portfolio sales in pricr pericds, the reasons of such sales and the
expeciations about the activity of future sales are factors to be entertained.

Stand-alone sales do not determine the business model; instead, information on past sales and expectations
about future sales provide evidence related to the form in which the Institution’s purpose to administer or manage
the loan portfolio and, specifically, how cash flows are realized. The Institution considers information on past
sales within the context of the reasons of such sales and conditions that existed at that time in comparison to
current conditions.

The business model can be fo hold the loan portfolio to collect its cash flows, even if the Institution sells the
portfolio when there is an increase in its credit risk. Regardless of its frequency and value, sales stemming from
an increase in the credit risk of the loan portfolio are not incongruent with a business model which purpose is to
hold it to collect contractual cash flows, since the credit risk quality is relevant as to the capacity of the Institution
to collect contractual cash flows. Credit risks management activities that intend to minimize potential credit risks
due to credit impairment as an integral part of the business model.

The portfolios and products comprising the loan pertfolio are assessed by the Institution to define its business
model and determine whether they comply with the assumption that the contract’s cash flows correspond solely
to principal and interest payments, or otherwise, should be valued at fair value based on their characteristics.
The loans or credit portfolios previously assessed, which contractual terms are modified, as well as the new
products, are subject to the business model tests.

The Institution evaluates periodically the characteristics of its business model to classify the loan portfolio based
on the purpose thereof.

To confirm the above, the Institution performed an analysis of the cash flows received through a “SPPI test”
(Single Payments of Principal and Interest), which is performed to determine whether a credit or loan portfolio,
complies with the assumption that contractual cash flows correspond solely to payments of principal and interest
and should be valued at amortized cost, or otherwise, given their characteristics should be valued at fair value.
Upon conclusion of said analysis it was determined that Nafin’s loan portfolio has a business model focused in
holding the portfolio up to maturity, and contractual cash flows correspond to the payment of principal and interest,
thus, they shall be valued accounfing-wise, at amortized cost.
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- Classification of lean porifolio
The Institution classifies its loan portfolio under the following line items:

+« Commercial loans: granted to business entities and intended for their commercial or financial activity
including those granted to financial institutions other than interbank loans with maturities of less than
3 business days, loans for financial factoring transactions, discount and assignment of credit rights,
loans granted to trustees acting under trusts. Likewise, these include credits granted to the Federal
Government, states, municipalities and their decentralized bodies, and loans to productive state entities,
together with those having an express guarantee of the Federation, registered with the Ministry of
Finance and Public Credit (SHCP for the acronym in Spanish) and Banxico, as well as those expressly
guaranteed by states, municipalities and their decentralized bodies, duly registered before the Registro

Publico Unico (sole public registry) referred to by the Law of Financial Discipline of States and
Municipalities.

Represents the balance of the fotal or partial withdrawal of credit facilities granted to borrowers, plus
accrued and un-collected inferest, less any interest collected in advance. The preventive allowance for
credit risks is presented deducting the balances of the loan portfolio. Unused lines of credit are
accounted for in memorandum accounts, under line item “Loan commitments”. The amount that is
withdrawn by the borrower is considered in the loan portfolio in accordance with the corresponding
portfclio category.

s Housing and consumer loans. - These are secured liquidity loans for housing and consumption
{personal loans) granted to former employees in local currency, as well as interest earned and having
a remaining balance to be settied at market term and rate.

Initial recognition

The Institution quantifies the transaction price corresponding to the net financial amount, which results from
adding or subfracting to the original loan amount, the financed insurance, transaction costs, fees, interest and
other items collected in advance. Such transactions price corresponds to the fair value of the loan portfolio at
initial recognition and is the basis for applying the effective interest method with the effective interest rate, which
is the basis for calculation of the amortized cost of the loan portfolio for its subsequent recognition.

The balance of the loan porifolio by the amount granted to the debtor and it is recorded no considering the costs
of the transaction, likewise the amount collected in advance, indicated in the paragraph above, which are

recognized as a deferred debit or credit, as applicable and are amortized in the result of the period in the term of
the credit, in accordance with the amortized cost.

Transaction costs include among other, fees and commissions paid to agents, advisors and intermediaries,
appraisals, research expenses, as well as debtor's credit assessment, assessment and recognition of
guarantees, negotiations of the credit terms, preparation and process of the credit documentation and transaction
closing or cancellation. On the other hand, transaction costs do not include premiums or discotints, which are
part of the fair value of the loan portfolio at the time of the transaction.

The amount of the transaction costs and revenue associated with the credit granting which are part of the effective
interest is shown net in the consolidated statement of financial position under a separate line item, affecting ihe
total loan portfolio.

Any other expense not related to the credit granting, such as those related to promotion, advertising, potential
customers, management of existing credits {follow-up, contrecl, recoveries, etc.) and other auxiliary activities
related to the establishment and monitoring of credit policies, are recognized directly in results for the year on an
accrual basis under the line item corresponding to the nature of the expense.
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Collected commissions and transaction costs originated from a credit facility are recognized at that time as a
credit or deferred charge, which is amortized against results for the year for the period corresponding to the term
granted in the credit facility. In the event the credit facility is canceled, the outstanding balance is recognized
directly in resulfs for the year under the line item carresponding to the date of cancellation of the credit facility.

- Subsequent recognition

At subsequent recognition, the loan partfolic is valued at amortized cost, which includes increases due to accrued
interest, reductions for amortizations of transaction costs and items coliected in advance, as well as reductions
and for principal and interest collections and for the preventive allowance for credit risks.

In the event of credit facilities granted by the Institution, in which only part of the authorized amount has been
exetcised, the unused portion thereof remains recognized in memorandum accounts.

Commissions that are recognized after the granfing of the credit are those generated as part of maintenance of
such credits, as well as those charges for credits that have not been placed, are recorded in results of the year
upon their accrual.

- Reclassifications

The institution reclassifies the loan portfolio only if its business model is modified. These changes are the result
of external and internal changes that are significant for its operations and may be proved before third parties.

Reclassifications are communicated in writing to the Banking Commission within 10 business days following the
determination, exposing in detail the change to the business model that explains them. Reclassification is made
prospectively and does not modify the previously recognized profits and losses.

In the years ended December 31, 2024 and 2023, there were no changes or madifications to the loan portfolio
business model.

Categorization of the loan portfolio by credit risk level

Portfolio with credit risk Stage 1

The following loans are considered portfolic with credit risk Stage 1:

Commercial loans: with 30 or less days past-due,

Consumer loans: when the number of days past-due, calculated as the total past due billings to rating
date, is less or equatl to 1.

* Housing loans: when the number of days past-due, calculated as the total past-due billings to the rating
date, is less than or equal io 1.

Loan portfolio with credit risk Stage 2

The following loans are considered portfolio with credit risk Stage 2:

¢ Commercial loans: with more than 30 days and less than 90 days past-due.
« Consumer loans: when the number of days past-due, calculated as the total of past-due hillings to the
rating date, are greater than 1 but less than or equal to 3.

* Housing loans: when the number of days past-due, calculated as the total of past-due billings to the rating
date, is greater than 3.
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Loan portfolio with credit risk Stage 3

Commercial loans: with 90 or more days past-due.
Consumer loan: when the number of days past-due, calculated as the total past-due billings to the rating
date is greater than 3.

* Housing loans: when the number of days past-due, calculated as the total past-due billings to the rating
date, is greater than 3.

The outstanding balance according to the payment terms set forth in the loan agreement should be recognized
as loan portfolio with credit risk Stage 3 when:

1. Itis known that borrowers have filed for bankruptcy under the Bankruptey Law. Loans under bankruptcy
proceedings that continue making payments in terms of the Bankruptcy Law are classified as portfolic with
a credit risk in Stage 3, if assumptions provided for in the following numeral 2 are met. Notwithstanding
the provisions in this item, loans that continue receiving payments pursuant to Section VIl of Article 3 of
the Bankruptcy Law, as well as loans granted under Article 75, in relation to Sections Il and lil of Article
224 of the referenced law, wili be transferred to the loan porifolic with credit risk Stage 3, if assumptions
provided or in the following numeral 2 are met.

2. Amortizations of consumer loans and housing loans, referred to in Exhibit 16-A, “Procedure to calculate
the number of past-due billings in rating non-revolving consumer and housing loan portfolios” as stated in
the General Rules Applicable to Credit Institutions (Withdrawals), have been partially paid, provided such
debis correspond to:

a) Loans with a single payment of principal and interest at maturity, which are more than 30 calendar
days past-due for principal and interest;

b) Loans where principal is repaid in a lump sum at maturity (Bullet loans) and periodic interest payments,
which are 90 or more calendar days past-due for their respective interest payment, or otherwise 30 or
more calendar days past-due on the principal amount.

c) Loans with periodic partial payments of principal and interest, which are 90 or more calendar days
past-due for principal and interest.

For purposes of the provision in this numeral, the payment made in each billing period will be used to settle first
the cldest overdue billing, and then the one following, if any, and so forth until the most recent billing.

lLoans with credit risk Stages 2 and 3 which are fully settled or comply with the Re-established payment behavior,
are taken back fo the portfolic with credit risk Stage 1; situation evidenced by the payment of total due amount
for principal and interest with no delays in 3 consecutive amortizations (amortizations lower than or equal to 60
days}, the payment of 2 amortizations (pericds between 61 and 90 calendar days} and in amortizations greater
than 90 days, the payment of one amortization. In loans with a single payment of principal at maturity, the Re-
established payment behavior is evidenced by covering at least 20% of the loan original amount upon the
restructuring or renewal in a term of 90 days and when such term has elapsed.

3. Loan amortizations not considered in the previous numeral, which amortizations have not been fully settied
in the terms originally agree upon, provided debits correspond to:

a} Loans with a single payment of principal and interest at maturity which are 30 or more natural days
past-due for principal and interest;

b) Loans with a single payment at maturity, and pericdic interest payments, which are 90 days or more
calendar days past-due for their respective interest payment, or otherwise 30 or more calendar days
past-due on the principal;
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¢} Loans with periodic partial payments of principal and interest, which are 90 or more days past-due
for principal and interest.

4. Immediately redeemable notes will be reported as porifotio with credit risk Stage 3 at the time they have
not been collected.

Loan portfolio should be recoghized with credit risk Stage 3, when the entities have any element to determine
they should be migrated from Stage 1 or Stage 2.

In relation to maturity terms referred fo in numerals 2 and 3, monthly periods may be used, regardiess of the
number of days in each calendar month, according to the following equivalents: one calendar month, 30 days;
three calendar months, 90 days.

Likewise, if the set term expires on a nonbusiness day, said terms will be understood ended on the following
business day.

In the case of acquisitions of loan portfolios, for the purpose of determining days past-due and the respective
transfer to a portfolio with credit risk Stage 3, consideration must be given to all instances of noncompliance by
the borrower since loan origination.

Loans with credit risk Stage 3 or Stage 2 for which outstanding balances are fully settled (principal and interest,
among others) or which, in the case of resfructured loans, comply with the sustained loan payment, shall be
transferred back to the portfolio with credit risk Stage 1.

+ Restructuring and renegotiations

For restructurings made by the Instijution of loans with credit risks Stages 1 and 2, or which through a renewal
are partially seftled, the gain or loss on the renegotiation is determined through the difference between the
carrying amount and the discounted cash flows at the ariginal effective inferest rate; the result is recorded in the
consolidated statement of comprehensive income as a deferred charge or credit against the gain or loss on the
loan portfolic renegotiation.

The amount partially restructured or renewed is the basis to apply the original effective interest rate, which is only
adjusted, if applicable, to include the transaction costs, fees, and other items collected in advance pending
amortization, as well as the those originated in the renegotiation are amoertized during the new loan term based
on the effective interest rate.

If the Institution renews a loan, it is considered there is a new loan, therefore, the previous loan, in the event of
total renewal, is written off.

Loans with credit risk Stage 2 or Stage 3 which are restructured or renewed are not classified to a Stage with
lower risk because of such restructuring or renewal until there is evidence of Re-established payment behavior.

Bullet loans which are restructured during their term or renewed at any time, shall be reclassified to the next
higher risk stage until they show Re-established payment behavior. Withdrawn credit facilities, which are
restructured or renewed at any time, also shall be reclassified to the next higher risk stage, except when there
are elements that justify the debtor’s repayment capability, have repaid in full interest and payments due on the
restructuring or renewal date.

If withdrawals made under the credit facility, when they are restructured or renewed regardless of the
corresponding credit facility, represent 25% of the total withdrawn balance of the credit facility to the restructuring
or renewal date, the total withdrawn balance, as well as the subsequent withdrawals, are transferred to a
classification with greater risk. The total balance withdrawn from a credit facility is transferred to a classification
with lower credit risk if there is evidence of the Re-established payment behavior of the withdrawals that originated

such transfer, and there has been compliance with all abligations due to the total credit facility on the assessment
date.

32



Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Instituciéon de Banca de Desarrollo and Subsidiaries
December 31, 2024 and 2023
(figures in millions of Pesos)

Loans with credit risk Stages 1 and 2, other than the ones mentioned above, which are restructured or renewed
without having af least 80% of the original loa term elapsed, will remain in the same category, only if total accrued
interest and the original principal loan amount which should have been covered are paid.

Loans with credit risk Stages 1 and 2 other than the above mentioned which are restructured or renewed during
the course of the final 20% of the original term of the loan shall be reclassified to the next higher risk stage,
except if the borrower has fully paid the total interest accrued on the restructuring or renewal date, covered
the total original amount of the loan which at the date of renewal or restructuring should had been paid and
paid 60% of the original loan amount.

Loans with credit risk Stages 1 and 2 which are restructured or renewed more than once, are fransferred fo a
portfolio with credit risk Stage 3, except when, in addition to the conditions set out in the previous paragraphs,
the Institution has elements that evidence the debtor’s repayment capability.

The Institution recegnizes the outstanding balance pending amortization corresponding to the gain or loss on
renegotiation in results for the year when the loan is transferred to a portfolio with a credit risk Stage 3.

If in a restructure or renewal several loans granted to the same borrower are consolidated, and it is concluded
that one or more of such loans should be transferred to a portfolio with a greater credit risk as a result of such
restructuring or renewal the total balance of the consolidated loan is transferred to the category corresponding
to the loan subject to consolidation with a greater credit risk.

Loans classified in Stage 2 due to a restructuring or renewal are evaluated periodically to determine whether
there is an increase in their risk originating a transfer to Stage 3.

Restructurings which to the transaction date show compliance with the payment in the total amount due for
principal and interest are not transferred to a category with greater credit risk when they only modify one of the
following conditions: extension or replacement of guarantees for others of betier quality; improvement to the
interest rate; new currency or unit of account; the change in the payment date does not involve exceeding or
modifying its periodicity.

* Loan Re-established payment behavior

A loan Re-estabiished payment behavior is evidenced when the borrower makes the payment of the total due
amount of principal and interest without delay, for at least three consecutive amortizations of the loan payment
scheme, for amortizations that cover periods shorter than or equal to 60 days, or the payment of two
amortizations in the event of loans with periods between 61 and 2¢ calendar days, and in the event of loans
with amortizations covering periods longer than 90 calendar days, the payment of one amortization.

When the amortization periods agreed in the restructuring or renewal are not homogeneous, for purposes of
evidencing the Re-established payment behavior, it is required to consider the number of periods representing
the longest term.

For restructurings modifying the periodicity of payment to shorter periods, it is required to consider the number
of amortizations of the criginal loan scheme.

In the case of conselidated loans, if two or more loans originated the transfer to a portfolio with credit risk
Stage 2 or State 3, for the purpose of determining the required amortizations, the original repayment scheme
should be considered, where such amortizations should be equal to the longest term.

In any case, to evidence there is a Re-established payment behavior, the entity should make available to the
Banking Commission evidence that the borrower has repayment capability upon carrying out the restructuring
or renewal to face the new loan conditions.
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The minimum elements to be considered for the purpose of the previous paragraph are as follows: the intrinsic
borrower's probability of default, the guarantees granted to the resiructured or renewed loan, the order of

preference for payment before other creditors and the borrower's liquidity in the face of the new financing
structure.

For Bullet loans, whether the interest payment is periodic or upon maturity, it is considered there is Re-
established payment behavior of the loan upon occurrence of the foliowing assumptions:

a) the borrower has covered at least 20% of the original loan amount upon restructuring or renewal, or
otherwise,

b) the amount of accrued interests according to the repayment scheme for restructuring or renewal
corresponding to a term of 90 days has been covered and at least such term has elapsed.

Loans which are restructured or renewed more than once, which have been agreed with a sole payment of
principal at maturity, regardless of whether interest payment is periodic or at maturity, will evidence loan Re-
established payment behavior when:

a) the borrower covers at least 20% of the outstanding principal to the date of the new restructuring or
renewal;

b) the amount of accrued interests according to the new repayment scheme for restructuring or renewal
corresponding to a term of 90 days has been covered and at least such term has elapsed, and

c) the entity has elements to prove the debtor’s repayment capability. For commercial loans, such elements
should be duly documented and integrated into the loan’s file.

Prepayment of amortizations of the restructured or renewed loans, other than those with singe payment of
principal at maturity, regardless of whether interest payment is periodic or at maturity, will not be considered
Re-established payment behavior. That is the case of amortizations of restructured or renewed loans which
are paid without having the calendar days equivalent to the required period elapsed.

In any case, loans transferred to a category of greater credit risk as a result of a restructuring or renewal,
should remain a minimum of three months in such stage to evidence Re-established payment behavior and,
thus, shall be reclassified to the next lower risk stage, except for restructured or renewed loans granted for a
term shorter than or equal to 6 months and which are not restructured or renewed consecutively for the same
term. The foregoing shall not be applicable to loans with payment of principal at maturity, regardless of whether
interest payment is periodic or at maturity.

+ Discontinuation of interest accrual

Interest accrued on loan transactions should be discontinued when the outstanding balance of the loan is
considered to be with credit risk Stage 3. Likewise, it is required to consider the balance pending amortization
of the transaction costs, as well as of the items collected in advance and, if any, the effect of the profit or loss
on the renegotiation pending amortization against the year's results.

For loans contractually capitalizing interest to the debt amount, the discontinuation of interest accrual
established in the paragraph above will be applied.

During the period loans are held in a portfolio with credit risk Stage 3, interest earned will be recorded in
memorandum accounts. If such interest or financial income is collected, it will be directly recognized in profit
or loss under the line item “Interest income”, cancelling, in the case of a financial lease, financial factoring
transactions, discount or assignment of credit rights, the corresponding financial income to be earmned.
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In the event interest recorded in memorandum accounts pursuant to the previous paragraph are written off or
charged off, these should be canceled in the memorandum accounts without affecting the preventive allowance
for credit risks.

“Special accounting criteria provided by the Banking Commission applicable to loan institutions, for those
accredited with domicile or source of payment situated in zones declared in emergency status” affected by
Hurricane Otis.

Based on Article 175 first paragraph of “General Rules Applicable to Loan Institutions” and as a consequence
of the damages caused by hydro-meteorclogical phenomena severely affecting the State of Guerrero as a
result of which the Secretary of Security and Public Safety issued on October 26, 2023, the “Accord through
which it is Established an Emergency Situation®, being Acapulco de Judrez the municipality with initial
attention, the Banking Commission determined to temporarily release special accounting criteria through
Official Letter P-307/203 dated October 2023.

The Banking Commission released special accounting criteria in respect to consumption, housing and
commercial loans for borrowers having their domicile or the loans which source of payment is situated in
affected zones and that were accounting wise classified as portfolio with credit risk Stage 1 or Stage 2 on
October 2023, for the purpose of being renewed or restructured remaining in the same credit risk category and
not fo be considered a restructured loans, in accordance with Criteria B-6, “Loan Portfolio™.

The benefit stated above, among other aspects, allows that the new maturity term which, as the case may be,
is granted to the borrower, does not exceed more than 8 months the original maturity date of the fransactions
and the corresponding processes of such restructuring or renewal conclude no later than April 30, 2024.

To this effect, the Institution implemented the “Emergent Support Scheme for Companies affected by Hurricane
Oftis in the State of Guerrero (Rescheduling)” (the Scheme), for the purpose that the Institution borrowers
subject to this benefit may access a rescheduling scheme of amortizations, as a result of the impact caused
by Hurricane Otis in the State of Guerrero, and through this scheme such companies are able to maintain jobs
and carry out the most essential expenses to continue with their operations.

The Scheme was issued considering the possibility to apply the “General Rules Applicable to Loan Institutions
(Single Banks Circular Letter)”, Schedule 33, Criteria B-6, Loan Portfolio, as well as special accounting criteria
issued by the Banking Commission, having as instrumentation deadline April 30, 2024.

As of December 31, 2024, the Institution has granted guarantees of $469 to 203 borrowers, as indicated in the
following table;

Financial Number of Guaranteed
Intermediary Credits Balance
BANCA AFIRME 2 $ 2
BANORTE 8 24
BBVA 160 359
CITIBANAMEX 24 59
MIFEL 1 3
SANTANDER 8 22
Total 203 $ 469

k. Preventive allowance for credit risks
The preventive allowance for credit risks is recorded, which, based on Management's best estimate, is

sufficient to cover any loss which could arise both from loans included in its loan portfolio, and from other credit
risks of guarantees issued and irrevocable loan commitments.
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The amount of the preventive allowance for credit risks is determined based on the different methodologies
set out by the Banking Commission for each type of credit and credit risk level, as wel} as additional estimates

required in various regulations and bodies of laws recognized by the Banking Commission and should be
recognized in resulis of the corresponding period.

Loan portfolio rating is based on an expected loss model which considers in its evaluation, the lean stage {1,
2 or 3), the economic sector to which it belongs, the probability of default, the loss given default and the
exposure at default, while for the consumer and housing porifolio, rating was made according fo the
methodology for rating consumer and housing loan portfolios, referred to in Subsection A of the First and
Second Sections of Chapter V, Second Title, of the General Provisions Applicable to Credit Institutions
published through a modifying resclution on October 25, 2010 and its subsequent amendments,

Identification of the loan portfolio impairment level should take place before the default, considering, among
other factors, significant increases in credit risk indicators, deterioration in the external rating of an instrument
or borrower, significant risk increases in other instruments of the same borrower, delinguency information,
significant deterioration in market indicators, significant changes in the value of guarantees or in the operating
results of the horrower, even those of the economic environment.

An estimate of expected losses should be made by considering the 3 mentioned stages, depending on the
level of credit impairment of assets, as follows:

e Stage 1, is the stage that incorporates financial instruments whose credit risk has not increased
significantly since their initial recognition, and the estimate should be created for a 12-month period
for loans which credit risk has not increased significantly since their initial recognition until the date of
the financial statements and which do not meet the assumptions to be considered in Stages 2 or 3.

» Stage 2, which incorporates the instruments in which a significant risk is presented in the credit risk
since their initial recogniticn, for loans which have shown a significant increase in the credit risk since
their initial recognition until the date of the financial statements, according {o the provisions of the
models to calculate the preventive allowance for credit risks.

» Stage 3, which encompasses instruments in which there is objective evidence of impairment and for
which, both in Stage 2 and in Stage 3, it is established that the Credit Institutions are required to create
allowances for loan losses for the remaining term to maturity for loans with credit impairment originated

for occurrence of one or more evenis that have a negatively impact on the future cash flows of such
loans.

The amount of the allowances for loan losses on each loan shall be the result of applying the following formula:

Ri = Pli X SPi X Eli

Where:

Ri Amount of the allowance to be recognized for the i-th loan
Pli Probability of default of the i-th credit

Spi Severity of loss of the i-th credit

Eli Exposure to default on the i-th credit

Eli should be calculated monthly and in the case of Pli and SPi, at least
quarterly

Commercial loans. - The allowances for the commercial loan are based on individual assessments of the
credit risk of borrowers and their classification in accordance with the General Provisions applicable to the
rating methodology of the Credit Institutions loan portfolio provided by the Banking Commission. Commercial
loans shall be subject to a credit rating without including those loans with guarantee from Entities of the Federal
Public Administration under direct budgetary control, productive State companies or those indicated in section
VI of Article 112 of the Provisions, in which the allowance percentage shall be equal to 0.5%.
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Preventive allowances for credit risk for commercial portfolio are classified based on the risk grades and the
percentages on the following table:

Risk grade Percentage range for allowances
A1 0.000% 0.90%
A2 0.901% 1.5%
B1 1.501% 2.0%
B2 2.001% 2.50%
B3 2.501% 5.0%
C1 5.001% 10.0%
c2 10.001% 15.5%
D 15.501% 45.0%
E Higher than 45.00%

+  Methodology for the rating of commaercial portfolio
The commercial portfolio rating exercise based on the expected loss model considered the following:

1. The commercial portfolio was classified according to the Provisions, as applicable o the Institution, in
accordance with the following:

i.  States and municipalities {not applicable to the Institution).

ti. Projects with own source of payment (Exhibit 19).

iii. Trustees who act on behalf of trusts, not included in the previous subsection, as well as credit schemes
commenly known as “structured” (not applicable to the Institution).

iv. Financial entities {Exhibit 20).

v. Business entities not included in the previous subsections and individuals with business activities:
* Annual net revenues or net sales < 14 million UDIs (Exhibit 21},

o  “Non overdue borrowers” in the last 12 months.
o “Overdue borrowers” at least with one day overdue in the last 12 months.

s Annual net revenues or net sales = 14 million UDIs (Exhibit 22).
o  Small companies: 14 million UDIs 2 Annual net sales < 54 million UDlIs.
o  Companies: 54 million UDIs 2 Annual net sales < 216 million UDls.
o Large companies: Annual net sales 2 216 million UDls.
Likewise, the commercial portfolio is classified in stages according to the following:

« Stage 1. For loans with 30 or less days past due.

s Stage 2. For loans with more than 30 days past-due and less than 90 days past-due, o which comply with
any of the criteria described in Stages 1 or 3.

+ Stage 3. For loans with 90 or more days past-due o when the loan is in Stage 3, according to the terms
set out in the Accounting Criterien B-6, Loan portfolio.

» Methodology for the rating of the consumer and housing portfolios
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Rating of the consumer and housing portfolios is determined based on the result determined by the impact of
the probability of default in the loss given default associated to the value and nature of the loan guarantees.
The origin of these portfolios arises from loans granted to employees, once their labor relationship with the
Institution is terminated, and which according to the internal regulations of the Banking Commission are part
of the loan portfolio.

¢ Additional reserves

They are established for those credits which, in Management’s opinion, may become impaired in the future
due to the customer’s situation, the industry sector or the economy. Additionally include estimates for items
such as ordinary accrued and uncollected interests and other items whose realization is estimated could result
in a loss for the Institution, as well as reserves held for guaraniees granted.

To determine additional reserves reported to the Banking Commission which the Institution had to set up in
years 2024 and 2023, where the methodology consists of estimating the amount of the additional reserves
depending on the expected threshold of Stage 3 of overdue portfolio for years 2024 and 2023. The threshold
would be determined by the portfolio’s behavior. Likewise, a comparison was prepared between the
Institution’s overdue portfolic in Stage 3 and the Commercial Bank's average overdue portfolio in Stage 3, with
the assumption that the Institution’s overdue portfolio in Stage 3, would iend to the bank average and will reach
a percentage similar to that of the Commercial Banks in the short term.

s Accounting records

In light of the above, the Institution calculates the amount of the preventive allowance for credit risks, which is
recorded in the corresponding year’s results; any surplus in the preventive allowance for credit risks is reversed

against profit or loss, affecting the same item that gave it origin, that is, the one of the preventive allowance for
credit risks.

» Impaired loan portfolio

The Institution considers as impaired loans, those commercial loans for which it determines that there is a
considerable probability that they could not be recovered in fuli, without excluding improvements in risk levels
resulting from the secured portion of the loan, or loans that, although current, result from negotiations in which
a forgiveness, reduction or discount was authorized at the end of the agreed-upon term.

l. Other accounts receivable

Other accounts receivable are initially recognized when a right generated from a transaction arises, that is,
when they become due and collectible at the amount for which there is a collection right, which in general is
their nominal value. Subsequently, they are valued based on the amount for which there is a collection right,
which in general is their nominal value pending collection.

|oans to officers and employees and the accounts receivable related to accounts receivable whose original
maturity exceeds 90 calendar days are assessed by Management to determine the estimated recoverable
amount and as required, to creaie the corresponding allowance. The balances of other debit items are
recorded into the year's results 90 days after their initial recording, if they correspond to identified items and
60 days if the balances are unidentified, regardless of their chance of recovery, except for recoverable
balances related to creditable value-added tax.

With regards to clearing accounts, in the case where the amount receivable is not settled within 90 calendar
days from the date it was recorded in clearing accounts, it is recorded as past due and an allowance for non-
recoverability is recorded for the total amount.
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m. Foreclosed assets or assets received in lieu of payment

Foreclosed assets are recorded on the date of the admission order of the judicial sale by which the foreclosure
was decreed and became final and enforceable.

Assets received in lieu of payment are recorded on the date the deed of payment is formalized, or the date on
which the asset's ownership transfer is formalized.

The value recognition of foreclosed assets shall be:

a) the lower of the gross carrying amount of the asset originating the foreclosure, without deducting the
allowance for credit risks recognized up to that date, and the net realization value of assets received
when the intention of the Institution is fo sell such assets to recuperate the amount receivable; or

b} the lower between the gross carrying amount of the asset originating the foreclosure or the fair value
of the received asset when the intention of the Insfitution is to use the foreclosed asset for its
operations.

When the net value of the assets originating the foreclosure exceeds the value of the foreclosed asset, the
loss is recognized in profit or loss under the line item “Other operating income (expenses)”’; otherwise, the
value of the foreclosed asset is adjusted to the net value of the asset.

At the time of recognizing a foreclosed asset, the allowance created as of that date, are accounting wise
derecognized, affecting the credit allowance in the statement of comprehensive income.

Foreclosed assets are valued according to the type of assets they represent, recording said valuation against
results of the year under line item "Other operating income (expenses)’. The Institution’s policy referred to
foreclosed assets is to recognize accounting wise an estimate (loss) for the full amount of the foreclosed value.

Foreclosed assets pledged for sale are recognized as restricted at the carrying amount; collections received
on account of the asset are recorded as a liability under "Qther accounts payable”, until the sale is completed.
On the date of the sale a gain or loss is recognized in resulis under line item “Other operating income
{expenses)”.

n. Property, furniture and equipment

Property, furniture and equipment are recorded at acquisition cost. Balances of acquisitions made before
December 31, 2007 were adjusted using inflation-indexed factors based on the UDI value from the date of
acquisition through that date.

Depreciation is calculated using the straight-line methoed, based on the useful lives of the corresponding assets
estimated by the Management. The amount subject to depreciation is determined by subtracting the residual
value and, if any, the cumulative impairment losses from the acquisition cost. The Institution evaluates
pericdically the residual values of property, furniture, and equipment to determine amounts to be depreciated.

The Institution evaluates periodically the net carrying amount of property, furniture, and equipment, to
determine whether there is an indication that these values exceed their recoverable amount. The recoverable
amount is the greater of fair value less costs to sell and value in use. If it is determined that the net carrying
amounts exceed their recoverable amount, the Institution recognizes the impairment by subtracting it from the
year's results.
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o. Permanent investments

Permanent investments are initially recognized hbased on the amount invested, contributed, or the acquisition
cost. Subsequently, said investments are valued by the equity method, which consists of adjusting the value
of the investment, contribution or of acquisition of shares, by the proportionate share of comprehensive income,
distributions of earnings, or capital reimbursements subsequent to date of acquisition. Losses in associated
companies, hot resulting from reductions in the equity percentage but as a consequence of movements of

other owners, are recognized in proportion in the carrying amount of the investment, against profit or loss for
the pericd in the year of occurrence.

The Institution’s participation in the result of associated companies is shown separately in the consclidated
statement of comprehensive income.

The other permanent investments where there is no contrel, joint control, or significant influence are classified
as other investments, which are initially recognized and are valued at their acquisition cost. If there are
dividends from such investments, these are recognized in resulis under the line item “Other operating income
(expenses)”, except if they come f from profits earned prior to the acquisition date, in which case, these are
subtracted from the permanent investment.

p. Advance paymentis

Advance payments represent those disbursements made by the Institution, in which the benefits and risks
inherent of the goods to be acquired or services to be received have not yet been transferred. Advance
paymenis are recorded af their cost and are shown in the consolidated statement of financial position under
the line item “Advance payments and other assets”. Once the goods and/or services have been received,
these are recognized as an asset or expense in the consolidated statement of comprehensive income for the
period, according to their respective nature.

This line item includes mainly prepaid expenses and commissions, as well as security deposits, which are
recoghized as an asset for the amount paid when they are made, provided there is an estimate of the future
economic benefits for the Institution. In the presence of any sign of impairment of the asset value, the potential
impairment loss is determined and, if the recoverable amount is lower than the net carrying amount, the asset
value is reduced, and the impairment loss is recognized in profit or loss.

The other assets include the asseis for employee benefits and deferred employee profit-sharing.

q. Income tax

Income taxes payable for the year are determined according o the tax provisions in effect in accordance with
current tax legislation.

Deferred income taxes are accounted for under the asset-iability method, which compares book and tax
values. Deferred income taxes (assets and liabilities) are recognized for future tax effects of temporary
differences between the values set forth in the financial statement for the existing assets and liabilities and
their respective tax bases, and in the case of income tax, for operating loss carry forwards. Deferred income
tax assets and liabilities are calculated based on the statutory rates set forth by the relevant law, which are to
be applied to the taxable income in the years for which it is estimated that the temporary differences will be
reversed. The effect of changes in the tax rates applicable to deferred income taxes are shown in results for
the year in which such changes are approved.

Management recoghizes a deferred tax asset only to the extent that it is probable and reasonably certain
that it will be recovered, based on the Institution’s financial and tax projections. The deferred tax is registered

using as the counter account results or stockholders” equity, depending on the registration of the ftem that
gave origin to the advanced tax (deferred).
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Income faxes are presented and classified in results for the year, except for those arising from a transaction
recognized in Other Comprehensive income or directly in equity.

r. Traditional deposit funding
Traditional deposit funding is presented broken down in the following concepts:

s time deposits; and
« debt securities issued.

Time deposits include, among others, certificates of deposit withdrawable on predetermined dates and
promissory notes with return payable at maturity. Debt securities issued include, among others, bank bonds
and Debt Ceriificates.

Liabilities from deposit funding are initially recognized by applying the following steps:

i. at the transaction price is adjusted by adding or subtracting transaction costs, as well as other items
paid in advance, such as commissions and interest;

ii. the present value of the estimated contractual cash flows for principal and interest is determined during
the remaining term of the liability or for a shorter term, if there is a probability of prepayment or other
circumstance that would require using a shorter term;

iii. the effective interest rate of the liability is calculated; it is determined considering the relationship
between the amount determined in the two previous subsections.

iv. the amount determined in subsection (i) is the fair value of the liability at which it is initially recognized;
this amount is the basis for applying the effective interest method with the effective interest rate resulting
from step (iii); that is, it is the basis for calculation of the liability amortized cost at the subsequent
recognition,

Upon calculating the effective interest rate, the Institution estimates the expected cash flows considering all
contractual terms of the liability (such as prepayment, extension, early repayment and other similar options).
The calcuiation includes all commissions and other charges paid or received among the parties of the
agreement which are part of the effective interest rate, such as interest, commissions and other items paid in
advance, as well as the transaction costs and all other premiums or discounts.

Transaction costs include, among others, fees and commissions paid to agents, advisors and intermediaries,
duties paid to regulatory authorities and security markets, bonds or collateral payments, as well as transfer
taxes of the financial instrument. These do not include premiums or discounts, which are part of the fair value
of the financial instrument at the time of the transaction.

Those liabilities from deposit funding denominated in foreign currencies are recognized in the corresponding
currency and translaied with the exchange rate at date of transaction. At the closing of the year, these liabilities
are translated at the exchange rate in force at the date of the statement of financial position. Changes in
exchange rates are recognized in results of the year when they occur.

After initial recognition, liabilities from deposit funding are valued at their amortized cost, which includes,
among others, the increase due to accrued effective interest and reductions due to principal and interest
payments and, if any, the effect of any forgiveness granted in relation to the amount to be paid. The effective
interest is recognized as an “Interest expense” in the year’s on an accrual basis.

41



Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Institucién de Banca de Desarrollo and Subsidiaries
December 31, 2024 and 2023
(figures in millions of Pesos)

The Institution derecognizes a liability from deposit funding (or part thereof) from the consolidated statement of
financial position only when it is extinguished, as the obligation has been complied with, that is, when it is
transferred, settled or expired.

Interest is charged to expense on an accrual basis under " Interest expense”. For instruments sold at a value
different from their nominal value, the difference between the instrument’s nominal value and the amount
effectively received therefrom is recognized as a deferred charge or credit and amortized on an amortized on a
straight-line basis, unless the effective interest method is required.

When a financial instrument payable bears an interest rate periodically modified, the effective interest rate is
determined for each period. In such event, it would be necessary to determine the effective interest rate for the
remaining life of the loan, considering the unamortized transaction costs. If there are periodic payments of
principal amount, an amortization of transaction costs in straight-line is not appropriate. However, if changes in
rates are not relevant, it will not be necessary to change the effective interest rate.

s. Provisions

The Institution recognizes provisions for present obligations when, based on Management's estimates, the
outflow of resources embodying economic benefits is probable and the obligation arises from past events,

t. Interbank loans from other agencies

This line item comprises immediate demand loans, as well as short- and long-term loans, from domestic and
foreign banks from domestic and foreign banks, which are recorded based on the contractual value of the
obligation. Interest is charged to expense on an accrual basis under " Interest expense”.

Those interbank loans received by the Institution and agreed for a term shorter than or equal to 3 business days
are presented as demand loans, while those for terms longer than 3 business days are grouped as short and/or
long-term in the consolidated statement of financial position.

Those interbank loans denominated in foreign currencies are recognized in the corresponding currency and
translated using the exchange rate in effect on the loan origination date. At the closing of the year, those liabilities
are franslated at the exchange rate of the statement of financial position. Changes in rates of exchange are
recognized in results in the year in which they occur.

After initial recognition, interbank loans are valued at their amortized cost, which includes, ameng others, the
increase due to accrued effective interest and reductions due to principal and interest payments and, if any, the
effect of any forgiveness granted in relation to the amount to be paid. The effective interest is recognized as an
“Interest expense” in results on an accrual basis.

u. Employee benefits

Employee benefits granted by the Institution include all types of compensation accrued in favor of employees
and/or their beneficiaries in exchange for services rendered or upon termination of employment. Such benefits
are described below:

+« short-term employee benefits
Short-term direct employee benefits are recognized in profit or loss in the period in which the related services are

rendered. A liability is recognized for the amount expected to be paid if the Institution has a legal or constructive
obligation to pay this amount as a result of past services provided and the obligation can be reasonably estimated.
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+ Long-term direct benefits

The Institution’s net obligation related to direct long-term benefits (excluding deferred employee statutory profit-
sharing), which are expected to be paid more than twelve months after the reporting date, represents the amount
of future benefits earned by employees in exchange for services rendered in the current and prior periods.

+ Termination benefits

A liability and related expense for termination benefits is recognized when the Institution has no realistic aliernative
but to make such payments, cannot withdraw the offer of those benefits, or meets the criteria to recognize
restructuring costs, whichever comes first.

s Defined benefit plan

In addition, the Institution has a defined benefit plan in place that covers the pensions for retirement, the seniority
premiums and legal compensation to which employees are entitled in accordance with the Federal Labor Law, as
well as obligations related to post-retirement medical benefit plans and retiree life insurance.

Irrevocable trusts have been established for all plans io manage the respective plan funds and assets.

The calculation of liabilities for defined benefit plans is made annually by actuaries using the projected unit credit
method. When the caiculation results in a possible asset to the Institution, the recognized asset is limited to the
present value of the economic benefits available in the form of future refunds from the plan or reductions in future
contributions fo it. In determining the present value of economic benefits, any minimum funding requirements must
be considered.

The current service cost, representing the increase in the defined benefit obligation due to employee service in the
current year, is recognized within administrative expenses. The Institution calculates the net interest expense (or
income) by applying the discount rate to the net defined benefit liability (or asset) at the beginning of the reporting
period, adjusted for changes during the year resulting from coniributions and benefit payments.

The amendments to the plans that affect the cost for services provided are recognized immediately in profit or loss
in the year in which the amendment occurs. Furthermere, the effects of any liquidation or reduction of obligations
in the pericd that significantly reduce future setvice cost and/or significantly reduce the population eligible for
benefits, are recognized in income (loss) for the pericd.

Remeasurements generated as from January 1, 2016 (before actuarial gains and losses) resulting from
differences between the projected and actual actuarial assumptions at the end of the period, are recognized when
incurred as part of the other comprehensive income within stockholders' equity and are subsequently reclassified
to profit or loss over the average remaining working life of the employees.

According to the resolution published on December 31, 2015 by the Banking Commission, the Institution will
recagnize the modifications to the plans and remeasurements accumulated up to December 31, 2015,

gradually by year 2021 and during the next four years, recognizing 20% starting in the initial year of application
and an additional 20% in each of the subsequent four years.

Employee Statutory Profit-Sharing incurred and deferred

Employee Statutory Profit-Sharing (PTU for the acronym in Spanish) incurred in the year is determined i as
required under Mexican law.
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Employee Profit-Sharing is accounted for in accordance with the assets and liabilities method, which compares
accounting and tax values thereof. Deferred PTU (assets and liabilities) is recognized for future tax consequences
attributable to the temporary differences between the accounting value of existing assets and liabilities and their
tax basis. Deferred PTU is determined using rates provided by the corresponding law and shall be applied to
taxable income in those years in which it is estimated temporary differences will reverse. The effect of changes in

tax rates over the deferred Employee Statutory Profit-Sharing is recognized in the results of the period in which
such changes are approved.

Deferred Employee Statutory Profit-Sharing is presented and classified in results for the period, except for those
stemming from a transaction recognized in other comprehensive income or directly under line-item stockholders”
equity. Deferred Employee Statutory Profit-Sharing is presented under line item “Administrative and promotion
expenses”, in the consolidated statement of comprehensive income.

v. Stockholders™ equity

Stockholders’ equity and other accounts included under equity (reserves, accumulated results, efc.), are presented
as follows: iy movements carried out starting January 1, 2008, at historical value, and ii) movements carried out up
to December 31, 2007, at updated values as explained in Note 3 (b).

w. Segments

Financial information by segment is prepared based on the provisions in paragraph 6 of criterion A-2, Application
of Specific Standards, issued by the Banking Commission through Exhibit 33 of the Provisions to allow the user of
the financial information of the Institution the analysis of the entity, from the same perspective as that of
management.

The Institution segregates its activities according to the seven operating segments, as described below:

»  Markets and Treasury operation: Through these activities, it is involved in the venture capital of public and
private companies with focus on consolidating the financial structure thereof, including investment
transactions made by the Institution on its own, such as investments in financial instruments,
repurchase/resell agreements, securities lending and derivative financial instruments.

»  First Tier credit operation: This corresponds to loans placed directly with companies of the public and private
sector.

»  Second Tier credit operation: This corresponds to channeling resources through banking and non- banking
financial infermediaries.

*  Loan guarantees: Program whereby loan granting to MyPimes is encouraged through Nafin's involvement
in the risk over financing granting by financial intermediaries,

»  Financial agent: Loan transactions with resources from international financial bodies and those performed
under an agency, where the Institution acts on behalf and by mandate of the Federal Government, under
the terms and conditions established by the SHCP, as well as pursuant to the applicable regulations
according to the funds source.

»  Trustee: Financial vehicle for management of properties and rights, through a trust or agency for a specific
purpose.

¢  Other businesses (capital investment, subsidiaries, among others): Capital contributions through private
capital funds to strengthen small and medium-sized companies. In addition to revenues from equity of the
Institution in related companies.

x. Revenue recognition

Interest in loans granted including the interbank loans agreed for a term shorter than or equal to three business

days, is recognized in profit or loss as it accrues. Interest in past-due loan portfolio is recognized in income upon
effective collection.
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The interest collected in advance and loan origination fees are recorded under line item "Deferred loans and
prepayments” and applied to the year's results under the Iine item "Interest income™ and "Commission and fee
income”, respectively, as accrued, in the term of the loan or during the year, as applicable.

Commissions from assets in custody or under management are recognized in income when the services are
rendered, under the line item "Commission and rates income".

Fees on trust transactions are recognized in income as accrued in "Commission and rates income”. Such revenues
are not accrued when fees are 90 or more calendar days past due and are recorded in memorandum accounts. If
accrued revenues are collected, they are recorded directly in the year's results.

Fees for restructured or renewed loans are recorded as deferred loans and amortized against the resulis of
operations for the year in "Interest income" using the straight-line method during the new term of the loan.

Commissions from intermediation by the Institution between the lender and the horrower for the contracting of
loans on the markets, are recorded in the consolidated statement of comprehensive incorne, on an accrual basis,
under the line item "Commission and rates income".

y. Foreignh currency transactions

Foreign currency transactions are accounted for at the exchange rate in force on the date entered into. at the
closing date of the consolidated financial statements, monetary assets and liabilities, denominated in foreign
currency, are franslated at the rate of closing exchange published by the Mexican Central Bank. Foreign exchange
differences generated on the date transactions took place and those of their collection or payments, as well as
those from transiation to Mexican pesos of balances denominated in foreign currency at the date of the
consolidated financial statements, are applied to results of the year in which they originate.

In the case of the London branch, foreign currencies different from the dollar, are first converted to dollars and
subsequently to Mexican pesos in accordance with the previous paragraph,

z. Fair value

Fair value is the exit price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants on the valuation date.

To determine fair value, the following should be considered:

a) the specific asset or liability subject to valuation;

b) foranonmonetary asset, the greatest and best use of the asset, and if the asset is used in combination with
other assets or on an independent basis;

c} the market in which an orderly transaction would take place for the asset or the liability; and

d) the valuation technigue or techniques appropriate to determine the fair value.

Fair value hierarchy

To increase coherence and comparability in the determinations of the fair value and the related information to be
disclosed, the Accounting Criteria establishes a fair value hierarchy which classifies in three levels the inputs used
to determine the fair value. The availability of relevant inpute and their relative subjectivity may affect the selection
of the appropriate valuation techniques. However, the fair value hierarchy prioritizes the inputs rather than the
valuation techniques used to determine the fair value.

The fair value hierarchy gives the highest priority to quoted {unadjusted) prices in active markets for identical
assets and liabilities (Level 1 inputs) and the lowest priority to unobservable market inputs (Level 3 inputs).
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The Institution classifies its assets and liabilities valued at fair value according to the following:

Level 1: When evidence of inputs is available in the main market of the asset and/or liability, and when the
Institution may carry out a transaction for that asset and/or liability at the market price on the valuation date.

According to the Accounting Criteria, the Institution does not classify as Level 1 the prices derived from internal
valuation models.

Assets and liabilities at fair value presented in Level 1 should be transferred to the next level when:

i). similar assets and liabilities valued at fair value have a quoted price in an active market, but it is not
observable;

ii). a price in an active market does not represent the fair value on the valuation date; or

iii). the fair value of a liability or an equity instrument is determined using a quoted price in an active market and
such price requires adjustments for specific factors.

Level 2: When:

a) inputs are different from the ones available in the market but are observable substantially over the term of
the asset and/or [iability life.

b) quoted prices are identical or similar in markets with not very frequent transactions and of sufficient volumes.

¢) inputs used are other than quoted prices but are observable; and

d) inputs may be corroborated by the market.

Assets and liabilities at fair value presented in Level 2 are transferred to Level 3, when the adjustments made to
non-observable inputs are relevant and significant for the whole valuation.

Level 3: There is a minimum market activity as of the valuation date of the asset andfor liability and, therefore,
inputs are not observable for the valuation.

aa. Memorandum accounts
Memorandum accounts correspond mainly to assets in custody or management and trust transactions.

Customer's securities held in custody, guarantee or under management, are recorded in the corresponding
mermorandum accounts in accordance with the accounting criteria established by the Banking Commission and
represent the maximum amount for which the Institution may be held liable to its customers.

The amounts of the assets in custody or under management are presented under the line item "Assets in custody

or under management®, while trust transactions are presented under the line item "Assets in trust or under
mandate”.

bb. Contingencies

Contingencies represent assets and liabilities arising from past events, which existence should be confirmed onhly
by the occurrence, or if applicable, by the lack of occurrence of one or more uncertain events in the future, which
are not entirely under the control of the Institution.

Significant liabilities or losses related to contingencies are recorded when it is probable that their effect will realize,
and the amount thereof can be reasonably estimated. In the absence of these reasonable elements, disclosure is
included on a qualitative basis in the notes to the consolidated financial statements. Contingent revenues, profits
or assefs are not recognized until their realization is virtually certain.
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4. FOREIGN CURRENCY POSITION

Central Bank regulations require that banks maintain balanced positions in foreign currencies within certain limits.
The short or long position allowed by the Mexican Central Bank is limited to a maximum of 15% of the core capital
calculated as of the immediately preceding quarter.

As of December 31, 2024 and 2023, the Institution’s position is within the authorized limits.

The foreign currency position of the Institution, on a non-consolidated basis:

The consolidated foreign currency position is the following:

Position in foreign Translated amount into
currency {USD) local currency
2024 2023 2024 2023
Assets $ 6,005 $ 5454 § 127,289 3§ 92,540
Liabilities {6,095) (5,574) (127,292) (94,570}
Long (short) position $ -3 (120) $ 3) $ (2,030)

As of December 31, 2024 and 2023, the assets and liabilities in foreign currency, expressed in millions of units of
the criginal foreign currency, is shown below:

2024 o 2023 - s
Net Net

Assets Liabilities position Assets Liabilities position

UsS dollars $ 6,087 3 6,001) § 4y % 5426 $ (5,549) % (123)
Japanese Yen 9 - 9 9 - 9
Euros 6 4) 2 19 (17) 2
Canadian doltars 1 - 1 - - -
Pound sterling 1 - 1 6 {5) 1

As of December 31, 2024 and 2023, the Institution’s individual foreign currency-denominated assets and liabilities
translated into Mexican pesos are as follows:

2024 2023
Net Net

Assets  Liabilities position Assets Liabilities position
US dollars $ 127122 $ (127.207) $ (85) $§ 92061 § (94,145) § (2,084)

Japanese Yen 1 - 1 1 - 1
Euros 135 (81) 54 352 (316) 36
Pound sterling 19 4) 15 126 (109) 17
Canadian dollars 11 - 11 - - -
Swiss franc 1 - 1 - - -
$ 127289 $ (127292) $ 3y $ 92540 $ (94570) $ (2,030)
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For the purposes of valuing foreign currency transactions into local currency, the accounting criteria "A-1 Basic
outline of the set of accounting criteria applicable to Credit Institutions" and "A-2 Application of specific standards”
are applied, both in Annex 33 of the General Provisions Applicable to Credit Institutions: as well as the provisions
of Financial Reporting Standard "B-15 Translation of Foreign Currencies".

The following shows the effects on results of the valuation of foreign currency transactions on a monthly basis for
2024 and 2023:

Fiscal year Fiscal year
2024 2023
Accumulated Accumulated

Period Monthly Result Result Monthly Result Result

January 10 10 (11) (11)
February (5) 5 10 {1
March (10) (5) (22) (23)
April (42) 47) (7) (31)
May 43) (90) (85) (115)
June (50) {140) 84 (31)
July (13) {153) {179) {210)
August (25) {178) 148 (62)
September (52) (230) (11) (73)
October (51) (281) (11} (84)
November (253) (534) (5) (89)
December 60 (474) (10) (99)

Assets and liabilities denominated in US dollars as of December 31, 2024 and 2023, were translated to Mexican
pesos at the exchange rate published by the Bank of Mexico, which was $20.8829 and $16.9666 per US dollar,
respectively.

5. CASH AND CASH EQUIVALENTS

As of December 31, 2024 and 2023, cash and cash equivalents are comprised as follows:

2024 2023
Domestic and foreign banks (a) $ 77,003 $ 98,780
Restricted funds:
Bank loans with maturities of less than or equal to 4 days
{c) 5,198 5,846
Time deposits (b) 3,812 30,647
Deposits with the Bank of Mexico (d) 4,588 4,587
$ 90,701 $ 139,860

{a) In November 2024, funding was obtained for credit transactions approved by the Institution’s Governance
Bodies, which were rescheduled, were rescheduled for the first quarter of 2025, thus resources were
temporarily invested in demand deposits under market conditions.

In December 2023, funding was obtained for credit transactions approved by the Institution’s Governance

Bodies, which were rescheduled, were rescheduled for the first quarter of 2024, thus resources were
temporarily invested demand deposits under market conditions.
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(b) As of December 31, 2024 and 2023, details of time deposits are presented below:

2024 Amount Annual rate Maturity
Bancomext 3 2,113 5.14% 88 days
Mizuho International PLC 1,799 4.32% 21 days

5 3,912

2023 Amount Annual rate Maturity
Bancomext $ 1,719 5.98% 90 days
Bancomext 1,719 5.94% 90 days
Bancomext 1,719 5.95% 90 days
Bancomext 854 5.93% 87 days
Bancomext 853 5.94% 90 days
Bancomext 852 5.93% 90 days
Bancomext 511 59.93% 88 days
Bancomext 2,553 5.93% 90 days
Bancomext 850 5.92% 87 days
Bancomext 1,615 5.92% 90 days
Bancomext 2,887 5.80% 90 days
Bancomext 2,207 5.88% 90 days
Bancomext 1,697 5.88% 90 days
Standard Chartered 1,700 5.33% 21 days
Standard Chartered 1,700 5.48% 32 days
Sumimoto Mitsui B 1,700 5.41% 30 days
Sumimoto Mitsui B 2,380 5.58% 63 days
Mizuho International PLC 7 4.20% 21 days
Mizuho International PLC 1,432 5.39% 21 days
Mizuho International PLC _ 1,692 5.42% 31 days

$ 30,647

(c} As of December 31, 2024 and 2023, bank loans, maturity of less or equal to four days, were the following:

2024 Amount Annual rate Maturity
Credit Agricole CIB $ 3,655 4.33% 3days
Scotiabank 9240 4.30% 2 days
Sociedad Hipotecaria Federal 603 4.38% 3 days
$ 5,198
2023 Amount Annual rate Maturity
Banobras $ 119 5.38% 3days
Scotiabank Inverlat 4,922 5.50% 3 days
Sociedad Hipotecaria Federal 805 5.31% 3 days
$ 5,846
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{d) As of December 31, 2024 and 2023, deposits with the Central Bank correspond to deposits pursuant to
monetary regulation which have no maturity. Interest generated by the deposits with the Central Bank for
years ending December 31, 2024 and 2023, were $507 and $518, respectively. According to applicable
provisions issued by Banxico for monetary regulation deposits state that such deposits may be comprised

of cash, securities or both.

As of December 31, 2024, cash and cash equivalents in foreign currency were comprised as follows:

Amounts in millions of
the original foreign

Equivalent
amount in

currency Exchange rate Term Mexican pesos
US dollars 961 20.8829 Less than 90 days $ 20,059
Euros 1 21.6232 Less than 90 days 22
Pound sterling 1 26.1558 Less than 90 days 26
$ 20,107

As of December 31, 2023, cash and cash equivalents in foreign currency were comprised as follows:

Amount in millions of
the coriginal foreign

currency
US dollars 2,418
Euros 11
Pound sterling 1

Exchange rate

Term

Equivalent
amount in
Mexican pesos

16.9666
18.7455
21.6214

6. INVESTMENTS IN FINANCIAL INSTRUMENTS

Less than 90 days
lLess than 90 days
Less than 90 days

$ 41,025
208
22

$ 41,253

As of December 31, 2024, investments in trading financial instruments and for collect or sell are comprised as

follows:

Trading Financial Instruments
Debt instruments

Government instruments

Other instruments

Subsidiaries

Capital instruments

Financial equity instruments
Subsidiaries

Total trading financial instruments

Trading financial instruments restricted or
pledged as collateral

Debt instruments

Government instruments

Banking instruments

Other instruments

Capital Instruments

Financial equity instruments

Total restricted financial instruments to trade

Total trading instruments

Changes in

Main Interests fair value Total
$ 35,292 116 $ 67 $ 35,475
3 - - 3
25 - - 25
66 - (40) 26
9,666 - - 0,666
$ 45,052 119.: $ 27 % 45,195
$ 151,397 1% 208 § 151,606
6,886 - 1 6,887
158,283 1 209 158,493
$ 203,335 117 § 236 $ 203,688
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Changes in

Main Interests fair value Total
Financial Instruments to Collect or Sell
Debt instruments
Government instruments $ 57681 % 124 $ 25 % 5910
Banking instruments 1,500 113 5 1,618
Other instruments 37,102 165 (397) 36,870
Subsidiaries 11 - - 11
Capital Instruments
Financial equity instruments - - - -
Total Financial Instruments to Collect or Sell $ 44,374 402 § {(367) $ 44,409
Financial Instruments to Collect or Sell
restricted or granted as collateral
Debt instruments
Government instruments $ 4073 § 46 $ (241) $ 3,878
Banking instruments 359 3 (&) 356
Other instruments “ - - -
Capital instruments
Financial instruments of capital - - - -
Total Financial Instruments to Collect or Sell
Restricted 4,432 49 {247) 4,234
Total Financial Instruments to Collect and Sell $ 48,806 % 451 § (614) $ 48,643

As of December 31, 2023, investments in trading financial instruments and for collect and sell are comprised as
follows:

Changes in fair

Principal Interest value Total

Trading Financial Instruments

Debt instruments

Government instruments 3 12,701 6 % 6 % 12,713

Bank instruments - - - -

Other instruments 5 - - 5

Subsidiaries 16 1 - 17

Equity financial instruments

Equity financial instruments 88 - (45) 43

Subsidiaries 8,688 - - 8,688

Total Trading Financial Instrurments $ 21,498 % 7% (39) 21,466
Trading Financial Instruments restricted or

Granted as Collateral

Debt instruments

Government instruments $ 176,737 § 115 § 68 % 176,920

Bank instruments “ - - -

Other instruments 6,759 4 (5} 6,758

Equity financial instruments

Equity financial instruments - - - -

Total Restricted Trading Financial instruments 183,496 119 63 183,678
Total Trading Instruments $ 204,994 S 126 $ 24 $ 205,144
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Financial instruments for Collect or Sell

Debt instruments
Government instruments
Bank instruments

Other instruments
Subsidiaries

Equity instruments

Equity financial instruments

Total Financial Instruments for Collect or Sell

Financial Instruments for Collect or Sell
Restricted or pledged as collateral

Debt instruments
Government instruments
Bank instruments

Other instruments

Equity instruments

Equity financial instruments

Total Restricted Financial Instruments for Coflec

or Sell

Total Financial Instruments for Collect or

Sell

$

Changes in fair

Principal Interest value Total
7,943 § 111 % 23 $ 8,077
119 1 (2) 118
9,945 139 (486) 9,598
20 - - 20
18,027 251 % (465) $ 17,813

Changes in fair

Principal Interest value Total
2,629 § 30 % 69) % 2,590
256 2 (6} 252
2,885 32 (75) 2,842
20912 § 283 % (540) $ 20,655

As of December 31, 2024, investments in financial instruments to collect principal and interest are comprised as

follows:

Financial instruments to collect principal and

interest

Debt instruments
Government instruments
Bank instruments

Qther instruments

Total financial instruments receivable principal

and Interests

Financial instruments to collect principal and
restricted or secured interest collateral

Debt instruments
Government instruments
Bank instruments

Other instruments

Total financial instruments receivable

Main and resfricted interests

Total financial instruments receivable

Main and Interests

Items Accrued and
pending uncollected Expected Amortized
amortization interest credit loss cost

540 $ 540 (1S 1,079

514 110 (25) 599
1,054 $ 650 (26) $ 1,678
5055 § 5,077 {9 10,123
5055 § 5,077 9) % 10,123
6,109 § 5727 (35) % 11,801

52



Notes to the Consolidated Financial Statements
Nacional Financiera, S.N.C., Institucion de Banca de Desarrollo and Subsidiaries

December 31, 2024 and 2023
(figures in millions of Pesos)

As of December 31, 2023, investments in financial instruments to collect principal and interest are comprised as

follows:

Financial instruments to collect principal and

interest

ltems
pending
amortization

Accrued and
uncollected
interest

Expected
credit loss

Amortized
cost

Debt instrument
Government instruments
Bank instruments

Other instruments

$ 647

436

591 $

99

(s
{27)

1,237

508

Total financial instruments for collecting principal a

interest

1,083

690 $

(28) $

1.745

Financial instruments to collect principal and

interest restricted or pledged as collateral

Financial instruments
Government insfruments
Bank instruments

Other instruments

Total restricted financial instruments to

collect principal and interest

Total financial instruments to collect

principal and interest

Financial instruments to collect principal and interest as of December 31, 2024 and 2023, respectively, are
denominated in the following currencies:

Unrestricted

Debt Certificates

Udibonos

Non-strippable Debt Certificates

Debt Certificates Federal Government
Entities

Restricted

Non-strippable Debt Certificates

Total

Unrestricted

Debt Certificates

Udibonos

Non-strippable Debt Certificates

Debt Certificates Federal Government
Entities

Restricted

Non-strippable Debt Certificates

Total

$ 5,056

4,635 $

$ 5,056

9} %

9,682

4,635 $

9%

9.682

$ 6,139

$

5,325 §

@)%

11,427

2024

Local Currency

Euros

US Dollars

199
98
982

10,123

22

377

11,402

22

377

2023

Local Currency

Euros

US Dollars

190
94
1,142

9,682

19

11,108

19
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Investments in financial instruments as of December 31, 2024 and 2023, have the following maturity terms:

Trading Financial Instruments.

Unrestricted Trading Financial Instruments (Principal).

Bondes
M Bonds

Debt Certificates Federal Government

Entities

Treasury Certificates

|pabonos
Udibonos

Total individual

Equity Financial Instruments

Subsidiaries

Total consolidated

Bondes
M Bonds

Debt Certificates Federal Government

Entities

Treasury Certificates

Ipabaonos
Udibonos

Total individual

Equity Financial Instruments

Subsidiaries

Total consolidated

$

Restricted Financial Instruments (Principal).

Bondes
M Bonds
Debt Certificates

Debt Certificates federal government

entities

Treasury Certificates

Ipabonos
Udibonos

Total consolidated

2024
More than
_Upto 1year 1-3 years 3to 5 years Syears Total
197 1,000 § - % 29 3 1,298
31 406 138 (39) 536
- 3 - - 3
1,148 2 - - 1,150
11.089 13,312 4,386 3,618 32,405
- : - i {95) {95)
12,465 14,723 § 4,524 $ 3,583 $ 35,295
66
9,691
$ 45,052
2023
More than
Up to 1 year 1-3 years 3 io 5 years 5 years Total
6 6,112 § 3912 § - % 10,030
4 114 290 27 435
5 - - - 5
- 337 - - 337
1,908 - - - 1,908
- - - (10) (10)
1,924 6,563 § 4,202 $ 17 % 12,706
88
8,704
$ 21,498
. 2024 .
More tan 5
Up fo 1 year 1-3 years 3 to 5 years years Total
286 57.834 § 26,937 § 1,049 § 86,106
- 15 1 307 323
4,280 1,502 - - 5,782
1,104 - - - 1,104
6,042 374 - - 6,416
8,498 22,187 18,452 9,292 58,429
- 7 2 114 123
20,210 81,919 § 45,392 § 10,762 $ 158,283
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L - 2023
Up to1 3to5 More tan 5
year 1-3 years years years Total
Bondes $ 20,379 % 46,785 $ 27,595 § 1,492 % 96,251
M Bonds - 10 - 298 308
Debt Certificates 602 - - - 602
Debt Certificates federal government
entities 6,157 - - - 6,157
Treasury Certificates 1,046 1,909 - - 2,955
Ipabonos 17,108 27,273 22,901 9,808 77,090
Udibonos - 52 3 78 133
Total consolidated $ 45,292 $ 76,029 §$ 50,499 % 11,676 $ 183,496
Unrestricted Trading Financial Instruments (Principal).
2024
1to 3 3to 5 More than Less than Overall
Row tags years years 5 years 1year total
Bondes $ 993 $ - % - $ -3 093
Debt Certificates 1,550 27,871 - 1,519 30,940
Debt Certificates federal government
entities 807 2,305 1,501 3,049 7,662
lpabonos 500 866 - 3,321 4,687
Soveraign debt - - 81 - 81
Subsidiaries - - - 11 11
Total General $ 3,850 $ 31,042 % 1,582 §$ 7,900 $ 44,374
2023
1to3 3to5 More than Less than Overall
years years 5 years 1 year total
Bondes $ 3657 § 993 § -3 -3 4,650
Debt Certificates - 684 250 248 1,182
Debt Certificates federal government
entities 1,992 3,168 1,412 2,320 8,882
Ipabonos - - - 3,166 3,166
Soveraign debt - - 126 - 126
Subsidiaries 11 - - 10 21
Total General $ 5,660 § 4,835 % 1,788 $ 5744 § 18,027
Restricted financial instruments for collect and sell (Principal).
2024
Up to1 Over 5
year 1-3 years 3-5 years years Total
Sovereign debt $ -3 -3 1,485 § 2,588 $ 4,073
Debt Certificates - 359 - - 359
Total General $ - $ 359 §$ 1,485 § 2,588 $ 4,432
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B 2023

Up to 1 Over 5

year 1-3 years 3-5 years years Total
Sovereign Debt $ - % -3 1,072 §$ 1557 $ 2,629
Debt Certificates - 256 - - 256
Total General $=_ - % 256 $ 1,072 § 1,557 $ 2,885

Financial instruments to collect principal and interest directly {outstanding amounts to be amortized).

o 2024
Upto1 Over5
year 1-3 years 3 -5 years years Total
Debt Certificates $ -3 100 $ - % - § 100
Udibonos - - - 50 50
Non-strippable debt cerificates - - - 490 490
Debt Certificates Federal
Government Entities - 414 - - 414
Total General $ - § 514 $ -$ 540 $ 1,054
2023
Up to 1 Over5
_ year 1-3 years 3 -5 years years Total
Debt Certificates $ - % 9g 3 - % -5 a9
Udibonos - - - 50 50
Non-strippable debt certificates - - - 597 597
Debt Ceriificates Federal
Government Entities - 19 318 - 337
Total General $ - % 118 % 318 §$ 647 $ 1,083

Restricted financial instruments coilecting and selling (Items pending amortization),

2024
Greater
than Total
5 years general
Sovereign debt $ 5055 $ 5,055
2023
Greater
than Total

5 years general

Sovereign debt $ 5056 § 5410
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The hierarchy of fair value of the financial instruments of the Institution as of December 31, 2024 and 2023, is
analyzed below:

2024
Financial instruments Level1 ~ Level2 Level 3 Total
Unrestricted trading financial instruments
-Government securities $ 35475 $ -3 $ 35,475
-Bank securities - - - -
-Other instruments 3 - - 3
-Bank securities (Subsidiaries) 25 - - 25
-Equity Financial Instruments 286 - - 28
-Equity Financial Instruments (Subsidiaries) 21 111 9,534 9,666
Restricted Financial Instruments {repurchase/resell
agreement)
-Government securities 151,606 151,606
-Bank securities - - - -
-Other instruments 6,887 6,887
-Equity financial instruments - = - -
Total trading financial instruments 194,043 111 9,534 203,688
Unrestricted financial instruments to collect or sell
-Government securities 5,910 - - 5,910
-Bank securities 1,618 - - 1,618
-Other instruments 36,870 - - 36,870
-Other instruments (Subsidiaries) 11 - - 11
-Equity financial instruments - . B -
Restricted financial instruments to collect or sell
{repurchasefresell agreement)
-Government securities 3,878 - - 3,878
-Bank securities 356 - - 356
-Other instruments - - - -
-Equity financial instruments - - - -
Total financial instruments to collect or sell $ 48,643 § - % - $ 48,643
2023
Financial instruments Level 1 Level 2 Level 3 Total
Unrestricted trading financial instruments
-Government securities $ 12,713 § - 3 - 3 12,713
-Bank securities - - - -
-Other instruments 5 - - 5
-Bank securities {Subsidiaries) 17 - - 17
-Equity Financial Instruments 43 - - 43
-Equity Financial Instruments (Subsidiaries) - 1686 8,522 8,688
Restricted Financial Instruments (repurchase/resell
agreement)
-Government securities 176,920 - - 176,920
-Bank securities - - - -
-Other instruments 6,758 - - 6,758
-Equity Financial instruments - - - -
Total trading financial instruments 196,456 166 8,522 205,144
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2023
Level 1 _ Level2 Level 3 Total
Unrestricted financial instruments to collect and sell
-Government securities 8,077 - - 8,077
-Bank securities 118 - - 118
-Other instruments 9,598 - - 9,598
-Bank securities (Subsidiaries) 10 - - 10
-Other instruments (Subsidiaries) 10 - - 10
-Equity Financiat Instruments - . : -
Restricted financial instruments to collect and sell
(repurchasefresell agreement)
-Government securities 2,590 - - 2,580
-Bank securities 252 - - 252
~Other instruments - - - -
-Equity Financial Instruments B - - . -
Total financial instruments to collect and sell $ 20,655 $ -3 - 3 20,655

Movements of the preventive allowance for credit risks for investments in financial instruments are shown

below;

Financial Instruments to collect or sell
Debt instruments

Government instruments

Bank instruments

Other instruments

Total Financial Instruments to collect or sell

Financial Instruments to Collect Principal and Interest

Debt instruments
Government instruments
Bank instruments

Other instruments

Loans granted by the Entity
Loans

Total Financial Instruments to Collect Principal and Inferost

Financial Instruments to Collect Principal and Interest Restricted
or pledged as collateral

Debt instruments
Government instruments
Bank instruments

Other instruments

Total Restricted Financial Instruments to Collect Principal and Interest

2024 Movement 2023
2) % (24) $ 22
(8) 1 9
(172) 17 (189)
(182) $ 6) $ {176)
H $ - % (1}
{24) 3 (27)
{25) § 3% {28)
9 % -5 e)
9) % - % (9)
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7. REPURCHASE/RESELL AGGREMENT

As of December 31, 2024 and 2023, the "Debtors on repurchase/resell agreements" and "Creditors on
repurchasefresell agreements” balances of current transactions in which the Institution acts as buyer or as

seller, are analyzed as follows:

Purchase / Sale of Financial Instruments in
Repurchase / Resell Agreements

Debt instruments
Government instruments
Bank instruments
Other instruments
Subsidiaries

Collateral sold or pledged

Debt instruments
Government instruments
Bank instrumenis
Other instruments

Purchase / Sale of Financial Instruments in
Repurchase [ Resell Agreements

Debt instruments
Government instruments
Bank instruments
Other instruments
Subsidiaries

Collateral sold or pledged

Debt instruments
Government instruments
Bank instruments
Other instruments

Debtors on Creditors on
Repurchase / Repurchase /
Resell Resell
Agreements Agreemenis
2024 2024
106,086 $ (164,744)
- {306)
2,500 (6,886)
87 -
) 108,673 § {171,936)
2024
$ (106,086)
$ _(106,086)
Debtors on Creditors on
Repurchase / Repurchase /
Resell Resell
Agreements Agreements
2023 2023
47,266 $ {186,990)
- (217)
- (6,763)
54 -
47,320 $ (193,970)
2023
$ {47,266)
$ {47,266)
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Collateral Received from Repurchase / Resell Agreements 2024 2023
Debt instruments
Government instrumenis $ 106,170 $ 47,217
Bank instruments - -
Other instruments 2,533 -
Subsidiaries 87 -
$ 108,790 % 47,217

Collateral Received from Repurchase / Resell Agreements

Debt instruments
Government instruments $ 106,170 $ 47,217
Bank instruments - -
Other instruments - -

$ 106,170 $ 47,217

Collateral Pledged as Surety Guarantee

Debt instruments
Government instruments - -
Bank instruments - -
Other instruments - -

Interest collected in purchase transactions of repurchasefresell agreements in 2024 and 2023 amounted to
$26,788 and $24,286, respectively.

Interest paid in transactions of sale of resell agreements and sale of collateral received and sold in 2024 and
2023 amounted to $24,983 and $21,375, respectively.

The average maturity for selling repurchase agreements is 4 days, with an average rate of 11.35%. The
average maturity for buying a repurchase agreement is 4 days, with an average rate of 11.52%. The average
maturity for repurchase agreements for collateral received is 4 days, with an average rate of 11.38%.

8. DERIVATIVES

As of December 31, 2024 and 2023, the fair value of derivative financial instruments for trading and hedging
purposes, recognized under the line item "Derivatives”, is analyzed as follows:

2024 Position 2023 Position
Asset Liability Asset Liability
For trading purposes:
Swaps $ 1,510 § (1,488) $ 9,654 % (9,6586)
For hedging purposes:
Swaps $ 1,989 § {10,541) § 2,857 &% (4,171)

The Institution participates in the Mexican Derivatives Market (MEXDER), through trading shares, IPC, interest
rates and currency futures, and interest rate and currency swaps in accordance with the authorization granted
by the Mexican Central Bank.
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In the case of over-the-counter dollar-peso forwards, the master agreement does not establish maintaining
guarantees, instead it applies penalties on the nonperforming counter party. The exchange and interest rates
and futures and forward contracts transactions carried out by the Institution are oriented to obtain earnings for
the Institution through their trading.

In the case of dollar-peso forwards for trading purposes, the fair value represents the amount that two parties
agree to exchange, based on sources of market information that affect the prices of these transactions.

The institution through the Integral Risk Management Committee (CAIR for the acronym in Spanish} performs
various analyses on underlying markets for derivative instruments that are traded for purposes of identifying
and assess the inherent risks. Transactions with futures and forward contracts involve recovery risks in the
event of contractual fluctuations. To reduce the risks in the operation of these instruments, the Institution
maintains matched positions.

2024 2023
Futures and forward contracts
Purchases
Contract value $ - % -
Valuation $ - % -
Sales
Contract vaiue $ -8 (2)
Valuation $ - % -
Swaps for trading purposes:
2024 2023
Contract Contract
Interest rate value Receivable Payable value Receivable Payable
$ 255842 § 1,510 § (1,488) $ 530,970 $ 9,654 § (9,656)
Swaps for hedging purposes:
2024 2023
Contract Contract
Interest rate value Receivable Payable value Receivable Payable
$ 107,823 % 1,989 $ (10,541) § 91,237 % 2,857 $ 4,171}

As of December 31, 2024 and 2023, recorded effectiveness / ineffectiveness derived from the application of the
Accounting Criterion C-10, Derivatives and hedging transactions of the Banking Commission, is detailed below:

The net effect of the valuation of the hedged position and the fair value hedging swaps (affecting profit or loss) is
as follows:

2024 2023
Ineffectiveness for:
Investment hedging $ 61 § 93
Deposit funding hedging (11) 5
Loan portfalio hedging (8) -
Total $ 42 % 98
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As of December 31, 2024 and 2023, the net effect of valuation of the position hedged and swaps for hedging of
cash flow (affecting equity), is shown below:

2024 2023

Hedging
Cash flows (investment) $ 954 $ 773

As of December 31, 2024 and 2023, the Institution has only contracted swaps as fair value hedging instruments
and cash flows.

Swaps for trading purposes (affecting profit or loss)

As of December 31, 2024 and 2023, respectively, the effect on results by swaps contracted for trading purposes
is the following:

2024 2023

Interest rate $ 17 $ 42

The adjustments to the carrying amount arising from interest rate hedging derivative transactions on financial
assets and liabilities, due to the application of the Accounting Criterion C-10, Derivatives and hedging transactions
of the Banking Commission, as of December 31, 2024 and 2023, are detailed below:

2024 2023
Asset Liability Asset Liability
Investment hedging $ 463 % (1,031) $ 537 § (927)
Deposit funding hedging 3,555 - 2,976 -
Loan portfolio hedging - (s96) S {(738)
Total $ 4,018 % (2,027) $ 3,513 % {1,665)

The net gain, included in results for the year ended December 31, 2024 and 2023 resulting from the valuation of
instruments used for fair value hedging purposes, amounted to ${177) and $1,231, respectively. The effect on

equity of the effective portion of cash flow hedges for the years ended December 31, 2024 and 2023 amounted to
$122 and $(1,203), respectively.

The Institution ciassifies its derivative financial instruments at fair value in accordance with the following:

2024
Level 1 Level 2 Level 3 Total

Derivative financial instruments:
Fair value hedging
SWAPS
To hedge portfolio
Asset $ - % 1,142 % - % 1,142

To hedge liabilities
Asset - 76 - 76
To hedge investments

Asset - 771 - 771
Trading
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2024

Level 1

Level 2 Level 3

Total

Derivative financia! instruments:

SWAPS
Asset
FUTURES
Asset

Total assets

Derivative financial instruments:
Fair value hedging
SWAPS
To hedge portfolio
Liability

To hedge liabilities
Liability

To hedge investments
Liability

Trading
SWAPS
Liability
FUTURES
Liability

Total liabilities

Derivative financial instruments:
Fair value hedging

SWAPS
To hedge portfolio
Asset

To hedge liabilities
Asset

To hedge investments
Asset

Trading

SWAPS
Asset

FUTURES
Asset

Total assets

1,510 -

1,510

3,499 % -

3,499

100 % -

10,381 -

60 -

1.488 -

100

10,381

60

1,488

12,029 § -

12,029

2023

Level 1

Level 2 ~ Level3

880 $ -

1,349 -

629 -

9,653 -

Total

880

1,349

629

9,653

12,511 $ -

12,511

63



Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Institucién de Banca de Desarrollo and Subsidiaries
December 31, 2024 and 2023

(figures in millions of Pesos)

2024
Level 1 Level 2 Level 3 Total

Derivative financial instruments:
Fair value hedging
SWAPS
To hedge portfolio

Liability $ -3 68 $ - % 68

To hedge liabilities
Liability - 4,092 - 4,092

To hedge investments
Liability - 11 - 11

Trading

SWAPS

Liability - 9,656 9,656
FUTURES

Liability - - - -

Total liabilities $ - $ 13,827 % -8 13,827

Use of derivative financial instruments policy management

The Institution's policies allow the use of detivative instruments for hedging and trading purposes. The main
objectives of the operation of these instruments are risk hedging and the generation of revenues that support the
Institution’ s profitability.

The establishment objectives and policies related to the operation of these instruments are included in the risk
management regulatory and operational manuals,

Derivative financial instruments used by the Institution are interest rate and currency swaps, IPC and interest rate
futures, as well as exchange rate forwards, which, according to the portfolio, can support hedging and trading
strategies.

Derivative financial instruments are traded in stock markets (clearing house) and over-the-counter markets (OTC).
Eligible counterparties are domestic and foreign bank.

Processes and levels of authorization

Control processes, policies and levels of authorization for transactions with derivatives are set forth in the
Integral Risk Management Committee (CAIR for the acronym in Spanish)), whose duties include approval of:

a. The specific limits for discretionary risks, when it has been empowered by the Board of Directors
therefore, as well as the levels of tolerance in the case of non-discretionary risks,

b.  The methodology and procedures for identifying, measuring, overseeing, limiting, controlling, reporting
and disclosing the different types of risk that the Institution is exposed to, as well as their eventual
modifications.

¢. The models, parameters and scenarios that must be used to value, measure, and control the risks
proposed by the Unit for Integral Risk Management must concur with the Institution's technology.
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d.  The methodologies for identifying, valuing, measuring and controlling the risks of the new fransactions,
products, and services that the [nstitution plans to offer to the market.

e. The corrective actions proposed by the Chief Executive Officer through the Unit for Integral Risk
Management.

f.  The assessment of aspects of Integral Risk Management referred to in Article 77 of the General
Provisions Applicable to Credit Institutions, the Single Banking Circular (the Provisions) for its
presentation to the Board of Directors and the Banking Commission.

g. The Integral Risk Management Manuals, in accordance with the objectives, guidelines, and policies
established by the Board of Directors, referred to in the last paragraph of Article 78 of the Provisions.

The Commitiee, in accordance with the powers granted by the Board of Directors, approves all new products
or services traded in relation to any line of business.

Independent reviews

The Institution is under the supervision and monitoring of the Banking Commission and Banxico, which is
performed through processes of monitaring, inspection visits, requirements of information and documentation,
and delivery of reports. Additionally, periodic reviews are conducted by the internal and external auditors.

General description of valuation techniques

Derivative financial instruments are valued in accordance with accounting regulation reflected in the bulletins:

C-2 and C-10 NIF, according to the provisions in Criterion A-2, Application of patticular standards of the
Provisions.

Current regulation is founded on the concept of the business model of management of investments in financial
instruments, based on the form of obtaining cash flows. The valuation of investments in financial instruments
will depend on the business model and each model will have a different line item in the statement of
comprehensive income.

Derivative Financial Instruments may be used either for trading purposes or for hedging purposes. When these
are contracted with trading purposes, they are held with the intention of obtaining gains based on the financial
margin, as well as on the changes in their fair value. When it is intended to use them with hedging purposes,

these have the purpose of compensating or transforming the profile of one or several of the risks generated
by a hedged item.

This latter case requires the alignment of the hedging relationships with the risk management strategy that the
entity has established and disclosed, which is documented in operating and regulatory manuals setting out the
used valuation methodologies.

Valuation methodology

1. For derivatives with trading and hedging purposes - There is a structure of operating and regulatory
manuals that set forth the used valuation methodolegies.

2. Reference inputs - The parameters used in the valuation process are those used by convention in the
market practices (rates, exchange rates, prices, volatilities, etc.).

3. The frequency of valuation of derivative financial instruments for trading purposes is daily, through the
transactional system,
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Management of internal and external sources of liquidity that could be used to meet requirements
refated to derivative financial instruments.

The resources are obtained through the National Treasury, as well as the Internationa! Treasury {London
Branch).

Changes in identified risk exposure, contingencies and known or expected events in derivative
financial instruments.

Stress tesis and back testing are performed on a regular basis to estimate the impact on derivative instruments
positions and to validate statistically that the market risk measurement models provide results consistent with
the exposure to the market variability, which must be maintained within the parameters approved by the CAIR.

The methodolegy currently used for preparing the siress measurement report consists of calculating the
current portfolio value, having the ability to apply changes in risk factors occurring in:

Tequila Effect (1994)

Russian Crisis (1998)

Twin Towers {2001)

Mexican Stock Exchange (2002)
Real Interest Rate Effect (2004)
Mortgage Crisis Effect (2008)
US Elections Effect (2016)
COVID-19 Effect (2020)

*« & & 5 & & & B

Back testing tests are based on the daily generation of the following information:

e Valuation of the investment portfolic at day t.

e The VaR of the investment portfolio with a time horizon of 1 day and with a level of confidence of
97.5%

e The portfolio valuation with the new risk factors at day t+ 1.

During 2024, the number of derivative financial instruments traded was the following:

Number of Operations Notional (millions of pesos)
Instrument Trading Hedging Trading Hedging
Futures {1) 4 - 31 -
Forwards (arbitrage) (2) 17 - (900) -
Swaps 3) 1,121 102 230,244 74.410

(1) The number of transactions is equal to purchase transactions minus sales. Notional refers to the
number of contracts: 805 of purchase and {(801) of sales.

{2) Purchasing transactions. National in millions of US dollars.

{3) Notionhal amount traded during the year.
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During 2023, the number of derivative financial instruments traded was the following:

Number of Operations Notional {millions of pesos))
Instrument Trading Hedging Trading Hedging
Futures {1) 19 - 94 -
Forwards (arbitrage) (2) 56 - {150) -
Swaps (3) 1,073 164 275,255 97,630

(1) The number of transactions is equal to purchase transactions minus sales. Notional refers to number
of contracts: 1,277 of purchase and (1,296) of sales.

(2) Purchasing transactions. Notional in millions of US dollars.

(3) Notional amount traded during the year.

Counterparty credit risk exposure and related losses recognized during the year on derivative financial
instruments are shown below:

2024 2023

Type of derivative financial instruments CVA DVA BVA CVA  DVA BVA
Derivative Financial Instruments
For frading purposes

Forwards contracts - B . - - -

Swaps ) 12 - 3 37 -
For hedging purposes

Swaps 63 523 - 95 101 -

Hedge documentation

For purposes of compliance with the applicable regulations with respect to derivatives and hedging
transactions Criterion C-10 released by the Mexican Financial Reporting Standards Board (CINIF), the
Institution has a hedge file that includes the information shown as follows:

File cover letter.

Authorization of the hedge.

Diagram of the strategy.

Evidence of prospective tests of hedge effectiveness.

Evidence of execution of the derivative.

Details of the primary position being hedged.

Derivative confirmation.

Form in which the effectiveness of the hedging relationship is evaluated.

PHNDA RN

Adjustment for valuation of financial assets/liabilities hedging

Fair value hedging for interest rate risk of a portion of a portfolio comprises by financial assets/liabilities may
generate an adjustment to the carrying amount of the hedged item, for the gain or loss, that is recognized in
results for the period and presented under line itemn “Valuation adjustments for hedging of financial
assets/liabilities”.

As of December 31, 2024 and 2023, the valuation adjustment for hedges presented under "Valuation
adjustments for hedges of financial assets" in the consolidated statement of financial position amounts to
$2,110 and $854, respectively. The "Valuation adjustments for hedges of financial liabilities” amounts fo $119
and $994, respectively.
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Sensitivity analysis

A sensitivity analysis is performed through different measures every day, such as:

1. Duration. - There are primarily two types of duration with different meanings:

1.

Macauly Duration: it is the weighted average maturity of the current cash flow values where weighting
ratios are the time in years up to the payment of the corresponding flow.

2. Modified Duration: It is the percentage variation experienced by the price of an instrument in light of

small variations in the market interest rate.

2. Convexity. — It is the variation experienced by the slope of the with respect to a dependent variable, i.e., it
measures the variation experienced, by the duration when rates change.

3. Beta. — ltis the measurement of the systematic risk of a share.

This analysis is communicated to the instances that define the strategy of operation of the derivatives in the
financial markets and to the cperators in the same, with the objective that the criteria applied in the
consideration of risk with these instruments be in compliance with the rules.

9. LOAN PORTFOLIO

The financing provided by the Institution is structured around three financial programs:

Under the First-Tier Credit Program, the Institution supports eligible entities in the public and private
sectors by providing resources for operations for which it directly assumes the credit risk. The goal is to
promote, manage, and implement projects that address the needs of the country’s industrial, commercial,
and service sectors, or that foster the optimal use of regional resources. This also includes operations with
the Federal Government, para-governmental entities, state entities, and municipalities. This is
implemented through three lending products:

Q

Traditional: The Institution directly supports private sector companies and public sector entities by
providing loans or participating in co-financing with Development Banks (IFB) or other
organizations.

Investment Projects: The Institution provides resources directly to companies, Special Purpose
Vehicles, and nafional and international financial intermediaries, both from the private and public
sectors, that promote projects aimed at ecological, economic, and social development, based on
better utilization and management of natural resaurces.

Prime Certification: The Institution supports Mexican companies by providing direct loans to cover
working capital needs, investment in fixed assets, and/or debt restructuring, together with the
formalization of their corporate governance bodies, operational processes, and 1T systems that
generate high-quality financial and accounting information, among others, to meet the standards
of the Mexican Stock Exchange (BMV Spanish acronym), the Institutional Stock Exchange (BIVA
Spanish acronym), or any stock exchange in Mexico for debt issuance, as a medium- and fong-
term financing alternative.

68



Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Institucién de Banca de Desarrollo and Subsidiaries
December 31, 2024 and 2023

(figures in millions of Pesos)

» The Second-Tier Credit Program involves channeling resources to companies through a network of
Financial Intermediaries. The credit risk of the companies is assumed by the Financial Intermediaries,
while the credit risk of the intermediaries is assumed by the Institution.

The credit origination strategy of the PROCRESE is determined leveraging its second-tier distribution
channels, in order to fulfill its mission of supporting individuals or entities engaged in business activities in

the industrial, commercial, or service sectors, with an emphasis on small and medium-sized enterprises
(SMEs).

» Through the Guarantee Program, the Institution aims to provide a greater number of companies with
access to formal financing by sharing the risk that credit institutions assign to different business sectors.
The goal is to secure better financing conditions, lower information and collateral requirements, and offer
a wide range of SME products. This function is carried out through its network of financial intermediaries,
under the following schemes:

o Automatic Guarantee: This is provided fo back portfolios made up of individual loans, approved
under similar credit processes and characteristics. The automatic nafure means that the
Institution’s case-by-case authorization is not required to guarantee transactions, and it follows a
non-discretionary principle in the portfolio's composition.

Authorization is based on the Institution’s review and validation of the credit process applied by
the intermediary.

o Guarantee on Sureties: The Institution shares the risk of sureties granted by surety companies to
businesses, with the aim of expanding their bonding capacity as suppliers to Federal, State, and
Private Institutions of the Federal Government,

o Selective Guarantee: The Institution shares the credit risk of loans granted by financial
intermediaries to small, medium, and large enterprises in the industrial, commercial, and service
sectors, as well as public and private entities requiring financing amouints higher than those set
for the Automatic Guarantee Scheme.

o Securities Guarantee: This is granted to secure the issuance of securities by eligible support
subjects, with the purpose of obtaining financing from the investing public for their investment
projects and/or improving the terms and conditions of their financial liabilities. The recipients of
the guarantee are the holders of the issued securities.

The Guarantee Portfolio collects the contractual cash flows as stipulated in the Contracts and Operational
Reguiations, on the pre-established dates for the collection of commissicns on the guaranteed balance. These
commissions are recognized as a service fee, not as a loan.

The business model refers to how the Institution manages the loan portfolio to generate cash flows. In other
words, the business model determines whether the cash flows will come from the collection of contractual cash
flows, the sale of the credit portfolio, or both.
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(a} Classification of the portfolio by currency

As of December 31, 2024 and 2023, the classification of the loan portfolio in Stage 1, Stage 2 and Stage 3 by
type of currency (valued in local cutrency), is analyzed as follows:

Portfolio in Stage 1

Business or commercial activity loans
L.oans to financial institutions

Lons to government entities
Consumer loans

Housing loans

Total portfolio in Stage 1

Portfolio in Stage 2

Business or commercial activity loans
Loans to financial institutions

Loans to government entities
Consumer loans

Housing loans

Total portfolio in Stage 2

Portfolio in Stage 3

Business or commercial activity loans
Loans to financial institutions

Loans to government entities
Consumer loans

Housing loans

Total portfolio in Stage 3

2024 2023
Currency Currency
Local Foreign Total local Foreign Total
$ 24305 $ 50,647 $ 74952 § 13,819 $ 34,669 % 48,488
145,585 15,529 161,114 150,345 5,166 155,511
14.415 1,572 15,987 16,858 1,282 18,140
10 - 10 13 - 13
51 - 51 61 - 61
$ 184366 § 67748 $§ 252114 § 181,096 $ 41,117 $ 222213
2024 2023
Currency Currency
Local Foreign Total Locai Foreign Total
$ 168 $ 3,007 % 3175 § 192 § 2583 § 2,775
1 - 1 1 - 1
2 - 2 1 - 1
$ 171§ 3,007 & 3,178 § 194 $ 2583 % 2,777
2024 2023
Currency Currency
Local Foreign Total Local Foreign Total
$ 474 $ -8 474 $ 423 % -3 423
3,542 884 4,426 2,945 718 3,663
4 - 4 4 - 4
4 - 4 6 ) ]
$ 4,024 § 8384 § 4908 $ 3378 % 718§ 4,096

Loans to financial entities are granted to banking and non-banking institutions through the discounting of
documents payable by legal entities and individuals engaged in business activities.

(b) Classification of loan portfolio by economic sector

Credit risk by stages, classified by economic sector and the percentage of concentration are analyzed as

follows:
2024 2023

Stage 1 Amount % Amount %

Federal Government $ - - 3% - -
Decentralized agencies and state-owned companies 15,086 6% 18,140 8%
State productive companies - - - -
Full-service banking 64,055 25% 70,507 32%
Other public financing intermediaries N - = .
Other private financial intermediaries 97,060 39% 85,004 38%
Companies 74,951 30% 48,488 22%
Private parties 62 - 74 -
Total % 252,114 100% % 222,213 100%
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2024 2023
Stage 2 Amount % Amount %
Federal Government $ - - % - -
Decentralized agencies and state-owned companies - - - -
State productive companies - - - -
Full-service banking - - - -
Other public financial intermediaries - - - -
Other private financial intermediaries - - - -
Companies 3,175 100% 2,775 100%
Privale parties 3 - 2 -
Total $ 3.178 100% % 2777 100%
2024 2023
Stage 3 Amount % Amount Yo
Federal Government $ - - 8 - .
Decentralized agencies and state-owned companies - - - -
State productlive companies - - - -
Full-service banking - - - -
Other public financial intermediaries - - - -
Cther private financial intermediaries 4,426 90% 3,663 90%
Companies 474 10% 423 10%
Private parties 8 - 10 -
Total $ 4,908 100% $ 4,096 100%
(c) Additional information on the loan Portfolio
Annual weighted average lending rates.
The annual weighed average lending rates for 2024 and 2023 were as follows:
2024 2023
Currency Currency
Local Foreign Local Foreign
Commercial portfolio* 10.82% 11.03% 11.57% 7.91%
Consumer 6.99% n.a. 6.70% n.a.
Housing 7.10% n.a. 6.98% n.a.
Excluded 7.02% n.a. 6.91% n.a.

*

Includes loans to commercial entities, financial institutions, and government entities.
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Restructured and renewed loans

As of December 31, 2024 and 2023, restructured loans were as follows:

2024 2023
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total

Business or

Commercial

activity $ 16,541 § - 3 -3 16,541 % 10,954 3 - % - 8 10,954
Government 1,566 - - 1,566 1,272 - - 1,272
Consumer 1 1 - 2 2 - - 2
Housing 3 2 - 5 8 - - &
Total $ 18,111 § 3 3% - $ 18,114 $ 12,234 § -3 - % 12,234

For years ended December 31, 2024 and 2023, accrued interest on restructured loans amounted to $1,229
and $824, respectively.

As of December 31, 2024 and 2023, the Institution had no loan renewals.

Portfolio in Stage 3

Below is an analysis of the portfolio with credit risk Stage 3 at December 31, 2024 and 2023, according to the
term as from it was so considered:

Over than
2024 1 to 180 days 181 to 365 days 365 days Not collectible Total
Commercial * [ - % - % - % 474 % 474
Other private Fl - - 3,829 587 4,426
Consumer 1 B - 3 4
Housing - - - 4 4
$ 1 8 - % 3,829 § 1,078 § 4,908
Over than
2023 1to 180 days 181 to 365 days 365 days Not collectible Total
Commercial * $ - 5 - 8 18 % 406 $ 424
Other private financial
institutions - - - 3,662 3,862
Consumer . = - 4 4
Housing . . - 6 <]
$ - % - $ 18 § 4,078 § 4,006

*

Includes commercial, financial entities and government loans.
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Below is an analysis of the parifalio with credit risk Stage 3 movements for years ended December 31, 2024
and 2023:

Movements 2024 2023
Balance at beginning of year $ 4,006 §$ 5,876
Settlements (929) (8,125)
Write-offs - -
Transfers from Stage 1 to Stage 3 credit risk portfolio 1,575 6,453
Foreign exchange fluctuation 166 {108)
Balance at end of year $ 4908 $ 4,096

As of December 31, 2024 and 2023, settlements were concentrated in financial entities amounting to 875 and
6,875, commercial companies for 43 and 1,243, and former employees for 11 and 7. Transfers of credit portfolio
from Stage 1 to Stage 3 risk were concentrated in financial entities for 1,473 and 5,204, commercial companies
for 93 and 1,240, and former employees for 9 and 9.

As of December 31, 2024 and 2023, the balance of the credit portfolic with Stage 3 credit risk consisted of 19
and 18 former employees, 1 and 1 commercial companies, and 2 and 1 financial entities.

As of December 31, 2024 and 2023, the interests from overdue portfolios not recognized in results amounted to
$116 and $114, respectively. These interests are recorded in off-balance-sheet accounts.

Impaired loan portfolio

As of December 31, 2024 and 2023, impaired commercial portfclio is analyzed below:

2024
Risk level Allowance
D E Total established
Stage 1 $ 1,157 $ -3 1,157 % 360
Stage 3 - 474 474 474
Tota} $ 1,157 § 474 $ 1,631 $ 834
2023
Risk level Allowance
D E Total Established
Stage 1 3 977 §$ -3 977 $ 285
Stage 3 - 423 423 423
Total % 977 $ 423 $ 1,400 $ 708
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During the year, transfers between the stages of portfolios with credit risk are shown below:

2024
From Stage 1 From Stage 2 From Stage 3
Consumer loans  § 1 8 1§ 1
Housing loans 2 2 1
Total $ 3 8 3 3 2
2023
From Stage 1 From Stage 2 From Stage 3
Consumer loans  $ 13 - %
Housing loans 1 4 5
Total $ 2 $ 4 $ 5

Portfolio in off-balance-sheet accounts:

The balances of the portfolio written off from the balance sheet in local currency, which are managed in off-
balance-sheet accounts while collection efforts continue, are shown below.

2024 2023
Local currency

Principal

Companies $ - $ -
Former employees 1 1
Total principal $ 1 % 1
Interest

Companies $ - $ -
Former employees 1 1
Total interest $ 15 1

For the years ended December 31, 2024 and 2023, the amount of recoveries from the loan portfolio written off
from assets was $0 in both years, recorded in the allowance for loan losses in the Statement of comprehensive
income.

As of December 31, 2024 and 2023, the amount of recoveries from the previcusly written-off or eliminated
portfolio, recorded in memorandum accounts, amounted to $0 in both years.
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The amount of collateral received for loan operations as of December 31, 2024 and 2023, recorded in
memorandum accounts, is shown below:

2024 2023
MN UsD EUR Total MN Usp EUR Total
Mortgage collateral $ 547 $ $ $ 547 $ 2926 § -5 - % 2,926
Pledge guarantee 20,506 - - 20,506 20,282 - - 20,282
Collateral held in trust 30,058 - - 30,058 28,957 - - 28,957
Collection and fiduciary rights 855 - - 855 855 - - 855
Joint and several obligors 55,853 386 91 55,980 54 B75 29 79 54,983
Other 10,662 - - 10,662 10,678 - - 10,678
Total $ 118,481 § 6 § 91 $ 118608 $ 118573 § 29 § 79 $ 118,681

Interest and commissions

The breakdown of interest and fees by type of loan as of December 31, 2024 and 2023, recorded in results, is
shown below:

2024 2023
Interest Commission Total Interest Commission Total
Commercial loans $ 5574 % 241 % 5815 § 4,302 § 6 % 4,308
Loans to financial institutions 17,103 42 17,145 15,710 39 15,749
Loans to government enfities 1,959 629 2,688 1,601 588 2,189
Consumer loans 1 - 1 1 - 1
Housing loans 5 - 5 5 - 5
Total $ 24642 $ 912 § 26,654 § 21618 § 633 $ 22,252

Credit Commitments

The amounts of credit commitments recorded in off-balance-sheet accounts as of December 31, 2024, and
2023, are shown below:

2024 2023
Local Foreign Local Foreign
currency cUrrency Total currency currency Total
Revocable credit openings $ 707,935 % - 8 707,935 § 362,197 $ -3 362,197
Irrevocable credit openings - 2,186 2,186 - 312 312
Total 3 707,935 § 2,186 $ 710,121 § 362,197 $ 312 3 362,509

(d) Preventive allowance for credit risks

As of December 31, 2024 and 2023, as a result of the application of the rating methodology, the probabiiity of

default and loss severity of each group, obtained as weighted average of the exposure at default, are as
follows:

2024 2023
Probability of  Loss given Exposure at  Probability of  Loss given Exposure at
Type of portfolio default default (LGD}s default default default (LGD) default
Commercial 1.72% 4488% $ 373,768 1.70% 4488% $ 229,001
Housing 33.74% 84.23% 58 10.41% 17.67% 68

Consumer 9,36% 15.26% 15 27.04% 82.93% 17
Excluded - - - -
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The parameters are weighed on the loans of each of the portfolios. Exposure at default shown for credit risk
includes loan commitments.

In accordance with the Rules for the Qualification of Credit Portfolios for Development Banking Institutions, the
credit portfolio held by the Federal Government and those discounted to development banks are not subject to
the establishment of preventive provisions, as these entities assume the credit risk. The balances of the credit
portfolio and contingent operations subject to qualification are monitored in off-balance-sheet accounts and are
assessed based on the methodologies established by the Banking Commission.

As of December 31, 2024 and 2023, the qualifications of the evaluated portfolio and its preventive provision for
credit risks are analyzed as follows:

Credit rated loan portfolio 2024

Business or Financial Government

Risk Level Commercial Institutions Entities Consumer Housing Total
A1 $ 69,123 $ 152,608 § 19,161 $ 1% a7 % 240,940
A-2 2,120 5,067 - 5 3 7,195
B-1 1,622 1,200 - i - 2,823
B-2 - - - i - 1
B-3 28 - - 1 - 29
Cc-1 - - - - 2 2
Cc-2 - - - - - -
D 1,156 - - 1 - 1,157
E B = - . - -
Stage 1 $ 74,049 § 158,875 $ 19161 §$ 10 $ 52 % 252,147
A1 3,175 - - - - 3,175
Cc-1 - - - - - -
C-2 - - - - 2 2
E - - - 1 - 1
Stage 2 LY 3175 §$ - $ - % 1% 2 % 3,178
c-2 $ -3 -3 - % -3 38 3
D - - - - 1 1
E 474 4,426 - 4 - 4,804
Stage 3 $ 474 $ 4,426 $ - & 4 % 4 § 4,908
Subtotal $ 77,698 $ 163,301 $ 19,161 $ 15 $ 58 § 260,233
Uncollected accrued interest {33)
Total $ 260,200
Exempt portfolio =
Federal Government n
Contingent guarantee portfolio 113,608
Total portfolio $ 373,808
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Preventive allowance for credit risks of the rated loan portfolio in 2023

Business or Financial Government

Risk level commercial institufions entities Consumer Housing Total
A-1 $ 44,643 $ 145,299 $ 18,990 % 1 56 208,989
A-2 1,530 6,462 - 5 3 8,000
B-1 - 2,698 - 1 - 2,699
B-2 265 969 - 1 - 1,235
B-3 340 - - - . 340
C-1 - - - 2 2 4
C-2 - - - 2 - 2
D 977 £ - - - 977
Stage 1 $ 47,755 § 155,428 $ 18,980 $ 12 61 222,246
A1 2775 - - - - 2775
C-1 - - - - - -
C-2 - - B - 1 1
E - - - 1 - 1
Stage 2 $ 2,775 $ - $ - $ 1 1 2,777
c-3 $ - $ -3 - 3 - 3 3
D - - - - 3 3
E 423 3,663 4 - 4,090
Stage 3 $ 423 $ 3,663 $ - $ 4 6 4,096
Subtotal $ 50,954 $ 159,091 $ 18,990 $ 17 68 229,119
Uncollected accrued interest {33)
Total 229,086
Exempted portfolio -
Federal Government -
Contingent collateral portfolio 97,333
Total portfolio 326,419
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Preventive estimate for credit risks of the evaluated portfolio 2024

2024
Business or Financial Government
Risk Level Commercial Institutions Entitfies Consumer Housing Total
A1 $ 380 § 468 $ 9 $ - § - % 944
A-2 24 64 . - - 88
B-1 27 22 - - - 49
B-2 - - - - - -
B3 1 - - - - 1
Cc1 - - - - - -
c2 - - . . - -
D 360 - - - - 360
Stage1 $ 792 % 554 § 96 § -3 - % 1,442
A1 % 22 3 - § -3 - % - % 22
c-1 - - - - - -
C-2 - - - - - -
E - - - 1 - 1
Stage 2 $ 22 % - % - $ 1% - $ 23
Cc2 $ - $ - % -3 - $ - % -
D - - - - . N
E 474 4,157 - 4 - 4,635
Stage 3 $ 474 % 4157 $ -5 4 3 -5 4,635
Total % 1,288 § 4711 § 96 $ 5 % - $ 6,100
Additional estimate recognized by the Banking Commission 5,312
Estimate for allocation of guarantee lines 11,486
Total estimate $ 22,898
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2023
Business or Financial Government
Risk Level Commercial Institutions Entities Consumer Housing Total
A1 $ 239 $ 481 $ 95 § - % - % 815
A-2 21 84 - - - 105
B-1 - 42 - - - 42
B-2 6 20 - - - 26
B3 12 - - - - 12
C1 - - - - - -
C2 - - - - - -
D 285 - - - - 285
Stage 1 $ 563 $ 627 § 95 $ - % - $ 1,285
A1 $ 19 § - - % - % - % 19
C-1 - - - - - -
C-2 - - - - - -
E - - - - - -
Stage 2 $ 19 § -3 -3 - $ - % 19
c2 $ -3 - $ - § -3 - % -
D - - - - 1 1
E 423 3,663 - 3 - 4,089
Stage 3 $ 423 % 3,663 % - $ 3% 1% 4,090
Total $ 1,005 § 4,290 § a5 % 3% 13 5,394
Additional estimate recognized by the Banking Commission 3,913
Estimate for allocation of guarantee lines 9,926
Total estimate $ 19,233
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Below is an analysis of the movements of the preventive allowance for credit risks as of December 31, 2024
and 2023:

2024 2023
Balance at beginning of year $ 19,233 § 15,298
Provisions charged fo the results of the year 4,057 9,365
Uses, write-offs and others - (668)
Allowance cancellations (1,168) (4,618)
Foreign exchange fluctuation 776 (144)
Balance at end of year $ 22,898 §_ 19,233

The main reasons for the cancellation of reserves are related to the decrease in the balance due to amortization
payments, settlement of outstanding balances, and exchange rate fluctuations.

The increases/releases by type and stage of credit for 2024 are presented below:

Business or Financial Government
Rating commercial entities entities Consumer _Housing  Additional Other Guarantees Total
Stage1 § 199 $ 65) § (12} § - % -8 857 § (20) § $ 959
Stage 2 (1) - - - - = - 1)
Stage 3 50 328 - B (1) - Iy 377
na, E - - N - - A 1,554 1,554
Total $ 248 $ 263 § {12) § -$ (1] $ 857 § (20) $ 1,554 § 2,859

Uses, write-offs and other -
Foreign exchange fluctuation 776

Total § 3,665

Increases / (releases) by loan type and stage for 2023 are shown below:

Business or Financial Government

Rating commercial _ entities ontities Consumer _Housing  Additional Other Guarantees Total
Stage1 % 250 § 136 § [OR - % -3 3,177 § (18) § - % 3,544
Stage 2 {1) 8) “ - - - - - {9)
Stage 3 3 (229) - 1 - - - - (225)
n.a. - - - - - - - 1,437 1,437
Total $ 252 § (101} $ (1) 1$ - $ 3,177 (18) $ 1,437 § 4,747
Uses, write-offs and other (668)

Foreign exchange fluctuation (144)

Total $ 3,935

The allowance for interest on Stage 3 loan portfolios amounts to $68 and $17 for the fiscal years ending
December 31, 2024, and 2023, respectively.

As of December 31, 2024, and 2023, loan reserves represent 8.8% and 8.4%, respectively, of the total portfolio
and cover the Stage 3 loan portfolio 4.7 times as much in both years.

In 2024 and 2023, the Institution applied the balance of 0 and 7 borrowers, respectively, against the allowance
for loan losses, in the amounts of $0 and $668, respectively.

In 2024 and 2023, the allowance for undrawn lines amounted to $113,451 and $96,685, respectively.
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Factoring to Maturity

In 2021, Nafin and financial intermediaries were invited to participate in the Production Chain in the modality
of Factoring to Maturity for an amount required of lines of up to $20,000.

Nafin participation is of up to $5,000 million pesos and applicable interest rates are the following:
» Nafin Funding Rate = Cetes 182 days of the transaction date plus (+) 0.50%.
s+ Spread rate: 1.60%.

This pricing scheme applies exclusively to the Productive Chain program and is not of general application,
which allows customer supplier to collect 100% of its billings through a Nafin platform.

Collection of commissions for the Productive Chain at maturity is made with 180-day periodicity.

Income received by the Institution is through commission in accordance with the product structure, which is
recognized as deferred revenue and is deferred during the life of the transaction.

As of December 31, 2024 and 2023, the balance of the portfolio for factoring transactions, is the following:

2024 2023
Factoring line without recourse $ - % 5715
Commissions collected in advance $ -3 10
Commissions accrued in results $ 104 % 133
10. OTHER ACCOUNTS RECEIVABLE, NET
As of December 31, 2024 and 2023, other accounts receivable are shown below:
2024 2023
Employee loans $ 2,383 § 2,340
Debtors for settlement of transactions 13,614 2,058
Other debtors 8,392 6,990
Debtors for commissions on current transactions 68 65
Receivables from cash collateral pledged 7,225 4,554
Taxes to be recovered 203 -
31,885 16,007
Allowance for write-offs of other accounts receivable (8,223) (6,827)
Total 3 23662 % 9,180
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As of December 31, 2024 and 2023, the allowance for write-offs of other accounts receivable is shown below:

2024 2023
Balance at beginning of year $ (6,827) $ {5,942)
Increases 4) (28)
Applications 12 5
Recoveries 9 7
Foreign currency exchange adjustment (6) 3
Increase in allowance for subsidiaries (1,407) (872)
Balance at end of year $ (8,223) % {6,827)

As of December 31, 2024, the balance of receivables from settlement of transactions and receivables from
collateral granted in cash was concentrated at 20% with Barclays and 10% with JP Morgan.

As of December 31, 2023, the balance of receivables from settlement of transactions and receivables from
collateral granted in cash was concentrated at 22% with Banorte and 18% with HSBC Mexico.

11. FORECLOSED ASSETS

As of December 31, 2024 and 2023, foreclosed assets are analyzed as follows:

2024 2023
Property $ 825 $ 825
Furniture, securities and foreclosed rights 32 25
857 850
Valuation aliowances {857) {850)
$ - 3 -

The following is an analysis of the impairment allowance movements as of December 31, 2024, and 2023:

2024 2023
Balance at beginning of year $ {850) $ {709)
Increase to allowances of foreclosed assets 7 {141)
Balance at end of year $ {857) $ {850)
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12. PROPERTY, FURNITURE AND EQUIPMENT, NET

As of December 31, 2024 and 2023, property, furniture and equipment is summarized as follows:

2024 2023
Land $ 53 % 53
Buildings 2,222 2,256
Furniture and equipment 293 243
Construction in progress 45 -
Computer equipment 63 63
Other assefs 32 32
2,708 2,647
Less — Accumulated depreciation (1,259) (1,243)
3 1,449 § 1,404
The estimated useful lives of the main asset categories are as follows:
Concept Useful life
Building 53 to 70 years
Furniture and equipment 10 years
Computer equipment 3to 4 years

Depreciation charged fo results for years ended December 31, 2024 and 2023, amounted to $46 and $39,
respectively.

As of December 31, 2024 and 2023, No impairment losses were recognized on buildings, leasehold
improvements, or adapiations,

As of December 31, 2024 and 2023, the percentages of depreciation applied by the main subsidiary, Plaza
Insurgentes Sur, S.A. de C.V., which provides the Institution with furniture and real property lease services, are
as follows:

Percentage of

Concept depreciation
Building 2%
Furniture and equipment 10%
Computer equipment 30%
Installation expenses 5%
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13. PERMANENT INVESTMENTS

As of December 31, 2024 and 2023, permanent investments are comprised as follows:

2024 2023
Corporacién Andina de Fomento $ 2724 § 2,255
Shares of other entities 412 372
Investment in subsidiary companies 39 39
Fideicomisc Capital Emprendedor 4 3
$ 3179 § 2,669

(a)  General Information on the Andean Development Corporation

The main associates are the Andean Development Corporation, Development Bank of Latin America and the
Caribbean (CAF), in which the Institution Subscribed to Series C shares in the equity and guarantees capital
of the Corporation. Additionally, it was agreed that the country’s participation would not be limited to equity
subscription but would alsc involve economic and financial cooperation toward the Andean countries on a
bilateral basis.

CAF is a development bank established in 1970 that provides advisory and financial support to the public and
private secfors in Latin America and the Caribbean.

The Institution’s participation in CAF amounts to 1.3%, and no dividends received from the CAF have been
reported.

As of September 30, 2024, CAF reported revenues of USD 2,840, equity was USD 15,812, and net income
reported for this period was USD 628.

The Institution’s participation in CAF's equity and results for the period ending in September is presented below
{thousands of dollars).

Institution's
Percentage of
Shareholders’ Institution's Share of Earnings for Institution's Share
Shareholders' Equity Equity Shareholders’ Equity the Year of Earnings

15,812 1.30% 206 628 8

As of December 31, 2024 and 2023, the movement of permanent investments is shown below:

2024 2023

Balance at beginning of year $ 2,669 % 2,997
Equity method in results of unconsolidated subsidiaries 7 17
Exchange translation 562 (364)
Investment acquisition 7 5
Investment disposal - -
Applications {66) 14

Balance at end of year 3 3,179 % 2,669
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14. DEPOSIT FUNDING

As of December 31, 2024 and 2023, the deposit funding line item is analyzed as follows:

2024 2023
Currency Currency

Local Foreign Total L.ocal Foreign Total
Term deposits:
Meney market deposits $ 189,634 § 18,567 § 208,205 $ 174,448 $ 14,592 % 189,040
Debt securities issued:
Debt Certificates 107,447 - 107,447 96,736 - 96,736
Bank bonds - 26,373 26,373 - 25415 25,415

107,447 26,373 133,820 96,736 25415 122151
Total deposit funding $ 297,085 § 44940 $ 342,025 $ 271,184 § 40,007 § 311,191

As of December 31, 2024 and 2023, time deposits from money market deposits according to maturity are
comprised as follows:

2024 2023
Less than one year $ 207,414 % 188,191
One and five years B -
More than five years 374 374
207,788 188,565
Accrued interest payable 417 475
Total $ 208,205 §__ 189,040

As of December 31, 2024 and 2023, the average weighted interest rates and the average terms in days on Time
deposits from money market are as follows:

Time deposits from money market

2024
Average term in
Instrument Average rate days Amount
Promissory notes with yield at maturity 9.89 968 $ 177.246
Time deposits - 84.50 12 000
Time deposits in euros 4.01 8.79 17.811
Certificates of deposit in foreign currency (valued) - 211,67 31
Accrued interest payable - - 417
Total $ 208,205
2023
Average term in
Instrument Average rate days Amount
Promissory notes with yield at maturity 11.13 1136 § 149,088
Time deposits - 112.00 24,000
Time deposits in euros 3 14.00 189
Certificates of deposit in foreign currency (valued) 4.78 13.36 14,388
Accrued interest payable - - 475
Total $ 189,040
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15. DEBT SECURITIES ISSUED IN THE COUNTRY

As of December 31, 2024 and 2023, the Institution has issued Debt Certificates with par value of one hundred
pesos each, under the financial program authorized by the Ministry of Finance and Public Credit, as shown

below:
Securities Par Value (Pesas)
Beginning Maturities {milliens) % Rata % Rate 2024 2023
Cehures settled through Indevall
22{14/2013 08/03/2024 30.00 100 6.55 3 - 3,000
1410272014 0810312024 4.75 100 6.55 - 475
14/03/2014 08/03/2024 4275 100 6.55 - 4,275
06/06/2014 08/03/2024 40.00 100 6.55 - 4,000
26/09/2014 08/03/2024 32.5¢ 100 6.55 - 3,250
02f07/2024 28/06/2024 13.85 100 1142 - 1,385
22111120213 191142024 22.00 100 11.43 - 2,200
171042015 07032025 60.00 100 6.15 6,000 6,000
241082015 07/03/2025 40,00 100 6,15 4,000 4,000
12/04/2017 25(08/2026 12.50 100 8.2 1,280 1,250
02/05/2018 25002026 25.00 100 6.2 2,500 2,500
26/07/2019 13/07/2029 2728 100 7.92 2,720 2,720
02/07/2021 26/06/2026 1115 100 11.48 1,115 1,115
02/072021 20/08/2026 75.00 100 7.35 7,500 7,500
221112021 17/11/2026 13.00 100 14.45 1,300 1,300
22/11/2021 16/112031 65.00 100 7.79 8,500 6,500
19/08/2022 15108/2025 5023 100 11.5 5,023 5,023
19/08/2022 13/08/2027 10.07 100 11.51 1,007 1,007
19/08/2022 06/08/2032 32.74 103 9.04 3,274 3,274
156052023 06/05/2030 19.57 100 9.08 1.957 1,957
15/05/2023 06/05/2023 35.10 100 9.08 3510 3,510
15/05/2023 11/05{2026 45.32 100 11.55 4,533 4,533
04/08/2023 231142025 45.00 100 11.53 4,500 4,500
04/08/2023 12/02/2027 30.00 100 11.56 3,000 3,000
0B/0B/2023 2411972025 15.23 100 1153 1,523 1,523
01122023 124022027 67,60 100 11.56 €,760 6,760
1310212024 04/05/2027 4271 100 1049 4,271 -
0111/2024 041052027 50.00 100 1049 5,000 -
06/09/2024 18/02/2028 47.79 100 10.53 4,779 -
1310212024 31/01/2034 81.22 100 95 8122 -
06/39/2024 23/02/2035 68.12 100 4.99 6,813 -
96,957 86,557
P or di t (147} (193)
Accrued interest payable 1,288 1.025
$ 98,086 §7,389
Securities redeemable in Euroclear and Clearstream
2710412016 25/09/2026 50 100 6.2 $ 5,000 5,000
2511012016 25/09/2026 42 100 62 4,200 4,200
Pramium or discount on placement - -
Accrued interest payable - 15% 147
Subtotal 9,351 9,347
Total $ 107,447 96,736
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16. DEBT SECURITIES ISSUED

Bank bonds

ABROAD

As of December 31, 2024, and 2023, the bank bond balance amounts to $26,373 and $25,415, respectively. This
item includes the outstanding balances of the Institution's securities placements abroad, as shown below:

2024
Balance in
original
currency in % average Balance in
Currency Securities millicns Interest rate local currency Term
Less than one
US dollars 89 1,248 15 47080 $ 26,373 year
$ 26.373
2023
Balance in
original
currengy in % average Balance in
Currency Securities millions Interest rate local currency Term
Less than one
US dollars 110 1,475 23 5.3665 $ 25,415 year
$ 25415

17. INTERBANK LOANS AND LOANS FROM OTHER AGENCIES

As of December 31, 2024 and 2023, interbank loans and loans from other entities are mainly made up of loans
from financial institutions abroad at current market rates, as follows:

Multinationa! and government bodies

Banxico

Banco Interamericano de Desarrollo

Corporacion Andina de Fomento
Banco Europeo de Inversiones

Banking institutions
Unpaid accrued interest
Other loans

2024 2023
$ - % 11,318
7,434 4,462
6,265 3,055
2,685 2,545
16,384 21,380
5,277 7,310
173 2,701
21,706 18,808
27,156 28,819
$ 43,540 $ 50,199

As of December 31, 2024 and 2023, maturity terms of less than one year amount to $29,358 and $39,264,

respectively.
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As of December 31, 2024, interbank loans and loans from other entities, in accordance with their enforceability,

are comprised as follows:

Financial entify
Immediately due
Local currency

Foreign currency

Total

Short-term maturity

US dollars:
Commercial banking
Kreditanstalt Fur Wiederaufbau (kfw) (c)

Corperacidn Andina de Fomento (CAF) {b)
NF CTF IBRD 98062 Program for Substitution of
Electrical Appliances

2631 TC ME Program for Renewable Energy Financing

European Investment Bank

Accrued interest payable

Total

Long-term maturity

US dollars:
Commercial banking
Kreditanstalt fur wiederaufbau (kfw) (c)

NF CTF IBRD 98062 Appliance Replacement Program

2631 TC ME Program for Financing of Renewable
Energies

5434 OC-ME Global Credit Program for Defense of the
Productive Framework (a)

5843 OC-ME Program to Support the Development of

Rural Projects {a)

European Investment Bank

Total

Total loans

Average Millions in
term to the original Local
Average rate maturity currency currency
9.90% 2 days 12,344 % 12,344
4,22% 2 days 488 _ 9,362
21,706
4.13% 365 days 25 517
4.60% 169 days 300 6,265
0.75% 365 days 104
0.75% 365 days 146
5.34% 365 days 22 447
173
7,652
4.13% 1,570 days 198 4,134
0.75% 2,085 days 25 522
0.75% 2,741 days 49 1,023
6.61% 8,294 days 200 4,177
6.54% 1,536 days 100 2,088
5.34% 2,146 days 107 2,238
14,182
$ 43,540
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As of December 31, 2023, interbank loans and from other entities, in accordance with their enforceability, are

comprised as follows:

Financial entity
Immediately due
Local currency
Foreign currency

Total

Short-term maturity

Pesos
Banxico

US dollars:

Commercial banking

Kreditanstalt Fur Wiederaufbau (kiw) (c)
Corporacidn Andina de Fomento {CAF) {b}
The Bank of Nova Scotia

NF CTF IBRD 88062 Program for Substitution of
Electrical Appliances

2631 TC ME Pragram for Renewable Energy Financing
European Investment Bank

Accrued interest payable
Total
Long-term maturity

US doliars:
Commercial banking

Kreditanstalt fur wiederaufbau (kfw) (¢}

NF CTF IBRD 98062 Program for Substitution of
Electrical Appliances

2831 TC ME Program for Financing of Renewable
Energies

5434 OC-ME Global Credit Program for Defense of the
Productive Framework {a)

European Investment Bank
Total
Accrued interest payable
Total

Total loans

Average Millions in
term to the original Local
Average rate maturity currency currency

11.15% 3 days 14,757 14,757
11.15% 3 days 239 4,051
18,808

7.75% 29 days 11,318 11,318
3.04% 365 days 20 47
5.63% 166 days 180 3.054
5.90% 365 days 146 2,468
0.75% 365 days 5 85
0.75% 365 days 7 119
6.32% 365 days 21 364
2,701

20,456

3.04% 1,935 days 230 3,901
0.75% 2,450 days 30 509
0.75% 3,106 days 56 950
6.32% 8,659 days 200 3,393
6.32% 2,511 days 129 2,182
10,935

10,935

50,199
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{a} The Institution has entered into loan agreements with the inter-American Development Bank, which detail
the following:

1. On September 19, 2022, the Institution entered into an agreement with the Inter-American
Development Bank to finance the implementation of the Global Credit Program for the Defense of the
Productive Network and the Economic Recovery, the following key points are highlighted:

» The Inter-American Development Bank grants Nacional Financiera a loan in the amount of up to
two hundred million dollars {US$200).

+ The Original Disbursement Term shall be two years from the effective date upon execution of the
agreement. The final amortization date is the date corresponding to twenty-five years as from the
effective date upon execution of the agreement.

+ As of December 31, 2023, the full credit line was drawn down and used in full within the term stated
in the contract (2 years).

2. OnMarch 15, 2024, a new contract was signed for the "Rural Project Development Support Program,”
highlighting the following:

s The Inter-American Development Bank granted Nacional Financiera a loan for an amount of up fo
UsD 100.

» The final amortization date is five years from the effective date of the contract signature.
s As of December 31, 2024, the credit line was fully drawn within the term stipulated in the contract.

(b} Two short-term loans were entered into with the Andean Development Corporation during 2024:

1. The first loan was signed on October 30, 2024, with a start date of November 1, 2024, and payable
by April 30, 2025, for an amount of USD 180.

2. The second loan was signed on December 18, 2024, with a start date of December 20, 2024, and
payable by June 18, 2025, for an amount of USD 120.

(¢} During 2024, loans were entered into with the Kreditanstalt Fur Wiederaufbau (KFW) bank, which are
identified by projecis as shown below:

Foreign Banks

Balance in
Balance in Currenc Exchang Domestic
Project Signature Amortization Maturity Original Rate y e Rate Currency
Date start date date Currency
27583/Program  for enetgy
efficiency for small and
medium size companies 02/12/2015 30/12/2020 30/12/2025 9 1.880000 UsD 20.8829 § 202
28987/Program for energy
efficiency 18M12{2018 15/05/2024 15/05/2029 37 4.641690 usD 2(.8829 775
29176/Program for Promotion
of Renewable Energies 18/1212018 15/05/2024 15/05/2034 62 4.821690 uso 20.8829 1,286
2808%/Program for Forestly
Investment Preinfor 18/12/2018 15/05/2024 15/06/2029 2 4.121690 ushD 20.8829 34
30503/Program  for  Micro,
Small and Medium Size
Companies 18/12/2018 15/05/2027 15/05f2032 113 5171690 usD 20.8829 2,354
TOTAL 223 $ 4,651
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Account ‘Credits obfained pending drawdown’ represent lines of credit granted to the Institution unused at the
closing of the year, as detailed as follows:

2024 2023
Kreditanstalt Fur Wideraufbau Frankfurt $ 1,243 % 1,087
Mexican Central Bank 223 181
Inter-American Development Bank 5,100 2,447
$ 6,567 $ 3,725

The loan agreements establish various obligations to be fulfilled and prohibitions for the execution of the
projects to be financed, including the following: maintaining acceptable and reliable financial management
systems; implementing internal controls to ensure that project resources are used for the purposes outlined in
the contract; keeping project documents and records for a specified period; reporting on the progress of the
projects as well as any occurrences of non-compliance with the commitments set forth in the contract; and
allowing inspections of the project, facilities, equipment and systems, records, and documents deemed
relevant at any time.

18. OTHER ACCOUNTS PAYABLE

As of December 31, 2024 and 2023, this line item is comprised as shown below:

2024 2023
Creditors for collateral received in cash 5 7 9% 2,210
Contributions payable 232 168
Sundry creditors 10,578 2,372
Clearing accounts 5,835 4,421
Provisions for other items 292 364
Security deposits 3 3
Total $ 16,947 % 9,538

19. EMPLOYEE BENEFITS
a) Defined contribution for retirement plan

Starting in 20086, the Institution modified the General Work Conditions (CGT) based on trends and best practices
in the management and operation of retirement and pension schemes, to include new employees as well as
those who chose to migrate from a defined benefit scheme to a defined contribution scheme.

This scheme allows for greater control over the plan’s costs and liabilities, ensures an appropriate cost-benefit
ratio for both the Institution and the employees, and establishes clear rules for contributions and withdrawals.

The plan consists of contributions made by the Institution to individual accounts opened in the name of each
employee, which are divided into two sub-accounts, labeled “A” and “B,” respectively. It also includes
contributions made by the employee to the "B" sub-account, as well as the earnings generated by both sub-
accounts, which are collectively identified as the employee’s individual account.

The amount of contributions for the years ended December 31, 2024 and 2023, amounted to $50 and $43,
respectively.

91



Notes to the Consolidated Financial Statements

Nacional Financiera, S.N.C., Institucién de Banca de Desarrollo and Subsidiaries
December 31, 2024 and 2023
(figures in millions of Pesos)

As of December 31, 2024 and 2023, the Defined Contribution Plan assets amount to $360 and $316, and are
invested in an irrevocable trust set up in the Institution.

b) Detined benefit retirement plan

The General Work Conditions specify that employees who reach 65 years of age and 30 years of service will
be entitled to a lifetime pension upon retirement. Additionally, upon reaching 65 years of age with 5 years of
service, they will be entitled to a monthly lifetime pension, the amount of which will be equal to the result of
multiplying the average monthly net salary earned by the employee during the last year of service by the number
of years of service, muitiplied by the factor of 0.0385. The Institution reserves the right to grant retirement
pensions to employees who have reached 60 years of age or 26 years of service.

Furthermore, the fransitional articles of the General Werk Conditions dated August 12, 1994, establish that
employees who joined the Institution before the indicated date and meet the following conditions: 55 years of
age with 30 years of service, 60 years of age with 26 years of service, or 60 years of age with 5 years of setvice,
will be entitled to a retirement pension in accordance with the terms outlined in the aforementioned Conditions.

In the case of unjustified termination or termination of the employment relationship, if the employee is 50 years
of age and has at least 16 years of service, they may choose either severance compensation or a lifetime

pension, calculated based con the provisions in the first paragraph of the main characteristics of the retirement
plan.

Article Five, Transitional Section a) of the CGT revised in 2008, establishes that individuals who have received a
pension for disability, incapacity, or retirement prior to this revision, as well as those employees who joined the
Institution before the effective date of the mentioned revision and are subject to the defined benefit retirement
plan, will continue to enjoy the right fo receive from the Institution the following additional benefits upon retirement:

Short-term loans, medium-term loans, and a special savings loan, which wili be paid from the "Administrative and
Promotion Expenses” category, with a guaranteed net return of 18%. The maximum investable amount will be
calculated as 41.66% of the net monthly pension, multiplied by 72 months, as well as the available capacity,
which will be 50% of the net pension less the monthly discounts for short-term and medium-term loans, including
principal and interest, multiplied by 72 months, with a cap of 41.66% of the net monthly pension. The special
savings loan will incur interest at an annual rate of 1% on its amount, which will be withheld by the Institution.

The net cost for the period affecting the consolidated results as of December 31, 2024 and 2023, was $764 and
$929, respectively, including the effect of other post-refirement benefits. The estimated net cost for the period in
2025 will be $59.

As of December 31, 2024 and 2023, the assets of the labor obligations fund plan amount to $7,410 and $7,263,
respectively, and the fund is invested in an irrevocable trust established within the Institution. The net cost for the
period recorded in the Institution's individual results for retirement plans and seniority bonuses amounted to $86
and $72, respectively.

As of December 31, 2024 and 2023, plan assets related to “Other post-retirement benefits” amount to $18,149

and $17,014, respectively. The net period cost recognized in the consolidated statements of comprehensive
income of the Institution amounted to $678 and $856, respectively.
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As of December 31, 2024 and 2023, the plan assets of the fund for labor obligations are invested in the following
securities:

Types of investments in the fund and concentration 2024 2023
Government securities 43.68% 36.27%
Bank securities - 0.23%
Other debt securities 56.32% 63.50%
Total 100% 100.00%

As of December 31, 2024 and 2023, of the total assets of the plan, 14.80% and 20.64%, respectively, are
invested in Federal Government Development Bonds; 0.00% and 1.22%, respectively, in Treasury Certificates
of the Federation; 28.88% and 14.41%, respectively, in Bonds of the Institute for the Protection of Bank Savings;
0.00% and 0.23%, respectively, in time deposits with interest payable at maturity and investment companies of
securities issued by credit institutions; and 56.32% and 63.50%, respectively, in Debt Securities and investment
Companies of securities issued by credit institutions and private sector companies with high credit ratings.

As of December 31, 2024 and 2023, the liability for employee benefits, is comprised as follows:

Employee benefits: 2024 2023

Institution $ - % 2,055
CMIC 15 2
Operadora de Fondos 18 18
Plaza Insurgentes 2 1
Total $ 35 3 2,076

The summary of actuarial calculations of the Institution without subsidiaries as of December 31, 2024, is the

following:
2024
Other Financial

Seniority retirement cost of
Concept Pension __ Premium benefits credits
Accounting policy for recognition of losses and gains

Deferred amortization

General benefits description According to general labor conditions
Obligation for acquired benefits $ 6,855 § 5 % 12,044 $ 3,312
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Reconciliation between the value of Defined Benefit Obligations (DFO) and Fair Value of Plan Assets
(FVPA) with the Net Liability for Defined Benefits (NLDB) or Net Assets for Defined Benefits (NADF)

2024
Other Financial
Seniority retirement Cost of
Concept Retirement Premium benefits Credits
Net by Defined Benefit (ANDB)
Defined Benefit Obligation (OBD) $ (6,966) $ (58) % (13,803) $ (3.464)
Fair Value of Plan Assets (VRAP) ,006 33 14,198 3,517
2024
Other Financial
Seniority retirement Cost of

Concept Retirement Premium benefits Credits
(Liabifities) Net Defined Benefit Assets (PNDBYANDB 40 (25) 295 53
Transfer to restricted investments 371 - - 435
Remeasurements pending recognition - - g -
Net Defined Benefit Assets (Liabilities) 411 (25) 304 488
Adjustment 21 - 74 -
Total Net Defined Benefit Assets (Liabilities) $ 432 % (25) $ 378 % 488
Defined Benefit Asset (Liabitity)
at the beginning of the period 3 406 3% 13 $ 1,573 § a52
Net Cost of the Period (CNP) 81 5 605 73
Contributions made to the fund (81) (5) {605) {73)
Liability (asset) remeasurements recognized in ORI (817) 12 (1,877) {840)
{Liabilities) / Net Defined Benefit Assets (PNBD) /
ANBD (411} 25 (304) (488)
Adjustment (213 - (74) -
Total Net Defined Benefit Assets (Liabilities) $ {432) § 25 % {378) % (488)
Net cost of the period
Labor cost $ 7 % 3 % 310 $ 10
Financial cost 681 4 1,368 377
Retum on Assets (646) (3) (1,227) (348)
Remeasurement recycling 39 N 164 34
Net cost of the period $ 81 $ 5 % 605 § 73
Liability (Asset) Remeasurements by Net Defined
Profits -
Defined Benefit Obligations $ 6,966 $ 58 % 13,803 $ 3,464
Estimated defined benefit obligations (7,660) (44) (15,873) (4,236)
(Actuarial gains)losses in
Obligations (GPAO) % (694) $ 14§ {1,970) $ (772}
Fair value of plan assets $ (7,008) $ (33) % {14,198) $ {3,517)
Estimated value of plan assets 6,923 32 14,205 3,484
(Gains)losses on return on plan assets (GPRA) (83) (1) 7 (33)
Remeasurement of the period to be recognized in ORI $ . (777) % 13 $ {1,963) $ (805)
Average Remaining Work Life (VLRP) 10.33 11.01 10.33 10.33
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The summary of actuarial calculations of the Institution without subsidiaries as of December 31, 2023, is the
following:

2023
Other Financial
Seniority retirement Cost of
Concept Retirement Premium henefits Credits
Accounting Policy for Recognition of Losses and
earmnings
_ - __ Deferred amortization

General description of benefits In accordance with general working conditions
Vested Benefit Obligation (OBA) % 7509 § 4 § 12,034 § 4,032

Reconciltation between the value of the Defined Benefit Obligation (OBD) and the Fair Value of Plan Assets (VRAP) against the Net
Defined Benefit Liability {(PNBD) or Net Defined Benefit Asset (ANBD).

2023
Other

Seniority retirement Financial cost
Concept Pension Premium ~ benefits of credits
Net assets for defined benefits
Obligation for defined benefits $ (7639 $ 43) & (14,972) $ (4,215}
Fair value of plan assets 7,233 30 13,151 3,863
Financial situation of the obligation (408) {13) (1,821} (352)
Remeasurements pending recognition 114 1 248 79
Net asset (liability) for defined benefits {292} {12) (1,573 (273)
Amortization N 21 - 74 -
Total net asset (liability) for defined benefits $ (271) $ (12) $ (1,499) § (273)
(Liability) assets for defined benefits
Net at beginning of period $ Mt % 14 3 2898 § 631
Net cost for the pericd 67 5 725 131
Contributions made (67) (5} (725) (131}
Remeasurements of liability (asset) recognized in OCI {49) {2} {1,325) (408}
Net (liability) asset for defined benefits (NLDF) /
(NADF} 292 12 1,573 273
Restatement (21 - (74) -
Total net assets (liabilities) for defined benefits s 2711 % 12 $ 1499 § 273
Net cost for the period
Labor cost $ 7 % 3 3 222 % 9
Finangial cost 661 3 1,316 386
Return on assets {633) (2) (1,082) (329)
Recycling of remeasurements 32 1 268 65
Net cost for the period $ 67 % 5 % 725 % 131
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2023
Other Financial
Seniority retirement cost of
Concept Pension Premium henefits credits
Remeasurements of liabilities (assets) for Net
Defined Benefits
Defined benefits abligations $ 7639 § 42 8 14972 § 4,215
Estimated obligations for defined benefits {7,503) (42) {15,707) {(4,407)
Actuarial (gains) losses on obligations (AGLO)
Defined benefits abligations $ 136§ -5 (735) $ {192)
Fair value of plan assets 3 (7,233) $ 30) % (13,151) $ {3,863)
Estimated value of plan assets 7,194 29 13,078 3,791
{Gains) losses on return of plan assets (GLRPA) {39) (1} (73) (72)
Remeasurement for the pericd to be recognized in CCl § 97 % {1} $ (808) % (264)
Average remaining labor life {ARLL) 10.33 11.01 10.33 10.33
. Main hypotheses used _ _
2024 2023
Discount rate 11.33% 9.32%
Rate of wage increases 4.75% 4.75%
Minimum wage increase rate 11.00% 3.75%
Medical Service Rate of Increase 12.50% 12.00%
Long-term inflation rate 3.75% 3.75%
Financial position
As of December 31, 2024 and 2023, the financial position is as follows:
Medical service Other retirement
savings fund, benefits (PEA)
Retirement insurance, and financial
2024 . pension plan Seniority bonus sports cost of credits
Obligation for defined benefits $ (6,966)% (58)% (13,903)% (3,464)
Fair value of plan assets 7,006 33 14,198 3517
Financial position of obligation 40 (25} 295 53
Transfer fo restricted investments 371 435
Remeasurements pending recegnition - - 9 -
Net Defined Benefit Assets/Liabilities 411 (25) 304 488
Restatement 21 - 74 -
Total net asset (liability) for defined benefits  § 432 $ (25)% 378 8 488
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Medical service, Other retirement

savings fund benefits (SLS}
Retirement Seniority insurance, and financial
2023 __pension plan Premium sports cost of credits
Obligation for defined benefits $ (7.639) % (43} (14,972) $ {4,215)
Fair value of plan assets 7,233 30 13,151 3,863
Financial position of obligation (408) (13) (1.821) (352)
Remeasurements pending recognition 114 1 248 79
Net asset {liability) for defined benefits (292) (12) {1.573) (273}
Restatement 21 - 74 -
Total net asset (liability) for defined benefits $ (271) % (12) $ (1,499) $ {273)
Reconciliation of the reserve and Other Comprehensive Income (OCI)
Other retirement
Medical service benefits (PEA)
Retirement savings fund, and financial

2024 pension plan Sentority bonus  insurance, sports _ cost of credits
Reserve batance at the beginning of the financial year $ 406 § 13 % 1,573 % 352
Net cost of the period 81 5 805 73
Contribution to the fund (81) (5} (605) (73}
Remeasurements of liabilities (assets) recognized in OCI (817) 12 (1,877) (840}
Balance at the end of the year (411} 25 (304) (488)
Adjustment (2hH - (74) F
Total Net Assets (Liabilities) by defined benefit 3 (432) % 25 $ (378) $ {488)
Other Comprehensive Income cumulative (OCI)
Balance at the beginning of the year pending recognize in

ocl 114 % ] 249 % 79
Recycling of remeasurements (114) {1} {240) (79}
Cutstanding year-ending balance of recognize in QCI $ -3 - % 9 % -
Balance at the beginning of the year recognized in OCl  $ 231 § 2 % 1573 § 272
Recycling of remeasurements 75 - 86 45
{Actuarial gains)losses on obligations (694) 14 {1,970} (772)
(Gains)/losses on return on plan assets (83) [\)] 7 {33)
Ending balance for the year recognized in OC!| (411) 25 (304) (488)
Met defined benefit liability (asset) at year-end {411} 25 (304) (488)
Adjustment (21) - 74 -
Total (Liabilities) net assets from profits defined $ (432) $ 25 % (378) $ (488}
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Other retirement
Medical service henefits (PEA)
Retirement Seniority savings fund, and financial
2023 _ pensionplan bonus insurance, sports  cost of credits
Reserve balance at the beginning of the financial year $ 341 § 14 % 2898 $ 681
Net cost of the period 67 5 725 131
Contribution to the fund (67) (5) (725) {131)
Remeasurements of liabilities {assets) recognized in OCI (49) 2) (1,325) (408)
Balance at the end of the year 292 12 1,573 273
Adjustment (21) - (74) -
Total Net Assets (Liabilities) by defined benefit 271 % 12 § 1,499 § 273
Cumulative status of the OCI
Balance at the beginning of the year pending recognize
in OCI 256 $ 1% 542 $ 178
Recycling of remeasurements (142) - (294) (99)
Outstanding year-ending balance of recognize in OCI 114 % 1% 248 % 79
Balance at the beginning of the year recognized in OCI § 85 % 13 % 2,357 & 503
Recycling of remeasurements 110 - 24 34
(Actuarial gainsylosses in obligations 136 - (735} (192)
(Profit)loss on retum on Plan Assets (39) (1} {73) (72)
Ending balance for the year recognized in OCI 262 12 1,573 273
Net defined benefit liability (asset) at year-end 282 12 1,573 273
Adjustment _ (21) & 74) _ -
Total (Liabilities) net assets from defined benefit $ 271 § _ 12% 1,499 $ 273
Employee Statutory Profit Sharing
As of December 31, 2024 and 2023, the accrued and deferred employee statutory profit sharing is detailed
below:
2024 2023
Profit sharing caused:
Institution $ -5 -
Consolidable trusts B -
CMIC (1) -
Fund Operator (8) (6)
Real estate {2) {1)
Caused profit sharing $ (11) $ (7)
Deferred profit Sharing
Institution $ (59) $ (60)
Consolidable frusts - -
CMIC - -
Fund Operator - -
Real estate B _ -
Deferred profit sharing $ (59) $ (60)
Total $ (70} & (67)
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Employee Profit Sharing, caused and deferred

Below is the calculation of the Employee Profit Sharing, caused and deferred as of December 31, 2024 and

2023.
Profit sharing

2024 Basis 10%
Profit before income tax (10,275) $ 1,028
Allocation to the tax caused:
Inflationary adjustment (1,788) 179
Valuation of financial instruments (138) 14
Non-deductible expenses 72 (7}
Allowance for credit and other risks 1,343 (134)
Trust without business activity 7,550 (755)
Derivative financial transactions 1,356 (136)
Non-deductible employee benefit 558 (56)
Other, net 265 (27)
Profit sharing caused (1,087) § -
Profit sharing in Subsidiary Results {11)
Profit sharing in consclidated results $ (11)
Affectation of the deferred profit sharing
{10% Profit sharing):
Valuation of financial instruments 138 $ 4
Miscellanecus provisions 95 (10)
Preventive allowance for credit risks (2,118) 212
Estimation of awarded assets - -
Interest on derivative financial instruments (Swaps) (737) 74
Other (25) 3
Deferred profit sharing (2,647) 265
Estimation for deferred profit-sharing assets
Non-recoverable 3,240 (324)
EPS deferred institution 593 § (59)
Subsidiary deferred Profit sharing -
Consolidated deferred Profit sharing $ (59)
2023 Basis EPS 10%
Profit before income tax (11,191) § 1,119
Allocation to the tax caused:
Infiationary adjustment (1,994) 199
Valuation of financial instruments (557) 56
Non-deductible expenses 31 (3)
Allowance for credit and other risks 3,154 (315)
Trust without business activity 7,154 (715)
Derivative financial transactions 477 (48)
Non-deductible employee benefit 310 (31
Other, net (783) 78
Profit sharing caused (3,399) § -
Profit sharing in Subsidiary results {7}
Profit sharing in consolidated results $ Q
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Affectation of the deferred profit sharing

(10% EPS});

Valuation of financial instruments

Miscellaneous provisions

Preventive allowance for credit risks

Estimation of awarded assets

Interest in derivative financial instruments (Swaps)
Other

Deferred profit sharing

Estimation for deferred profit-sharing assets
Non-recoverable

Deferred profit-sharing institution

Subsidiary deferred profit sharing

Consolidated deferred profit sharing

As of December 31, 2024 and 2023, deferred employee profit sharing asset, is comprised as follows:

Deferred asset (liability):
Institution

Corporacion Mexicana de Inversiones de Capital, S.A. de C.V.

Operadora de Fondos Nafinsa, S.A. de C.V.
Plaza Insurgentes Sur, S.A. de C.V.

Deferred [Income tax and deferred EPS

Base PTU al 10%
557 § (56)
(2,494) 250
(313) 31
(597) 60
239 (24)
(2,608) 261
3,206 {321)
598 $ (60)
3 (60)
2024 2023
5 481 § 729
2 3
$, 483 $ 732

The effects of Employee Profit Sharing for temporary differences which originate significant portions of deferred
Employee Profit Sharing, as of December 31, 2024 and 2023, are analyzed as foliows:

Deferred asset {liability)

Valuation of financial instruments

Provisions and other

Preventive allowance for credit risks

Allowance for foreclosed assets

Interest in derivative financial instruments (Swaps)
Remeasurements for defined benefits

Other

Deferred Profit Sharing

Allowance for deferred tax assets not recoverable
Deferred Profit-Sharing institution

Income tax and Profit-Sharing deferred Subsidiaries

Deferred Profit Sharing consolidated

2024 2023

$ 98) % (71)
18 28

1,627 1,415

81 81

140 66

(62) 114

13 11

$ 1,719 § 1,644
{1,238) (915)

$ 481 % 729
2 3

$ 483 % 732
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20. INCOME TAX
a) Income tax in results

The Income Tax Law (LISR) effective as of January 1, 2014, establishes a 30% Income Tax (ISR) rate for 2014
and subsequent years.

The Institution, in its capacity as trustee and in accordance with Article 13 of the LISR, when conducting
business activities through a trust, shall determine the fiscal result or fiscal loss of such activities for each fiscal
year in accordance with Title Il of this Law, and shall fulfill on behalf of the group of beneficiaries the obligations
set forth in this Law, including making provisional payments.

For the years ending at December 31, 2024 and 2023, the income tax expense, incurred and deferred, charged
to results, is comprised as follows:

2024 L 2023

ISR incurred;

Institution $ - % -

Consolidating trusts @ {1)
CMIC @ -

Operadora de Fondos {35) (22)
Real estate caompany {35) [{10)]
ISR incurred $ 7 $ (63)
1SR deferred:

Institution $ (77 8 (18Q)
Consolidating trusts = -

CMIC (220) 464

Operadora de Fondos - 6

Real estate company (3] 13

ISR deferred 3 (405) $ 303

Total $ 4re) $ 240

b) Deferred income tax

For the purpose of income tax, temporary differences originating significant portions of income tax assets of the
Institution, as of December 31, 2024 and 2023, are presented below:

2023 2022

Deferred asset (liability):

Valuation of financial instruments $ (294) $ (214)
Provisions and other 55 83

Preventive allowance for credit risks 4,880 4,245

Allowance for foreclosed assets 244 244

Interest from derivative financial instruments (Swaps) 419 198

Tax loss 3,103 2,642

Remeasurements for defined benefits {187) 342

Other 40 32

Deferred income tax 8,260 7,572

Allowance for non-recoverable income tax asset (1} {6,818} {5,386)
Deferred income tax, Institution $ 1,442 % 2,186

Deferred income tax, subsidiaries (445} (227)
Deferred income fax, consolidated $ 997 § 1,959
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(1) The deferred tax asset estimation as of December 31, 2024, comprises the following: unamortized tax
losses for which recovery is uncertain amounting to $3,103, the portion of the preventive estimation for
credit risks that is expected to be non-deductible in the future as these items will not materialize
amounting to $3,368, and the estimation for the probability of not recovering the deferred tax amounting
to $347.

The deferred tax asset estimation as of December 31, 2023, comprises the following: unamortized tax
losses for which recovery is uncertain amounting to $2,642, and the portion of the preventive estimation

for credit risks that is expected to be non-deductibie in the future as these items will not materialize
amounting to $2,744.

The Institution estimates that the net asset is recoverable; however, as indicated in Note 2¢, the federal
government's decisions regarding the usage charges described in Note 22 may affect the viability of
this recovery.

c) Reconciliation of the effective rate of income tax

Below, the analysis of the effective rate of income tax for years ended December 31, 2024 and 2023:

2024 Basis ISR at 30% Effective rate
Loss before income tax $ (10,275) & 3,082 (30%)
Allocation to incurred tax:

Inflationary adjustment (1,788) 536 (6%}
Valuation of financial instruments (138) 41 (1%}
Non-deductible expenses 70 21} -
Preventive allowance for credit risks and other risks 1,343 {403) 4%
EPS deferred 59 (18) -
Trust with no business activity 7.550 (2,265) 22%
Derivative financial ransactions 1,356 (407) 4%
Non-deducible employee benefit 558 (167) 2%
Other, net _ 211 _ {63) 1%
Incurred tax (tax loss) (1,054) - (3%}
Tax effect of consolidating trusts 12 - -
Income tax {tax loss) $_ _(1.042) § - L -
Income tax in results of subsidiaries (74)

Income tax in consolidated results $ (74)

Allocation to deferred tax (tax at 30%):

Valuation of financial instruments L 138 § (41) -%
Miscellaneous provisions 45 (29) -
Preventive allowance for credit risks (2,118) 635 (6%)
Preventive allowance for credit risks and other interest on derivative

financiat instruments - - (%)
(Swaps) (737) 221 (2%)
Tax loss (1,536) 461 (4%)
Other (25) 8 -%
Deferred income tax (4,183) 1,255 (12%)
Allowance for unrecoverable deferred income tax asset 4773 {1,432} -
Income tax, institution $ 500 % (177) -
Income tax, subsidiaries (228)

Income tax, consolidated $ 405
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2023 Basis ISR at 30% Effective rate
Loss before income tax $ (11,191) § 3,357 {30%)
Allecation to incurred fax:

Inflationary adjustment {1,984) 558 (5%}
Valuation of financial instruments (557) 167 (1%)
Non-deductible expenses 19 ) c
Preventive allowance for credit risk and other risks 3,154 (9486) 8%
PTU deferred 60 (18) -
Trust with no business activity 7,154 (2,146} 19%
Derivative financial transactions 477 (143) 1%
Non-deducible employee beneiit 310 (93) 1%
Other, net (821) 246 (2%)
Incurred tax (tax loss}) (3,389 - I =)
Tax effect of consolidating frusts 2 - B
Income fax (tax loss) $ (3,387) & - -
Income tax in results of subsidiaries _ (63)
Income tax in consolidated results 3 (63)
Allocation to deferred tax (tax at 30%):
Valuation of financial instruments % 557 § (167) 2%
Miscellaneous provisions 5 S -
Preventive allowance for credit risks (2,454) 748 (7%}
Preventive allowance for credit risks and other interast on derivative

financial instruments (313} 94 (1%)
{Swaps) (597) 179 (2%)
Tax loss (3,266) 980 (9%)
Other 239 (72) 1%
Deferred income tax (6,874} 1,762 (16%)
Allowance for unrecoverable deferred income tax asset 6,472 {1,942) -
Income tax, institution $ 508 & (180) -
Income tax, subsidiaries - 483
Income tax, consolidated $ 303

d) Other considerations

in accordance with current tax legislation, tax authorities are entitled to audit the five fiscal years prior to the |atest
income tax return filed.

According to the Income Tax Law (LISR}), companies that conduct transactions with related parties, whether
residents in the country or abroad, are subject to limitations and requirements concerning transfer pricing, as
transactions must be conducted at arm’s length.

The taxable income for ISR purposes differs from the base used for employee profit sharing (EPS) due to EPS
payments and certain non-deductible employee benefits.

e) Tax loss carryforwards

Tax loss carryforwards can be realized in the ten following fiscal years against taxable income. Such
carryforwards must be restated using the National Consumer Price Index (NCPI).
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As of December 31, 2023, tax loss carryforwards, restated at that date, are summarized as follows:

Historical Year of
Year incurred amount Restatement Restated amount expiration
2019 $ 1,556 % 463 % 2,019 2028
2020 1,426 360 1,786 2030
2021 684 126 810 2031
2022 981 93 1,074 2032
2023 3,459 153 3612 2033
2024 1,042 - 1,042 2034
$ 9,148 § 1,195 $ 10,343

21. STOCKHOLDERS EQUITY

Capital stock

As of December 31, 2023, capital stock of the Institution is comprised as follows:

Capital contribution

certificate Amount
Par value
“A" Series “B” Series (pesos) “A” Series “B” Series Total
Subscribed capital $ 59,400,000 $§ 30,600,000 $ 50 % 2970 § 1,530 & 4,500
Unissued capital {10,335,592) (5,324,397) 50 (517) {266) (783)
Subscribed and paid capital $ 49,064,408 § 25275603 $ 50 $ 2,453 § 1,264 3,717
Restatement increase 7,011
Total capital stock ¥ 10,728

The Institution's capital stock will be represented by 66% of Series "A" and 34% by Series "B." Series "A" may
only be subscribed by the Federal Government, and Series "B" may only be subscribed by the Federal

Government and by Mexican individuals or legal entities. As of December 31, 2024 and 2023, the Federal
Government holds 99.87% of the capital.

On May 13, 2024, the Ministry of Finance and Public Credit issued official letter no. 368.-V|.-A.-099/2024
addressed to the Institution, where a simple copy of the delivery-receipt record of the CAPs titles that represent
the investments of the Federal Government to TESOFE was delivered for its custody and receipt of the CAPs of
the "A" and "B" series, issued on May 9, 2024. Likewise, a simple copy of the CAPs of the "A" and "B" series
subscribed to May 6, 2024 was delivered. Which represent the increase in the paid-in share capital derived from
the contribution to the capital made by the Ministry of Finance and Public Credit on December 19, 2022 for an

amount of $3,326, applied to the paid-in share capital an amount of $341 and to the CAP subscription premiums
of $2,985.

Contributions for future capital stock increases

As of December 31, 2024 and 2023, its value amounts to $20,832 and $12,129, respectively.

On December 30, 2024, and December 29, 2023, the Ministry of Finance and Pubiic Credit (SHCP) made capital
contributions of $12,029 and $8,803, respectively. The Institution's Administration is taking the necessary steps

to authorize the capital contribution to support the volume of development and investment banking operations,
including venture capital investments, and to maintain a prudent level of capitalization.
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Premium on sale of shares

The premium on sale of Certificates of Equity Contribution (CAPs, per its acronym in Spanish) represents the
excess difference between the payment for subscribed CAPs and their par vaiue. The balance of premiums on
sale of CAPs as of December 31, 2024 and 2023, amounts to $34,853 and $31,868. respectively.

Capital reserve

Net income for the year, when generated, is subject to the legal provision that requires that 5% thereof is
transferred to the legal reserve, until itis equal to 20% of capital stock, except in the case of having accumulated
losses, which should be first fully amortized before allocating it to the legal reserve.

The nominal value of the capital reserves as of December 31, 2024 and 2023, amount fo $1,699, and its restated
value as of year-end amounts fo $3,115.

Dividends declared

Dividends paid fo individuals and residents abroad shall be subject to an additional 10% tax, which is considered
final and must be withheld by entities that distribute such dividends. The rule applies only to dividend payments
from earnings generated beginning January 1, 2014.

For years ended December 31, 2024 and 2023, there were no dividends declared.
Comprehensive income

As of December 31, 2024 and 2023, comprehensive income reported in the consolidated statements of changes
in stockholders ' equity, represents the total performance for the year and includes net income, the effects of
valuation of investments in financial instruments for collecting or seiling in the amount of $(25) and $(112),
respectively, as well as the valuation of cash flow hedging derivative financial instruments for $108 and $288,
respectively, remeasurement of defined employee benefits for $2,622 and $636, respectively, and valuation
effects of associated and affiliated companies for $(59) and $12, respectively.

Restrictions on stockholders” equity

Financial Institutions Law requires the Institution to set aside 10% of its earnings, on an annual basis, to set up
capital reserves, up to the amount of the paid-in capital stock.

In case of equity reimbursements or retained earnings distributions to stockholders, income tax is due on the
portion of the reimbursement or distributions exceeding the taxable basis. As of December 31, 2024 and 2023,
the capital contribution account (CUCA, per its acronym in Spanish) of the Institution amounts to $112,784 and
$105,281, respectively, and the after-tax earnings account (CUFIN, per its acronym in Spanish), amounted to
$18,367 and $18,722, respectively.

Retained eamings of subsidiaries may not be distributed to the Institution’s stockholders until dividends are
collected.

Capitalization (unaudited information)

As of December 31, 2023, the preliminary calculation of the capitalization ratio was at 20.94% which is comprised
of net capital amounting to $37,523 and total risk-weighted assets amounting to $179,217.

a. Basic and supplementary capital

The Institution's net capital consists of $36,133 of basic capital. Pursuant to the application of the portfolio rating
methodology, supplementary capital is equal to $1,390 which implies that net capital is equal to $37,523. The
basic capital, in this case, is equal to the fundamental capital.
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b. Assets adjusted for market risks

Assets adjusted for market risks amount to $45,040 and are equivalent to a capital requirement of $3,603,
integrated as follows:

Positions exposed to market risk by risk factors

Amount of
equivalent Capital
Concept positions requirement
Transactions in local currency at nominal rate $ 17,241 % 1,379
Transactions with debt securities in local currency with spread and adjustable rate 8,675 534
Transactions in local currency with actual rates or denominated in UDIs 1,633 131
Pgsition in UDIs or with refurns indexed to NCPI 7 1
Transactions in foreign currency at nominal rate 2,768 221
Positions in foreign currency or returns indexed to exchange rate 130 10
Positions in gold - -
Positions in shares or with retum indexed to the price of a single share or group
of shares 16,587 1,327
$_ 45,041 § 3,603

c. Assets adjusted for credit risks

Assets adjusted for credit risk amount to $125,560 and are equivalent to a capital requirement of $10,045.
Therefrom, assets adjusted for risk related to borrowers and deposits amount to $108,026, equivalent to a capital
requirement of $8,642, and are comprised as follows:

Weighted assets subject to credit risks by risk group

Risk-weighted Capital

Concept assefs requirement
Group Il {20% weighted) $ 15,106 $ 1,208
Group Il {50% weighted) 1,761 141
Group IV (weight at 20%) 6,352 508
Grupo VI (weighted al 100%) 485 40
Group VII (weighted 20%) 16,561 1,325
Group VIl (50% weighted) 5,437 435
Group VIl {100% weighted}) 26,368 2,109
Group VIl {120% weighted) 20 2
Group VII-B (50% weighted) 104 8
Group VII-B (100% weighted) 28,641 2,291
Group VIII {weighted to 115% Group VIIA%) 309 25
Group IX (100% weighted) 8,872 550

$ 108,026 § 8,642

d. Assets adjusted for operational risk

Assets adjusted for operational risk amount to $8,617 and are equivalent to a capital requirement of $689.

Weighted assets subject to operational risk
Used method _ Assets weighted by risk Capital requirements

Basic benchmark $ 8617 $ 689
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The detail of subcomponents of required capital calculation by operational risk using the business benchmark at
the closing of December 2024, is the following:

Acum Flows Acum Flows Acum Flows
Business Indicator Subcomponents | Q1 dic 23-nov = Q2 dic 22-nov | Q3 dic 21-nov
24 23 22

Interest, Lease and Dividend 3153
Components (CIAD) i

interest Income from all financial assets

and other Interest Income 50,263 42477 2Qi20
Interest Expense on Financial Liabilities

and Other Interest Ex_pense 45,878 39,522 el
Annual Net Income 4,385 2,954 2,114
Productive Assets (average 36 months) 507,985

Dividend income 1 4 1
Services Component (CS) 1,980

Other Operating Income -1,157 2,198 137
Other operating expenses 13,272 451 7,722
Exploitation 11,004 0 6,824
Other operating expenses without 2268 451 808
Utilization !

Commission and fee income 724 503 1,095
Commission and fee expenses 136 128 136
Financial Component (CF) 612

Net profit/loss on assets and liabilities of
Investment portfolio, hedging accounts 589 801 445
and exchange difference

Business Indicator (IN}) 5,745
Business Indicator (CIN) component 689
Internal Loss Multiplier (MPI) 1

Capital Requirement for Operational
Risk 654

No information regarding the Historical Loss Base, since the Internal Loss Multiplier benchmark is “1”, thus
when using such benchmark, the historical information on Annual Losses for Operational Risk is not
considered, when using the required capital calculation through the Business Benchmark.
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Appendix 1-O of the Dispositions establishes the requirements for the disclosure of information related to
capitalization, which shall contain, in addition to those listed in the preceding subparagraphs, the following
sections:

1. Net capital is presented in accordance with the international disclosure format contained in the document
"Format of capital disclosure without considering transitory application of regulatory adjustments”.

Ref. Common Tier 1 (CET1): Instruments and reserves Amount
1 Common stock that qualifies for Tier 1 common stock plus its corresponding $ 66,413
premium
2 Profit from previous years (22,524)
3 Other elements of integral utility (and other reservations) (1,993)
6 Tier 1 common capital before regulatory adjustments $ 41,886

Tier 1 Common Capital: Regulatory Adjustments

g Other intangibles other than mortgage service fees (net of their corresponding 104
deferred income taxes charged)

1 Valuation profit or loss on cash flow hedging instruments 572

15 Defined Benefit Pension Plan $ 21,666

21 Deferred income taxes in favor of temporary differences (amount exceeding the 481
10% threshold, net of deferred taxes charged)

D of which; Investments in multilateral organizations 681

F of which: Venture Capital Investments 4,364

G of which: Investments in invesiment companies 134

28 Total regulatory adjustments to Tier 1 common capital 5,763

29 Common Tier 1 {CET1) capital $ 36,133

Additional Tier 1 Capital: Regulatory Adjustments

45 Tier 1 capital (T1 = CET1+ AT1) 36,133
Tier 2 capital: instruments and reserves
50 Reserves 1,380
51 Tier 2 capital before regulatory adjustments 1,390
Tier 2 Capital: Regulatory Adjustments -
58 Tier 2 Capital {T2) g 1,390
59 Capital total (TC =T1 + T2) $ 37,523
60 Total risk-weighted assets $ 179,217
Ref. Commen Tier 1 {CET1): Instruments and reserves Amount
Capital ratios and supplements
61 Tier 1 Common Capital
(as a percentage of {otal risk-weighted assets) 20.16%
62 Tier 1 Capital
{as a percentage of total risk-weighted assels) 20.16%
63 Capital Total
(as a percentage of total risk-weighted assets) 20.94%
64 Specific instifutional supplement (at least it should consist of: the Common Tier 1 22.66%

capital requirement plus the capital conservation buffer, pius the countergyclical
buffer, plus the G-SIB buffer; expressed as a percentage of total risk-weighted

assets)
65 of which; Capital Conservation Supplement 2.50%
68 Tier 4 common capital available to cover supplements 13.16%

(as a percentage of total risk-weighted assels)
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2. Ratio of net capital with balance sheet.

Balance sheet items
reference

BG1
BG2
BG3
BG4
BGS
BG6
BGY
BGS
BGS
BG10

BG11
BG12
BG13
BG14
BG15
BG16

BG17
BG18
BG19
BG20
BG21
BG22
BG23
BG24
BG25

BG26
BG28

BG29
BG30

BG31
BG32
BG33
BG34
BG35
BG36
BG37
BG38
BG39
BG40
BG4t

Balance sheet items (unconsolidated)
Assets
Cash and cash equivalents
Margin accounts
Investrents in financial instruments
Debtors on repurchase/resell agreements
Securities loan
Derivative financial instruments
Valuation adjustments for hedging of financial assets
Total loan portfolio (net)
Benefits receivable in securitization transactions
Other accounts receivable {net)
Advance payments and other assets (net)
Foreclosed assets (net)
Property, fumiture and equipment (net)
Permanent investments (*)
Long-lived assets available for sale
Deferred income tax assets (net)
Other assets
Liabilities

Deposit funding
Interbank loans and loans from other entities
Creditors on repurchase/resell agreements
Securities lending
Collateral seld or pledged
Derivative financial instruments
Valuation adjustments from hedging of financial liabilities
Obligations on securitization transactions
Other accounts payable
Employee benefits liabilities
Outstanding subordinated obligatiens for income taxes
Deferred credits and advance collections
Stockholders” equity
Paid-in equity
Earned equity
Memorandum accounts
Guarantees granted
Contingent assets and liabilities
Loan commitments
Assets in frust or mandate
Federal Government financial agent
Assels in custody or under administration
Collateral received by the entity
Collateral received and sold or pledged by the entity

Investment banking transactions on behalf of third parties (net)

Uncollected accrued interest from past-due loan portiolio
Other memorandum accounts
(*} Includes other investments

December 2024

90,243
78
254,430
108,586
3,489
2,110
248,758
23,301
1.769

4
37,871

1,442

376,917

43,540

171,936

106,086

12,029
119

18,314

2
20

66,413
(23,285)

114,260
176,088
2,499,817
201,663
902,352
108,703
106,170
116
937,950
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Regulatory concepts considered for the calculation of net capital components,

Reguiatory concepts
considered for the
calculation of the
components of Net

Reference to the
capital integration
disclosure format in
section | of this

Amount in
accordance with the
notes to the table
Regulatory concepts
considered for the
calculation of the
components of Net

Reference(s) of the

balance sheet item
and amount related

to the regulatory

concept considered
for the calculation of
the Net Capital from
the aforementioned

Identifier Capital Annex Capital reference.
Active

Goodwill 8 - -
Other Intangibles 9 104.00 -
Deferred Profit Tax (in Favor) from Tax 10 480.53 -
Losses and Credits

Reserves recognized as 50 1,389.79 -
complementary capital

Investments in subordinated debt 26-8 - -
investments in multilateral 26-D 680.98 -
organizations

Investments in related companies 26-E - =
Venture Capital Investments 26-F 4.363.77 -
Investments in investment companies 26-G 133.96 -
Defined Benefit Pension Plan 26-N 21,666.35 Information data, no -
Investments computation

Stockhoiders equity

Contributed capital that complies with 1 66,413.06 -
Schedule 1-Q

Profit from previous years 2 22,524.25 -
Qther items of earned capital other 3 1,992.86 -
than those above

Cumulative effect per conversion 3,26-A Not applicable -
Profit or loss on holdings of non-cash 3,26-A Not applicable -
assets

Profit or increase in the value of assets 286-C Not applicable -
due to the acquisition of securitization

positiohs (Criginator Institutions)

Transactions that coniravene the 26 -1 Not applicable -
Dispositions

Transactions with Relevant Related 26-M Not applicable -
Persons

Adjustment for capital recognition 26-0, 41, 56 Mot applicable -
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3. Main characteristics of securities that are part of net capital (“A” Series).

Ref. Characteristics QOptions
1 Issuer Nacional Financiera, Sociedad Nacional de Crédito
2 Identifier ISIN, CUSIP or Bloomberg
3 Legal framework In accordance with Art. 30 of Law of Credit Institutions, the
Institution, is governed by its Organizational Law, holders of
equity contribution certificates “A” Series, shall have, as
appropriate, rights provided under Art. 35 of Law of Credit
Institutions and Art. 121 of the Institution’s Organizational Law.
Regulatory treatment
4 Capital level with transitory status
5 Capital level without transitory status Basic 1
6 Instrument level Lending institution, un-consolidated subsidiaries
7 Type of instrument “A" Series certificate of capital contribution
8 Amount recognized in regulatory capital 66% in accordance with (3)
9 Nominal value of the instrument 50 Mexican pesos
9A Instrument currency
10 Accounting classification Equity
11 Issue date
12 Instrument term Perpetuity
13 Maturity date No maturity
14 Early payment clause NO
15 First date for early payment
15A Regulatory or fax events
158 Settlement prices or early payment clause
16 Subsequent dates for early payment
Yield / dividends
17 Type of yield/dividend Variable
18 Interest/dividend Variable
19 Dividend cancellation clause No
20 Discretionary nature of payment Fully discretionary
21 Interest rate increase clause No
22 Yield /dividend Non-cumulative
23 Instrument convertibility Non-cumulative
24 Convertibility conditions
25 Convertibility degree
26 Conversion rate
27 Type of instrument convertibility
28 Type of financial instrument convertibility
29 Instrument issuer
30 Impairment clause {write-down)
3 Impairment conditions
32 Impairment degree
33 Impairment temporary status
34 Impairment temporary status
Subordinated position in the event of
35 setttement
36 Default characteristics
37 Description of default characteristics
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4. Capital management.

The methodological framework for risk management must facilitate and support the measurement and
monitoring of quantifiable risks, ensuring robust risk measurements to establish the Institution's risk appetite
and generate value.

To ensure that risk management is a decision-making support tool, models and methodologies are established,
that allow measuring, monitoring and controlling the different types of risk to which the Institution is exposed.
These risk measures should also coniribute to the definition of business strategies and support decision-
making of operation.

A fundamental starting point for establishing limits is the definition of a business model that describes the
exposure to different types of risk that generate the different operating units in the Institution.

» Treasury: it operates as the central unit that manages the resources of the Institution. It is responsible for
establishing transfer prices, controlling liquidity levels and controlling the balance sheet risks. This unit
incurs market, credit and liquidity risks, and in the case of Nacional Financiera, it is also responsible for
the deposit-funding unit.

+ Trading desks: their main function is to generate revenues through trading in different financial markets,
(money, foreign exchange, capital and foreign currency bonds).

+ Asset units: are those that encompass the promotion activities of the Institution and are derived from
credit activities of Nacional Financiera, These activities are the main generators of credit risk,

Strategic, Reputational and Business Risk |

c Markets Markets _

§ Rendimientos " Mansio Fluos, Coberturas :

g —bl Operating Tables I | Treasury/MissMatch }—
:

3 YR, TnmcPre R |

- Credil Risk Liguidity Risk

] = |

x w5 2 i

§ ! Transfer Pricing g
— Asset Units
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Based on the foregoing, the Institution has a solid structure of global and specific limits for exposure to different
types of risk considering the consolidated risk, broken down by business unit, risk factor and cause, as shown
in the following diagram:

Capital Allocation Capital Limits

2 VaR and Operator Limit

£ Capital Limits

[

=

L8 Banks and Corporations (Issue — Issuer)
h
= |
g 3 Credit Limits of Concentration
< g Exposure Derivatives Limits
@
Prudential limits according to Basel Il

)

) .

g

o | Liquidity Liquidity

Indicators Ratios

' Control Measures | Maximum Loss 3 times the VaR

In the above diagram, the capital limits have a strong relevance, for which the following process is followed:

Definition of the desired risk profile

Definition of the capital to be distributed

Capital allocation by portfolio

Distribution to risk-taking business areas

Boundary structure for each of the areas

Preventive alarm mechanisms

Procedures for breakups

Redefining the desired risk profile
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The capital allocation process arises from the regulatory capital, which is regulated based on the capitalization
rules set forth in the Dispositions. Based on these concepts, distributable capital is determined, which is the
capital that the Institution has to cope with the risks assumed by its transactions.

Basel |li establishes that the Institution has three indicators of solvency, where ICAP is the most restrictive
given the fact that the requirement changed from 8.0% to 10.5%. It is precisely this restriction which establishes
the appetite for risk through the limits of capital, that is, it should be guaranieed that taking limits to 100%, and
in the face of siress situations, the capitalization level shall not fall below 10.5% under any circumstance.

Fundamental
Capital

Non-Fundamental
Basic Capital

Basic Capital

Complementary Capital

Net Capital

This increase of 250 basis points in the ICAP is a strong buffer which replaces the previously held capital
volatility buffer, desired risk profile, and operational risk.

Capital limit structure

The Institution’s capital management considers a limit structure with two allocation levels:

a) A Strategic Level authorized by the Board of Directors.

b) A Tactical Level that is regulated by the CAIR, through reallocations or excess of limits, as well as the

business areas management. Additionally, Unit Heads involved in the business areas can also propose
reallocations of the limits, with the approval of the Risk Director, who subsequently informs the CAIR.
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In summary, the institution has the following requirements:

Requirements
| CN CB
-> 10.5% R 8.5% >| 70%
| = - Y |
ﬁ' o S
} Capltal Management Total
I Oeslred risk prome I T 1
|
| R

Strategic Limits i
“stand 2nd
Floor Credit Tradlng
Tactical Limits

It is important to mention that, within the strategic structure of these limits, operational risk is not included,
since this does not originate from the discretionary risk assumption, i.e., that it is implicit in the operation of the
Institution itself. Due to the above, there is a buffer for operational risk that does not compute for the capital
limits, but that is considered in the calculation of the capitalization level. Nonetheless, in terms of the
operational risk, the identification, measurement, monitoring, control and mitigation of the risks to which the
Institution is exposed are performed.

Considering the above, at the end of December 2024, the preliminary capitalization ratio was 20.94% and the
total capital limit recorded a global consumption of 79.6%.

Total
23,017 MDP

79.6% Buffer
18,328 MDP 500 MDP

[ i |

Markets 3,375
Credit 11,982 i e
MDP 79.7% million Pesos 16
9,546 MDP 67.7% 2,284 90.8%

million pesos 6,498 MDP
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There are three basic scenarios:
1. If capital limits were utilized at 100%, the capitalization level would remain above the 10.5% required.

2. If, under the current structure, there was an adverse event of default or volatility in the markets
affecting capital, there is sufficient capacity to maintain the ICAP above 10.5%.

3. The combination of the above events, i.e., capital limits utilized at 100% and an adverse event with
an impact on capital, would also allow the ICAP to be maintained above the minimum level required.

Finally, for the purpose of having the capacity to obtain resources and continue operating under a stress
scenario, in which the Institution's capital sufficiency is compromised without noncompliance of the minimum
levels set out by the authorities, the Treasury Department will obtain in the markets, the necessary resources

under the best cost and maturity conditions, based on the guidelines established by the Institution's
Management.

In order to manage liquidity risks, the Treasury Department will oversee operational execution in accordance
with strategies that will be aligned with the Institution's management objectives and will be responsible for
triggering the contingent procedures for liquidity management, and in some cases, the procedures established
in the "Contingency Financing Plan”. The Treasury Department will inform the Risk Management Office on any
liguidity contingency situation.

22. MEMORANDUM ACCOUNTS
Contingent assets and liabilities

As of December 31, 2024 and 2023, this line item amounts to $96,158 and $84,169, respectively, comprised as
follows:

2024 2023
Contingent liabilities
Guarantees granted (1) $ 111,422 § 97,020
Guarantees paid pending reimbursement by counter guarantors
() 9,943 10,456
Debtors on claims 237 225
Commitments undertaken 1,759 1,435
Contingency for portfolio without recourse of Fiso 80139 (6) $ 43 % 62
Subtotal 123,404 109,198
Contingent assets:
Counter-guarantee received from the Corporate Financing Trust
(3) 9,153 7,818
Recoverable paid guarantees covered by counter guarantors (4) 9,943 10,456
Paid guarantees pending recovery without counter-guarantee (5) 8,150 6,755
Subtotal 27,246 25,029
Total $ 96,158 % 84,169
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(1)

(2)

(6)

Under line item "Guarantees granted”, the Institution has mainly guarantees granted through trusts Fondo
para Participacion de Riesgos and Fondo para la Participacion de Riesgos en Fianzas, which as of
December 31, 2024 and 2023, both present an amount of guarantees granted for $111,265 and $96,655,
respectively. The spread as of December 31, 2024 and 2023, for $157 and $365, respectively, correspond
to selective guarantees granted directly by the Institution. These guarantees represent the amount of the

responsibilities assumed by the Institution to guarantee the recovery of financial intermediaries’ loan
portfolio.

Under this line item, the Institution recognizes the contingent obligation to reimburse, mainly o the counter
guarantee Trust for Corporate Financing, the amount of the guarantees paid, which had a counter
guarantee and which are in the process of recovery by banking and non-banking financial intermediaries.

Trust Fondo para la Participacién de Riesgos (the Fund) reduces the Institution's contingency through the
counter guarantee received the counter guarantee Trust for Corporate Financing, a promoter of loan
granting for specific purposes, which has allocated resources for these purposes for $9,153 and $7,818,
as of December 31, 2024 and 2023, respectively. These funds ensure the recovery up to these amounts
of guarantees carried out by the financial intermediaries, who assume the commitment of negotiating,
judicially and out-of- court, the recavery of loans from their final borrowers.

in addition to such counter guarantee, the Fund has created a preventive allowance for credit risks for
$11,474 and $9,921, as of December 31, 2024 and 2023, respectively, in accordance with the provisions
of the Banking Commission.

With the counter guarantee received, as well as with the level of the preventive allowance for credit risks
created, the Institution considers that the exposure is covered, based on the experience observed in the
guarantee program.

Under this line item, there is recognition of the contingent right of the Institution to recover the amount of
the guarantees paid that had a counter guarantee and were covered by the counter guarantee Trust of

Corporate Financing, and which are in the process of recovery by banking and non-banking financial
intermediaries.

Under the line item of paid guarantees pending recovery without counter guarantee, there is a recognition
of the amount of guarantees honored by the Institution that are in the process of recovery by financial
intermediaries and that did not have the coverage of the counter guarantee Trust for Corporate Financing.

The line item “Contingency for portfolio without recourse” corresponds to counter-guarantees not exercised
by the financial intermediary.

Loan commitments

As of December 31, 2024 and 2023, the Institution has credit facilities and lines of guarantees granted to
financial intermediaries that have not been withdrawn in an amount of $710,121 and $362,509, respectively.

As of December 31, 2024, $113,711 correspond $176,088 to credit facilities and $248,798 to lines of guarantee
granted, while as of December 31, 2023, credit facilities amount to $113,711 and to lines of credit, $248,798.
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Assets in trust or under mandates, and financial agent of the Federal Government

The Institution's trust activity recorded in memorandum accounts as of December 31, 2024 and 2023, as well
as the transactions in its capacity of financial agent for the Federal Govemment are integrated as shown below:

2024 2023

Investment trusts 3 21804 $ 20,851
Management frusts 2,323,846 2,107,339
Guarantee trusts 34,958 50,515

2,380,609 2,178,705
Mandates 119,208 106,273

2,499,817 2,284,978
Financial agent for the Federal Government 291,663 271,781
Total $ 2791480 $ 2,556,759

Investment and administration trusts refer to entities with their own legal capacity, independent from the
Institution.

These balances represent the valuation of trust assets which, overall, represent assets vaiued using different
accounting practices, and which essentially represent neither the rights of the entity, nor the contingency to
which the Institution is subject in the event of nonperformance of its role as frustee.

Guarantee trusts correspond to entities that maintain loans, securities, real estate, etc., as part of its trust assets,
which serve as collateral for the settlement of financing received from other Credit Institutions by the trustors
thereof,

The Institution only performs fiduciary function in such entities.

The Institution’ s revenues from its trustee activities as of December 31, 2024, and 2023, amounted to $486
and $440, respectively.

As of December 31, 2024 and 2023, the trust accounts include a halance of $652 and $680, respectively, which
correspond to the assets of Fideicomiso de Recuperacién de Cartera (FIDERCA). This trust manages doubiful

accounts that originally belonged fo the Institution and that in year 1996 were transferred to the Federal
Government. The Institution currently holds the respective trustee rights.

The Institution created trust for the sirengthening of its capital in compliance with the provision of Article 55 Bis of

the Credit Institutions Law and in accordance with the general rules for Domestic Credit Institutions and
Development Banking Institutions published on October 24, 2002 in the Official Federal Gazette.
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Assets in custody or under administration

As of December 31, 2024 and 2023, this line item includes assets, values of others, trading and credit
transactions, as well as securities issued by the Institution and managed on behalf of customers, as shown

below:
2024 2023
Assets in custody
Financial instruments issued by the Institution $ 280996 $ 271,485
Financial Instruments (1) 283,196 192,446
Other (2) 229,136 189,087
803,328 653,018
2024 2023
investment Banking
Investment banking operations on behalf of third
parties (3) $ 421,469 320,316
421,469 320,316
Total $ 1224797 $ 973334

(1)  As of December 31, 2024 and 2023, in the concept of Financial Instruments, $37,255 and $27,0486,
respectively, have been recognized, which correspond to the subsidiary Operadora de Fondos. The
differential as of December 31, 2024 and 2023, for $253,741 and $244,4390 respectively, corresponds

to the Institution.

(2)  As of December 31, 2024 and 2023, in the concept of Others, $17,804 and $14,316, respectively, have
been recognized, which correspond to the subsidiary Fund for Risk Participation. The differential as of
December 31, 2024 and 2023, for $211,332 and $174,771, respectively, corresponds to the Institution.

(3}  Asof December 31, 2024 and 2023, in the concept of Investment banking operations on behalf of third
parties, $267,386 and $191,284, respectively, have been recognized, which correspond, mainly, to the
subsidiary Program for the sale of securities live to the public and Fund Operator. The differential as of
December 31, 2024 and 2023, for $154,083 and $129,032, respectively, corresponds to the Institution.

Fees collected by the Institution for this type of activities as of December 31, 2024 and 2023, amounted to $13

and $9, respectively.
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Other memorandum accounts

As of December 31, 2024 and 2023, balances of other memorandum accounts are made up of as follows:

2024 2023
Guaranteed paid reported by intermediaries as uncollectible
with no counter guarantee @ $ 208 $ 165
Classification of loan portfolio by risk degree 373,841 326,452
Loans obtained pending withdrawal 6,567 2,028
Other memorandum accounts ® 573,587 803,668
Total $ 954203 $ 1,132,313

{a) These guarantees correspond to the amounts of unrecovered guarantees on which collection procedures
have been exhausted by the intermediaries and which did not have a counter guarantee.

(b) Other memorandum accounts are included for control of renewed and restructured loans, uncollectible
loans, uncollectible loans applied against the provision, certificates and coupons to be incinerated, VAT
recorded by states, portfolio recovery, control of interests of London branch, issuance of provisional
cettificates, foreclosed assets or asset received in payment in kind, control of amounts contracted in
repurchasefresell agreements and investments, commitments, preventive allowance for credit risks from
financial intermediaries, uncollectible guarantees reported by intermediaries, cancellation of external
guarantee and sundry noh specified concepts, as well as other memorandum accounts.

23. INFORMATION BY SEGMENTS AND OPERATIONS
Segment information (unaudited)

The facters used to identify the business segments considered the nature of the activities carried out; the
existence of specific administrators for those activities, the generation of revenues and expenses thereof, as
well as the monitoring regularly performed on the results generated that are presented periodically to the Board
of Directors of the Institution.

The market and treasury segments include investments carried out in the money, capital, exchange and
treasury markets.

The first-tier credit segment considers the loan portfolic placed directly with the public and private sector,
while the loan portfolio channeled through banking and non-banking financial intermediaries is considered for
the Second tier credit segment.

Guarantees granted to banks and non-banking financial intermediaries are included in the credit guarantees
segment. The balances of this segment are shown in memorandum accounts and as of December 31, 2024
and 2023, amount to $96,158 and $84,169, respectively.

The balances of the financial agent segment correspond to activities carried out by mandate of the Federal
Government to manage on its behalf resources obtained from international financial bedies, and as of
December 31, 2024 and 2023, amounted to $291,663 and $271,781, which are recorded in memorandum
accounts.

The trustee segment includes administrative services for own and external trusts, which as of December 31,
2024 and 2023, amount to $2,499,817 and $2,284,978, respectively, and are presented in memorandum
acceunts,
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Investment banking, balances of subsidiaries and other net income (expense) are included in the "Other
areas” segment. Commissions for structuring of credits, stock market guarantees, as well as the equity in
venture capital for public and private companies are included in investment banking.

As of December 31, 2024, the institution's operation is focused on the Headquarters office in Mexico City, while
the operation of the branch located in London, England, is minimal.

As of December 31, 2024 and 2023, the assets, liabilities and net income of the main operations by business
segmenis of the Institution is summarized as follows:

2024
Business segments

Markets and treasury
First tier credit
Second tier credit
Loan guarantees
Financial agent
Trustee

Other business areas
Benefits, labor obligation and
contribution to Fiso 8013-9

Total

2023
Business segments

Markets and treasury
First tier credit
Second tier credit
Loan guaraniees
Financial agent
Trustee

Other business areas
Benefits, labor obligation and
contribution to Fiso 80139

Total

Assets

Amount

469,193
88,518
171,682

8,205

737,598

Assets

Amount

437,861
63,467
165,618

663,725

Liabilities and equity

% Amount

636 % 469,193

12.0 88,518
23.3 171,682
1.1 8,205

1000 $ 737,598

%

G636 §
12.0
233

1.1

1000 $

Liabilities and equity

% __Amount

66.0 $ 437,861

9.6 63,467
25.0 165,619
(0.6) (3,222)

100.0 $ 663,725

%
66.0 $

9.6
25.0

100.0 $

Net income (expense)

Amount

2,170
449
981

2,836

(102)

(144)
618

{13,345)

(6,537)

%

(33.2)
(6.9)
(15.0)
(43.4)
16
22
(9.5)

204.2

Net income (expense)

Amount

2,239
(2,199)
1,002
3,418

(88)
(76)
(108)

{12,390

(8,202)

%

(27.3)
26.8
(12.2)
(41.7)
1.1
0.9
1.3

1561.1

100.0
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The statement of comprehensive income by segments for years ended December 31, 2024 and 2023, is shown
below:

Benefits
and
Market and Firsttier = Second tier Loan Financial Other refirement
2024 treasury credit credit guarantee agent Trustee areas @ expenses Total
Income:
Net financial income  $ 2694 § 1,564 § 2135 §$ 7541 % 93§ 212 695 $ - § 14,934
Expenses:
Operating expenses (468) (138). (758) (45 (153} {355) 63) - 2:370)
Operating profit 2,226 1,426 1,377 7.086 (60) (143) 642 - 12,564
Allowances for loan
losses and write-down 3 {968) {360) 4,172) - n (22) - {5,519}
Pensioners
expenses {818) (816}
Other expenses and
taxes {b) (59) 9 {36) {88) (42) W] (2) (12,029) (112,266}
Transfers to
Fiso 80139 - - = - - - = {500) (500)
Net result $ 2,170 § 449 § 981 $ 2836 $ (102) $ (144} §, 618 § (13,345 $_ [(8537)
Benefits
and
Market and Firsttier  Second tier Loan Financial Other retirement
2023 treasury credit credit guarantee agent  Trustee areas ¥  expenses Total
Income:
Net financial income  $ 2625 $ 856 3% 1,780 § 7148 § 83 § 195 % 445 § -8 13,132
Expenses:
Cperating expenses {415) {129) (677) {434) (167) (258} (45) - (2,125}
Operating profit 2210 727 1,103 6,714 {84) (63) 400 - 11,007
Allewances for loan
Tlosses and write-
downs 116 (2,924) {85) {3,173) @) (4) (507) - (6,579)
Benefits
Market Loan and
and First tier Second guarante Financial Other retirement
2023 treasury credit tier credit e agent Trustee areas ¥ expenses Total
Pensioners
expenses - - - - - - - (1,001) (1,001}
Other expenses and
taxes (c) {87) (2) (16) (123} (2) )] (1) {11,004) (11,244)
Transfers to
Fiso 80132 - - - - - - - (385) (385)
Net result $ 2,239 § {2,i99) $ 1,002 § 3418 § (88) § (78} § (108) $_ (12,320) § (8,202)

(a) Includes: investment banking, subsidiaries, and other net income (expenses).
{b) Includes taxes for $237.
{c} Includes taxes for $240.

The total amount of cash flows from operating, investing and financing activities for 2024 and 2023 is (68,878)
and 79,666 in markets and treasury; (8,885) and (6,017) in first-tier credit; (17,122) and (8,962) on the second
-tier; 2,836 and 3,418 in credit guarantees; 3,510 and 11,809 in financial agents; (144) and (76) in trustee;
20,147 and 16,879 in other areas and (13,345) and (12,390) in use, pensioners, and Fiso 80139 contributions.
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24. CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

The net result generated by the Institution for the periods from January 1 to December 31, 2024 and 2023,
amounted to $(6,428) and $(8,384), respectively.

These results reflect the net income generated by the Institution’s main business lines of the Institution for
$50,165 and $43,632, at the closing of 2024 and 2023, respectively, mainly from loan portfolio and
repurchase/fresell transactions, increase in income for interests from one year to the next corresponding to an
increase in the volume of the foregoing transactions.

Interest expense amounted to $42,114 and $37,382 at the closing of 2024 and 2023, respectively, mainly
originating from interest and yields payable on repurchase/resell agreements as well as interests for time
deposits.

The preventive allowance for credit risks, at the end of fiscal years 2024 and 2023 was $2,889 and $4,435,
respectively, the variation is mainly due fo a decrease in the Institution’s additional reserve of the Institution,
as well as a creation in the additional reserves of Trust 11480.

As of the closing of years 2024 and 2023, fees and rates collected and paid for an amount of $4,946 and $4,698,

respectively, were recognized, highlighting for their importance fees collected for the operation of guarantees
granted.

Other income (expenses) of the 2024 operation amounts to $(13,332), while in 2023 the total was $(10,772).
The main concept comprising this line item in 2024 and 2023 correspond to the utilization of the sovereign
guarantee of the Federal Government for which the Institution paid to the Ministry of Finance and Public Credit
the amounts of $12,029 and $11,004, respectively.

The other comprehensive income for fiscal year 2024 amount to $2,646, consisting of valuation of financial
instruments receivable and sell of ($25), valuation of cash flow hedging instruments for $108, remeasurement
of defined employee benefits for $2,622 and valuation effect of equity-accounted investees for $(59), while the
other comprehensive income for fiscal year 2023 amount to $824, composed of valuation of financial
instruments to be receivable and sold of $112, valuation of cash flow hedging instruments for $288,
remeasurement of defined benefits to employees for $636 and valuation effect on associates for $12.

Financial margin

For years ended December 31, 2024 and 2023, the financial margin of the consolidated statement of
comprehensive income is analyzed as follows:

Foreign
2024 - Total Local currency currency
Interest income:
Cash interests and cash equivalents:
Banks $ 1,900 % 1628 § 272
Restricted or pledged 2,700 1,993 707
$ 4600 $ 3,621 8 979
Interest from loan portfolio with credit risk Stage 1:
Commercial loans 5574 % 1,842 % 3,732
Loans to financial institutions $ 17,103 16,666 437
Loans fo government entities 1,959 1,818 141
Consumer loans 1 1 -
Housing loans 4 4 -
$ 24641 § 20,331 § 4,310
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Interest from loan portfolio with credit risk Stage 3:
Commercial loans

Loans to financial institutions

Loans to government entities

Consumer loans

Housing loans

Interest and returns receivable in repurchase/resell
transactions:

Fees receivable from loan transactions (adjustment
to return):

Commercial loans

Interest and returns from margin accounts
Interest and returns receivable from collateral
transactions OTC

Interest and returns from financial instruments
Income from hedging operations

Premium on debt placement
Dividends from financial instruments qualifying as
equity financial instruments

Gain on valuation

Total income from interests

Interest expense:

Interest from time deposits

Interest expense from interbank Ioans and other
entities

Interest and returns payable from repurchasefresell
transactions

Expense from hedging transactions
Interest, from transaction costs and discounts payable
for issue of financial instruments qualifying as liabilities

l.oss on valuation
Total interest expense

Financial Margin

Foreign

Total Local currency currency
B - % -
1 1 -
1% 1% -
26,788 26,643 145
26788 $ 26,643 % 145
912 § 912 % -
20 20 -
3640 § 3,384 2586
(10,874) (8,184) (2,690)
4 4 -
44 44 -
390 58 332
(5,865) (3,763) (2,102)
50,165 46,833 3,332
16,040 $ 15,244 § 796
2,461 1,101 1,380
24,983 24,828 155
(11,800) (7,923} (3,877)
10,430 8,112 1,318
42,114 42,362 (248)
8,051 % 4,471 $ 3,580
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Foreign
2023 Total Local currency currency
Interest income:
Cash interests and cash equivalents:
Banks 1,214 § 745 $ 469
Restricted or pledged 2,958 2,220 738
4,172 § 2,965 $ 1,207
Interest from loan portiolio with credit risk Stage 1:
Commercial loans 4,290 1,573 2,717
Loans to financial institutions 15,677 15,468 $ 209
Loans to government entities 1,601 1,492 108
Consumer loans 1 1 -
Housing loans 4 4 -
21,673 & 18,538 =$ 3,035
Interest from loan porifolic with credit risk Stage 3:
Commercial loans 12 - 12
Loans to financial institutions 33 33 -
Loans to government entities -8 -5 -
Consumer loans - - -
Housing loans 1 1 .
46 % 34 3% 12
Interest and returns receivable in repurchase/fresell
transactions: 24,986 24,986 -
24,986 $ 24,986 % -
Fees receivable from loan transactions (adjustment to
return);
Commercial loans 633 B33 -
Interest and returns from margin accounts 25 25 -
Interest and returns receivable from collateral transactions
o1C - -8 -
Interest and returns from financial instruments 3,584 3,194 380
Income from hedging operations (11,450} $ (9,144) 8 (2,306)
Premium on debt placement 12 12 -
Dividends from financial instruments qualifying as equity
financial instruments 51 51 -
Gain on valuation - - -
(7,145) {5,229) (1,916)
Total income from interests 43,632 41,294 2,338
Foreign
2023 Total Local currency currency
Interest expense:
Interest from time deposits 15,887 $ 15,328 $ 659
Interest expense from interbank loans and other entities 3,138 2173 965
Interest and returns payable from repurchase/resell
transactions 21,375 21,261 114
Expense from hedging transactions {11,801) (8,602) (3,199)
Interest, from transaction costs and discounts payable for
issue of financial instruments qualifying as liabilities 8,507 7,071 1,436
Loss on valuation 176 39 137
Total interest expense 37,382 37,270 112
Financial Margin 6,250 $ 4,024 $§ 2,226
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Commissions and fees collected and paid

For years ended December 31, 2024 and 2023, commissions and fees collected and paid, are analyzed as

follows:
2024 Total Local currency Foreign currency
Commissions and fees collected:
Loan transactions $ 275 § 275 -
Trust activitias 486 486 -
Assets under custody or
administration 13 13 -
Other (a) 4,351 4,345 8
5125 § 5,119 6
Commissions and fees paid:
Loans obtained $ 12 3 - 12
Debt placement 1 1 -
Other (services) 166 165 1
$ 179 § 166 13

(@) As of December 31, 2024, the Other concept mainly includes the income from commissions of the
subsidiaries for $4,344, of which; $4,064 correspond to the Risk Participation Fund, $211 to the Fund
Operator and $69 to the Mexican Capital Investment Corporation.

2023 Total Local currency Foreign currency
Commissions and fees collected: $ -3 84 3 -
Loan transactions 49 49 -
Trust activities 10 10 -
Assets under custody or
administration 440 440 -
Other (b) 4,386 4,372 14
_ 4,885 4,871 14
2023 Total Local currency Foreigh currency
Commissions and fees paid:
Loans obtained 22 - 22
Debt placement 1 1 -
Other (services) 165 162 3
$ 188 § 163 $ 25
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(b) As of December 31, 2023, the Other concept mainly includes the income from commissions of the
subsidiaries for $4,372, of which; $4,147 correspond to the Risk Participation Fund, $171 to the Fund

Operator and $54 to the Mexican Capital Investment Corporation.

Financial intermediation result

For years ended December 31, 2024 and 2023, Financial intermediation result is comprised as follows:

2024 Total Local currency currency
Financial intermediation result:
Result from valuation of financial instruments at fair
value:
Negotiable financial instruments $ 1,207 % 1,207 § =
Derivative financial instruments for trading purposes 17 17 -
Derivative financial instruments for hedging purposes (55) 732 (787)
Allowance for expected |losses on financial instruments 3 3 -
1,172 1,959 (787)
Gain (loss} on trading and disposal of financial
instruments and derivatives
Trading financial instruments (33) (33) -
Financial instruments for collecting and selling 72 72 -
Financial instruments for collecting principal and interest
{securities) 20 20 -
Derivative financial instruments for trading purposes (7 ] -
52 52 -
Gain (loss) from purchase/sale of foreign currencies 142 - 142
Intermediation result $ 1,366 § 2011 § (645)
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Foreign
2023 Total Local currency currency
Financial intermediation result:
Result from valuation of financial instruments at fair
value:
Trading financial instruments (1,103) % (1,103) % -
Derivative financial instruments for trading purposes 42 42 -
Derivative financial instruments for hedging purposes 31 1.490 {1,459
Allowance for expected losses on financial instruments 120 120 -
(=10) 549 (1,459)
Gain (loss) on trading and disposal of financial
instruments and derivatives
Trading financial instruments 63 63 -
Financial instruments for collecting and selling (39 1 (40}
Financial instruments for collecting principal and interest
(securities) 9 9 -
Derivative financial instruments for trading purposes 107 107 -
140 180 (40)
Gain (loss) from purchase/sale of foreign currencies 236 - 236
Intermediation result (534) $ 729 § {1,263}

Other operating income (expenses)

For years ended December 31, 2024 and 2023, line item other operating income (expenses) are analyzed as

follows:
Local Foreign
2024 Total currency currency
Other operating income {expenses):
Other recoveries 61 % 61 $§ -
Impact on allowance for expected credit risks (2.611) (2,611) -
Income from personal loans 36 36 -
Lease income 33 33 -
Other items of operating income 1,430 1,424 6
Other items of operating expenses (a) (12,281) (12,281) -
(13,332) § (13,338) $ 6
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Local Foreign
2023 Total currency currency
Other operating income (expenses):
Other recoveries $ 9% $ 9% $ .
Impact on allowance for expected credit risks (1,761) (1,761) -
Result on sale of foreclosed assets 1 1 -
Allowance on impairment of foreclosed assets (144) {144} -
Income from personal loans 35 35 -
Lease income 33 33 -
Other items of operating income 2,628 2,627 1
Other items of operating expenses (b) (11,660) {11,660) -
$ (10,772) & (10,773) § 1

a) On December 13, 2024, the Institution made the full payment of $12,029, in accordance with the provisions
of official letter number 368.-128/2024 dated December 11, 2024, issued by the Undersecretariat of Finance
and Public Credit, through which the Federal Government instructs the Institution to make said entire under
the legal nature of use for the granting of the sovereign guarantee of the Federal Government.

b) On December 15, 2023, the Institution made the entire amount of $11,004, in accordance with the
provisions of official letter number 368.-C.-032/2023 dated December 11, 2023, issued by the
Undersecretariat of Finance and Public Credit, through which the Federal Government instructs the
Institution to make said entire under the legal nature of use for the granting of the sovereign guarantee of
the Federal Government.

Administration and promotional expenses

For years ended December 31, 2024 and 2023, administration and promotional expenses, is comprised as
follows:

Local Foreign
2024 Total currency currency
Administrative and promotional expenses $ 4,098 $ 4,098 §$ -
Unidentified deposits - - -
$ 4,098 3 4,098 $ 2
Local Foreign
2023 Total ___currency currency
Administrative and promotional expenses $ 3,848 § 3848 % -
Unidentified deposits - - -
$ 3,848 $ 3848 $ -
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Financial ratios {unaudited)

The main quarterly financial ratios of the Institution for years ended December 31, 2024 and 2023, are as
follows:

2024 First Second Third Fourth
Delinquency rate 1.82 1.72 2Mm 1.89
Past-due loan portfolio coverage ratio 483.73 489.00 44272 466.59
Operating efficiency (administrative and promotional total average) 0.69 0.67 0.68 0.65
ROE (annualized quarterly net income/average stockholders ™ equity) (21.76) (18.05) (14.16) (16.26)
ROA (annualized quarterly net income/average total assets) {1.39) (1.14) (0.89) (1.02)
Net capital/assets subject to credit risk 28.52 28.62 28.97 2388
Net capital/assets subject to credit, market and operational risk 20.05 20.00 2044 20.94
Liquidity {liquid assets/liquid liabilities) 492 236 472 3.09
Financial margin for the year adjusted for credit risks 1.19 1.30 1.35 1.31
Average productive assels 1.06 1.07 1.07 1.06

(a) The indicator for the fourth quarter is preliminary.
{b)  The indicator for the fourth quarter is preliminary.

2023 First Second _ Third Fourth
Delinquency rate 2.82 238 2.00 1.79
Past-due loan portfolio coverage ratio 278.27 351.61 430.85 469.51
Operating efficiency (administrative and promotional total average) 0.76 077 0.78 0.60
ROE (annualized quarterly net income/average stackholders” equity) 13.98 217 6.21 (109.42)
ROA (annualized quarterly net incomefaverage total assets) 0.95 0.15 0.42 (7.17)
Met capital/assets subject to credit risk 2487 27.25 27.20 28.21
Net capital/assets subject to credit, market and operational risk 16.57 17.84 19.49 18.37
Liquidity (liquid assets/liquid liabilities) 204.86 209.33 188.3¢ 356.44
Financial margin for the year adjusted for credit risks/average productive

assets 6.37 1.75 1.42 4.03

25. COMMITMENTS AND CONTINGENCIES

Lease

Leases provide periodic rental adjustments, based on changes in various economic factors. The Institution
has commitments for non-cancellable leases. Total rental expense for years ended December 31, 2024 and
2023, amounted to $4 and $4, respectively.

Lawsuits and litigation

In the normal course of operations, the Institution has been subject to some lawsuits and claims, which are not
expected to have a material adverse effect on the financial position and results of its future operations. In such
cases that represent a probable loss or where a cash outflow is estimated, the necessary provisions have
been set aside. It is worth mentioning that to date there are no litigations on tax matters.
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As of December 31, 2024 and 2023, amounts claimed in lawsuits for recovery of loan portfolio amounts to
$5,278 and $5,093, respectively, whereas lawsuits and claims brought against the Institution related to banking
and/or trust transactions, for the same periods, amount to $479 and $457, respectively. Likewise, as of
December 31, 2024 and 2023, there are labor lawsuits for $ 120 and $123, respectively.

According to the current procedural status of such lawsuits, Management considers that final resolution of the

claims and lawsuits previously described will not have a significant effect on the financial position of the
Institution,

26. RISK MANAGEMENT (unaudited information)

Local and international regulations on risk management have seen an unprecedented evolution in recent
years, incorporating a preventive approach in the financial processes carried out by Credit Institutions, as well
as the obligation to issue internal guidelines to establish controls in order to prevent or mitigate potential
economic losses resulting from the materialization of risks, whether discretionary, non-discretionary or even
non-quantifiable,

To keep up with the implementation of the requirements from the various provisions of a prudential nature in
matters of risk management, credit and internal control, applicable to Credit Institutions, as well as with what
is indicated by regulatory bodies in Mexico for the prevention of money laundering, the Institution has sought
to implement international standards from a systematic and comprehensive perspective within its controls and
processes (Unaudited numbers).

Discretionary quantifiable risks

1. Market risk

The Institution uses the VaR methodology to calculate the market risk of its trading and financial instruments
for collecting and selling portfolios. In general, the methodology being applied is the historical simulation.

The VaR analysis has the purpose of estimating potential losses arising from changes to the risk factors that
influence the valuation or the expected results of active transactions, such as interest rates, exchange rates,
price indexes.

From the aforementioned methodology, the following general principles, stand out:

*  The confidence interval that is being applied in the VaR calculation is 97.5% {considering the extreme
left of the profit and loss distribution).

»  The base time horizon considered is 1 day.
e Avyear of histotical information on the risk factors is considered.

The following risk factors are considered: domestic and foreign interest rates, spreads, exchange rates, share
prices and indexes.

In addition to the VaR information, sensitivity measures are calculated, and stress tests are carried out.

Backtesting is performed monthly to statistically validate that the market risk measurement model provides
reliable results within the parameters chosen by the Institution.
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Currently, the following iimits are monitored on a daily basis:
+ Value at risk: based on the capital allocated to market risks.

» Regulatory capital. based on the rules for the capitalization requirements of the full-service banking,
the domestic Credit Institutions, and the development banking institutions.

+« Notional values: in reference to the maximum nominal values that can be held in position.

+ Maximum loss measure: a limit of maximum losses is established in the face of unfavorable market
trends.

» The amount of the average VaR for the period between January to December 2023 is of 49.72,
representing 0.13% of net capital at the end of December 2023.

VaR amount $49.72

Trading Treasury
VaR $12.18 Var $37.54

* Regarding the sensitivity analysis, the results of considering the variation of 1 bp and 25 bp in the risk
factors for each of the porifolios is summarized as follows.

BT GL Market Value Value Market

Money 307,543 307,502 306,526
Derivatives 54
Trading = 54
Changes 86 a7 108
Capital 0 0 0
Treasury 57,257 57,254 57,185

2. Assets and liability management

Asset and liability management refers to the handling of risks that affect the institution's balance sheet. 1t
involves the management techniques and tools necessary to identify, measure, monitor, control and manage
financial risks (liquidity and interest-rate) to which such balance sheet is exposed and is intended to maximize
its risk-adjusted performance and thus optimize the use of the Institution’s capital.

3. Liquidity risk

The liguidity risk that affects a banking institution is classified, in general, into three categories:

» Market liguidity risk: It is the possibility of economic loss due to the difficulty in disposing or covering
assets without a significant reduction in its price. This kind of risk, as a result of drastic interest rate

movements, is incurred when large positions are taken in any instruments or when investments are made
in markets or instruments for which there is not a wide supply and demand in the market.
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* Funding liquidity risk: It represents the difficulty of an institution obtaining the necessary results to settle
its liabilities, through revenue from its assets or through acquisition of new liabilities. This kind of crisis is
usually caused by a sudden and drastic deterioration in the quality of assets that causes an extreme
difficulty to turn them into liquid resources.

* Liquidity risk by mismatch in cash flows: the inability to meet the present and future needs of cash flows
affecting daily operations or financial conditions of the institution, as well as the potential loss from the
structure of the balance sheet of the Institution because of the time difference between assets and
liabilities.

The Institution, in compliance with the Provisions for Comprehensive Risk Management, developed a
Contingency Financing Plan and stress liquidity scenarios, which set forth various measures to monitor,
quantify and follow up the risks listed above, as well as an action plan at the institutional level, in case of
potential liquidity problems,

4. Maturity profile in local and foreign currency

In order to manage liquidity risk, currently, Nafin uses the maturity gap model, which measures the gap
between assets value and liabilities value with common maturity for a given time period. Such model considers
the following methodology:

» Transactions at fixed and floating rate: The number of days between the analysis date and the maturity
date is considered. If there are partial repayments of the principal, each one of them will be located in
the corresponding band, according to its payment date.

* Interest will be in the band corresponding to the term in which it is expected to be collected or paid,
and only the next known coupon will be considered.

¢ Once the classification of items in the statement of financial position and the establishment of bands
(time periods) have been carried out, cash flows are generated by band.

Such model is run both for the Institution's assets and liabilities denominated in local currency, as well as for
those in foreign currencies.
5. Estimated gain or loss from advanced sale

To comply with the Provisions of Article 81 of Section |, subparagraph (b) of the Provisions, below, is the
estimate of the gain or loss from advance sales of assets under normal and extreme scenarios.

At the end of December 2024, considering the crisis scenarios in the portfolio of corporate trading and
investment to maturity, if a situation similar to that of November 9, 2016 were to occur, it would lead to a loss
of $373.18, equivalent to 2.53% of the position value.

Crisis scenarios (millions of pesos)

Portfolio local Advance
d sale 25. -
currency Dec-21-94 | A4825 | Sop.11.01 | Sep-19-02 | Apr28-04 | Oct-16-08 Re m
[a] 4 n7 Yy 16—-\ .ABI _I; ?c ?:

Corporate 5,889.41 179.95) 53.85 (79.95)
Investment to o 1R & nr (na
maturity 8,735.62 1.25 4 B : 3.23
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At the end of December 2024, considering the abovementioned crisis scenarios in the London portfolio of
investment to maturity, the greatest loss would be observed in the event of a situation like that in November
2018, generating a loss of $339.3, equivalent to 4.09% of the position value.

[y 1S (25T S0 0 1 T PO TS i 03, VoS SO PTONE o W AP "L P (e YR e N, el T
m Advance Sale [~oor o007 | Sep-19-2001 Dec-21-1994 | Aug-25-1998 | Oct-16-2008 | Nov-11-2016 | Mar-11-2020 |

Financial

mstruments  (7,682.94)) .2 31.59) (189.58 45 24 75.70) (6 3 9.07

sell

Financial

instruments

to collect (413.62) 9 14 {94.08 {9.86) (12.28) (30.0€ .26)
principal and

interest

6. Creditrisk

Credit risk is defined as the possibility that a counterparty or borrower fails to comply in time and form with its
credit obligations; it also refers to the impairment of an investment determined by the change in the credit
quality of some counterparty or borrower, without necessarily resulting in honpayment.

Expected Loss

The expected loss of the credit portfolio is obtained using the portfolio rating methodology established in
Chapter V of the Provisions.

Based on the reserve obtained under this methodology, the following assumptions are established:

¢ The porticlio of former employees is excluded, to directly measure the effect of expected losses on
the portfolio with private and public sector risk.

» Counterparties that have contingent lines are considered.

The position corresponding to the Guarantee Program is not considered, as the management of this
risk is carried out separately, for example, through FISO 1148-0.

The reserves constituted by the contingent lines are considered

Additional bookings are not included.

It is not considered the financial agent portfolio as it is a risk-free portfolio,

The portfolio is considered stage 3, since, according to the expected loss-based porifolic rating

methodology, the materialization of a default event does not imply that the expected loss is reserved
at 100%.

Under these assumptions, at the end of December 2024, the rated portfolio stands at 260,161, while the
expected loss of the credit portfolio amounts to 6,106, equivalent to 2.4% of the rated portfolio or total portfalio.

Estimating Expected Losses
Portfolio Portfolio balance Expected Loss % Expected Loss

Excepted

A 251,255 1,065 0.4%
B 2,850 50 1.8%
C - - 0%
D 1,157 360 31.1%
E 4,899 4,631 94.5%
Qualified 260,161 6,106 2.4%
Total 260,161 6,106 2.4%
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7. Unexpected loss

The unexpected loss represents the impact that the Institution's capital could have derived from unusual losses
in the credit portfolio; The level of coverage of this loss, either by the capital and reserves of an institution, is
an indicator of its risk-adjusted solvency.

Since December 2005, the Institution has been estimating the unexpected loss of the operations of the loan
portfolio, using analytical and Monte Carlo simulation methodologies. Since that date, the stability of these
measurements and their behavior in the face of various changes in the environment have been observed in
order to determine which of them should be used as a measure of the risk of the Institution's credit porifolio.

In November 2007, CAIR concluded that, of the methodologies proposed for estimating the unexpected loss
of the loan portfolio, the methodology with an economic focus is the one that best aligns with the basic Basel
Il method based on internal ratings, based on:

» The similarity of existing concepts between the proposed economic methodology and the capital
requirement for credit risk estimated from the basic Basel Il approach. This approach allows institutions
to estimate with internal methods the capital requirement necessary to bear their risk.

*  The high levels of correlation and similarity in the average capital requirement observed during one year
of internal application of the proposed methodologies of unexpected loss of the credit portfolio.

Likewise, it was considered that the unexpected loss of the loan portfolio should continue to be estimated
monthly through the valuation and Monte Carlo methodologies in order to have additional information in the
event of future changes in the banking standard in which the market valuation of the portfolio is requested.
These methodologies are appiied over a one-year horizon and with a confidence level of 95%.

At the end of December 2024, the estimate of unexpected loss under the economic approach amounts to
23,021; on the other hand and represents 96% of the risk-weighted portfolio.

8. Counterparty risk and diversification

The Institution exercises comprehensive risk control by counterparty, applying the established credit exposure
limits; These limits consider operations along the entire balance sheet, i.e. both in the financial markets and in
the credit portfolio. The methodology used is consistent with the General Rules for Risk Diversification in the
Execution of Active and Passive Operations Applicable to Credit Institutions.

At the end of December 2024, all economic groups concentrated credit risk in accordance with the maximum
financing limits established in Article 54 of the Dispositions. Likewise, the Commission is authorized to apply
a time limit under Article 59 for an amount of 39,338, for a period of up to 4 years, during which particular
control measures will be followed focused on the identification, measurement, monitoring and mitigation of the
risk of the corresponding Common Risk group.,

The regulations define Large Exposures as the sum of the values of the exposures that the Institution maintains
with a person or a group of persons representing Common Risk, when such sum is equal to or greater than

10% of the applicable Basic Capital {September 2024). At the end of December 2024, there are a total of 26
counterparties.
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At the end of December, 26 large exposures were registered, exceeding 10% of core capital:

No. Major

Exhibitions Total Amount Percentage of Equity

448,893 1397.8%

The amount of financing held with the four largest exposures based on Article 54 of the Provisions amounts to
18,743. Market positions with the Federal Government stand out, which, according to Article 56, will not be
obliged to be subject io the established limits.

9. Operational risk and non-quantifiable risks

The risks to which a financial institution is exposed are classified into two broad categories: quantifiable and
non-quantifiable. Non-quantifiable risks are in turn divided into three types.

The non-discretionary risks are those resulting from the operation of the business, but not the result of taking
a risk position. These risks are defined below:

e Operational risk: potential losses arising from failures or deficiencies of internal controls, due to errors
in the processing and storage of transactions.

« Technological risk: potential losses arising from damages, interruption, alteration or failures resulting
from the use or reliance on hardware, software, systems, applications, networks and any other
information distribution channel in the provision of banking services with customers of the Institution that
result in errors in the processing and storage of transactions or in the transmission of information.

» Legal risk: potential losses arising from non-compliance with applicable legal and administrative
provision, the issuance of unfavorable administrative and judicial resolutions and the application of
sanctions, in relation to the transactions carried out by the institutions.

Non-quantifiable risks are unforeseen events for which no statistical basis can be formed to measure potential
losses, among which are the following:

+ Strategic risk: potential losses due to failures or deficiencies in the decision-making process, in the
implementation of procedures and actions to carry out the business model and strategies of the
Institution, as well as the lack of knowledge about the risks to which it is exposed by the development
of its business activity and that affect expected results to achieve the objectives agreed upon by the
Institution in its strategic plan.

» Business risk: potential losses attributable to the inherent characteristics of the business and changes
in the economic cycle or environment in which the Institution operates.

» Reputational risk: potential losses in the carrying out the activity of the Institution caused by the
impairment in perception that the different parties have, both internal and external, on its solvency and
feasibility.

The purpose of operational risk and non-quantifiable risks management is to formally establish the ruies and
policies necessary to systematically and efficiently perform the identification, measurement, monitoring,
limitation, control, information and disclosure of non-discretionary and non-quantifiable risks. Another purpose
is o ensure the timely identification of the capital and resources requirements arising from such risks.
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Methodologies, limits and tolerance levels

Method to determine the capital requirement for operational risk

RCRO = MPI * CIN

CIN
Business Iindicator Component
Pl IN
Internal Losses Business Indicator
CIAD Cs CF
Interest, Loase and Dividend Component Services Gomy Financial Comg

The Institution, for the purpose obtaining the Capital Requirement for Operational Risk applies the Business
Indicator Method provided by the Banking Commission under the General Provisions Applicable to Credit
Institutions, performs the calculation taking into account the following formula:

Non-discretionary risks: Operational Risk

The qualitative analysis for the identification of operational risk concentrations is part of the management of
processes under the ISO 2001-2015 Standard for the Quality Management System impiemented in the
Institution.

One of the methodologies used for operational risk management {qualitative) consists of the Institutional
Methodology of Operational Risk, based on a self-assessment or scorecard that considers six risk factors:

regulatory framework, transaction, persen, technological, relationship (between customers and suppliers) and
informaticn security.

Additionally, potential risks of each process are identified, classified and rated based on the methodology
defined by the Banking Commission and the result is forwarded in a reguiatory annual report called “Estimating
QOperational Risk Levels”. For residual risks located in quadrant nine actions and/or controls for their
management are defined with those responsible for the process to which they belong. And tolerance levels
are set down for operational risks identified in the processes.

Through the application of methodologies, the business areas and those responsible for the processes identify
and assess operational risks associated with their processes, obtaining the following ratings:

s Inherent risk rating. Corresponds to the risk involved in the process before applying controls.
e Residual risk rating. Corresponds to the remaining risk once controls are applied over the process.

» Nature risk_index. This is a rating inherent for own activities and before applying controls over the
process.

e Dperating efficiency risk index. This is the rating once controls are applied over the process.

The quantitative analysis is performed for economic loss events due to operational risk occurring within the
Institution, whose information is furnished by the owners of the processes involved. These events are classified
in accordance with the methodology defined by the Banking Commission.
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Non-discretionary risks: Technological Risk

The technological risk methodology for identifying, quantifying, and managing this risk is carried out through
computer processes and it is based on five indicators:

% Security level for access to Nafin network.

% Detection and blocking of viruses to Nafin network.

% Level of availability for critical application services.

% Level of availability for non-critical application services.

% Recovery of critical services under disaster contingency drill (drill DRP action plan).

g s

For indicators 1, 2, 3 and 4 their periodicity is monthly and for 5 it is annual; the monitoring of these is carried
out by comparing the results obtained for each indicator and the fulfillment of the established goal, and based
on the results obtained, and in case of not meeting the established goal, areas of opportunity are identified
that allow the Institution to take action on the findings.

Legal risk

There is an internal methodology for estimating the recording of potential losses in terms of legal risk, based
on success or failure expectations and on the procedural stage in which lawsuit is found in five bands:

Insufficient information
High

Moderate
Considerable

Low

The application of the methodology is carried out by the Litigation and Credit Legal Department; the staff
identifies, quantifies and manages the legal risk. As a control of risk monitoring, the CAIR is informed at least
quarterly.

As a monitoring control of risks and the result of potential losses, the CAIR is informed at least quarterly by
type of lawsuit:

Labor nature

Litigation portfolio

Trust

Commercial

Treasury and stock exchange {ransactions

Risks on the assets of the Institution:

Are those resulting from claims or unforeseen external events that cannot be associated with a probability of
occurrence and economic losses may be transferred to external risk-taking entities.

_Type of Risk Definition

Fire, volcanic
Risk of loss for catastrophic natural events that may eruption,

Claim interrupt the operation or affect the property assets of earthquake,
the Institution. hurricane, among
other.
Vandalism
Externai Risk of loss caused by external entities to the Institution. protesters” sit-ins,
ete.
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For this type of risk, follow-up is carried out considering the following criteria:

Type of Asset Definition Example
Property Assets Institutional Program for Payment of premiums
Property Assets Deductible in the event of

Foreclosed Assets Insurance materialization

Unquantifiable risks
The methodologies implemented are in accordance with the Provisions. A brief description is provided below:

= Strategic risk: At the Institution, the Risk Management Office manages the Institution’s strategic risk
through the Desired Risk Profile by measuring, monitoring and controlling the different types of risk to
which it is exposed securing robust risk measures which allow to define the Institution’s risk appetite,
aligned with the Institutional Strategic Plan.

= Business risk: in the Institution, monitoring is carried out in a comprehensive manner, through the
analysis of variations and trends in the different aspects that contribute to the performance of the
Institution’s business, in line with the Institutional Strategic Plan, as well as the fulfillment of its mandate.

* Reputational risk: for the management of this risk, an Institutional Communication Plan (Plan) was
defined. This Plan considers the attention to the minimum requirements issued by the Commission in
the Provisions on reputational risk. The Directorate of Institutional Communication follows up on events
that could affect the perception of the institution internally, and the Directorate of Marksting and
Institutional Business Positioning follows up on events that could affect the perception of the Institution
externally. To control this risk, the CAIR is informed at least quarterly of the monitoring findings.

Assessments of Operational Risk

As of the closing of year 2024, the operational risk ratings at the Institution based on the Standard Operational
Risk Methodology of the Banking Commission (R28), are the following:

Fesidual Risk Heat Map
Typa of Dparatioral Rinb m‘n‘:m RevisusiRisk 8 Rinky %
@ Enus in recenng, executing, and mantainng operations & 1 512 ik
.. [-‘Am ansing !e;w non-comphance S 5 4 _!21’ 'll’.ﬂ.h
Erors m ackng, reporling, o feportng 2 ] 03 7.5%
@ Systam faiures (Sokware) - 120 1%
@ Dalcwntos M he process of accepting cusiomens dotumantston and CoalBcing 4 i 32 24% g
Deficences n the managemant of industrial relatons § 4 a 3% &
O ég‘ﬂ.em tadures (Intermuption of modents n s.-.-,—-;.y- 9 i 28 21% 1
'.. Enors i Cusiomer acooumnl 'r-ar:.\wn‘e;". . 4 4 ‘:.— _I.l_'&-‘
9 Faknes of counterpanies oiher than customerns 5 1 F} 9%
Theh and mtemal fraud B 5 4 2
(@ Sysiems Securty Events (Exemal Fraud) 8 4 18y
@ Other o i} - - 120 9.1%_
1324 0%

* The diameter of the spheres on the map, as well as the % of the table, is determined by the recurrence of
the type of operational risk between the different processes.

According to the CNBV's methodology, at the end of the year, there was no residual operational risk in the red
zone, i.e. quadrant nine (high frequency and impact), so the risks are within the established tolerance levels.
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At the end of the fiscal year, the continuous procedure for updating and, where appropriate, identifying
operational risks in the Institution's processes is ongoing, which is carried out through the updating of
operational risk analyses in accordance with the institutional criteria for risk management established in the
comprehensive framework of risk management in the Institution,

Operational Risk Economic Loss Events

During year 2024, economic losses were reported with a total economic impact of $7.14 *.

Type of # Amount of

YRS of Riak economic loss  Incidents economic loss tictes
Accumulated economic losses with consumption of the
Operational Expected 18 714 Operational Risk Reserve of operational incidents recorded in
pRisk * 2024, as well as in previous years.
Unexpected 0 0 During the 2024 financial year, there have been no unexpected

losses.

18 7.14

*Preliminary information with figures in millions of pesos, some amounts in $0.00 may represent figures divided
into one million become very small, reason for which they are not visible in the table.

During 2024, 18 events were recorded in the institutional accounts with a cumulative impact of 7.14, which
represents an increase in the number of evenis and a decrease in the accumulated amount of economic losses
due to operational risk in the Institution compared to the 2023 fiscal year

Indicators of Technological Risk

During year 2024, all technelogical risk indicators complied with the goal set.

_Periodicity Description of Indicator T.R.
% Security level for access to Nafin network 100 %
Monthly % Detection and blocking of viruses to Nafin network 100 %
% Level of availability for critical application services 95 %
% Level of availabitity for non-critical application services 95 %
TN "pﬁlaaI:)ecovery of critical services under disaster contingency drill (drill DRP action 85 %

Source: Office of Information Technology
Result of Legal Risk

At the closing of December 2024, the status of the recording of potential legal risk losses in the Institution’s
accounting records is as follows:

Recording Potential Legal Risk Losses

Type of Trial Contingency Provision Results
Labor Character 68.20 28.79 11.46
Contentious Portfolio 11.07 9.84 0.07
Trusts 207.99 74.30 0.00
Treasury and Stock Market Operations 0.00 0.00 0.00
] Total 287.26 112.94 11.52
* Figures in millions of pesos, valued at an exchange rate for Source: SIF-Data
USD of: 20.8829 Warehouse
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The status as of the end of the year is as follows:
*  Acontingency for 287.26, which presents an increase of 3.46% (9.61) with respect to the previous year.
*  Aprovision for 112.94, which presents an increase of 6.89% (-8.35) with respect to the previous year.

=  An effect on results for 11.52 million pesos, which presents an increase of 75.39% (-35.3) with respect
to the previous year.

The movement in the contingency, provision and resuits arises mainly from the updating in the success
expectations of some lawsuits and, in some cases, of the amounts claimed according to the law, mainly in
labor lawsuits, and the fluctuation in the exchange rate with respect to the previous year, as well as the status
of each lawsuit.

Unquantifiable Risks

Result of the impact to property assets of the Institution

In year 2024, there were no claims affecting the property assets of the Institution.

Strategic Risk

During fiscal year 2024, the Institution's Strategic Risk was managed through the Desired Risk Profile, by
measuring, monitoring and controlling the different types of risk to which it is exposed, ensuring solid risk
measures that allow limiting the Institution's risk appetite aligned with the Institutional Strategic Plan.

Business Risk

During the 2024 fiscal year, monitoring was carried out in a comprehensive manner, through the analysis of
variations and trends in the different aspects that contribute to the performance of the Institution's business, in
line with the Institutional Strategic Plan, as well as the fulfillment of its mandate.

Reputation Risk

During the fiscal year 2024, the Marketing and Business Positioning Department monitored events that could
affect the perception of the Institution both internally and externally on a monthly basis, analyzing positive and
negative notes through printed communication channels, electronic media, internet portals, and state
information. The results obtained from this monitoring is summarized as follows:

Classification of notes

00 a7
600
500 456
- oS 301
300 245 277 251 266 253
S50 172
99
100
5 3 1 0 l2° ) 1 0 0 0 2 0
u ]
Y L
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During the exercise, it is observed that in all menths the number of positive notes exceeded the number of
negative ones, even not observing negative notes during the months of April, June, August, September,
October and December, highlighting that in the 2024 financial year it was observed that 99% of the notes were

positive.

Leverage ratio

The information regarding leverage is disclosed with figures as of December 2024, in compliance with the
General Provisions applicable to credit institutions, Articie 2 Bis 120, Articles 180, 181 and Annex 1-O Bis;

TABLE 11
STANDARDIZED DISCLOSURE FORMAT FOR LEVERAGE RATIO
REFERENCE ITEM MATTER
On-balance sheet exposures
Balance sheet items {excluding derivative financial instruments and repo and securities
1 lending (SFT) transactions, but including collateral received as collateral and recorded on the 657,698
balance sheet)
2 (Amounts of assets deducted {o determine Basel 11l Tier 1 capital) - 5179
On-bala -... -.:_; u.' &5 : = ding de 3 z A 3 5 o and 652,717
Exposures to derivative financial instruments
4 Present replacement cost associated with all ransactions in derivative financial instruments
(net of the variation margin in eligible cash)
5 Amounts of additional factors for potential future exposure, associated with all transactions 14865
in derivalive financial instruments P
Increase for Collateral contributed in transactions with derivative financial instruments when
[} such collateral is derecognized from the balance sheet in accordance with the operational N.A.
accounting framework
7 {Deductions from accounts receivable for margin of change in cash contributed in _
transactions with derivative financial instruments)
(Exposure for fransacticns in derivative financial instruments on behalf of clients, in which
8 the settlement partner does not provide its guarantee in the event of non-compliance with the N.A.
obligations of the Central Counterparty)
9 Adjusted effeclive notional amount of the credit derivative financial instruments subscribed N.A.
{Offsets made te the adjusted effective notional of the credit derivative financial instruments
10 subscribed and deductions of the additional factors for the credit dedivative financial N.A.
instruments subseribed)
otal expo es to derivative 3 3 ants (s 0 gs 4 to 10 1,465
Securities financing exposures
12 Gross SFT assels (without clearing recognition), after accounting transaction adjustments 108.586
for sales :
13 {SFT Accounts Payable and Receivable Cleared) -
14 SFT Counterparty Risk Exposure 396
15 Exposures by SFT acting on behalf of third parties =
Other off-balance sheet exposures
17 Off-balance sheet exposure (gross notional) 290,348
18 {Adjustments for conversion to credit equivalents) 261,313
19 Off-balance sheet items (sum of lines 17 and 18) 29,035
Total Capital and Exposures
20 Tier 1 Capital 36,133
Fal Total exposures (sum of fines 3, 11, 16 and 19) 792,200

Leverage ratio

Basel lll leverage ratio
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TABLE I1.1
COMPARISON OF TOTAL ASSETS AND ADJUSTED ASSETS

1 Total assets 772,091
Adjustment for investments in the capital of banking, financial, insurance or commercial
2 entities that are consolidated for accounting purposes, but are outside the scope of 5 175;
regulatory consolidation :
3 Adjustment for trust assets recognized on the balance shest in accordance with the N.A
accounting framework, but excluded from the leverage ratio exposure measure o
4 Adjustment for derivative financial instruments 41 44:
5 Adjustment for repo and securities lending transactions 396
6 Adjustment for Recegnized Line ltems in Memorandum Accounts
7 Other settings -
7
TABLE L1
RECONCILIATION BETWEEN TOTAL ASSETS AND ON-BALANCE SHEET EXPOSURE
1 Total assets 091
2 Transactions in derivative financial instruments 5,609
3 Repo transactions and securities loans N
4 Trust assels recognized on the balance sheet in accordance with the accounting N.A
framework, but excluded from the leve e ratio exposure measure "
TABLE IV 1
MAIN CAUSES OF THE MOST IMPORTANT VARIATIONS IN THE ELEMENTS
(NUMERATOR AND DENOMINATOR) OF THE LEVERAGE RATIO
Basic Capital 32,115 36,133 12.5%
Adjusted Assets 648,805 792,200 22.1%
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27. RECENT PRONOUNCEMENTS ISSUED BY THE MEXICAN FINANCIAL REPORTING STANDARDS
BOARD (CINIF)

New accounting pronouncements for 2025 and subsequent years that take effect on the dates
mentioned below:

Improvements that generate accounting changes

NIF A-1, Conceptual Framework of Financial Reporting Standards — Important Accounting Policies —
Disclosure Standards. The standard requires the disclosure of significant accounting policies in order for
fnstitutions to make more effective disclosure of them.

The disclosure of important accounting policies is necessary so that users can understand information about
transactions and other events recognized or disclosed in the financial statements, considering not only the
size of the transaction but also its nature.

Disclosure of accounting policies is most useful to the user when it includes entity-specific information rather
than just standardized information or information that duplicates or summarizes the content of the requirements
of particular IFRS.

NIF B-2, Statement of Cash Flows — Financing Agreements for Payment to Suppiiers. NIF B-2 requires the
entity to disclose information that helps to understand its financial situation and liquidity in different situations;
however, users of the financial statements have highlighted the need for additional information on financing
agreements for payment to suppliers (agreements), also known as reverse factoring.

As aresult of the above, general disclosure standards were added to NIF B-2, i.e., applicable to Public Interest
Entities (EIPs) and Non-Public Interest Entities (ENIPs); to provide information on supplier financing
agreements to help users of the financial statements understand the nature and effects of these arrangements
on the financial statements.

NIF B-15, Foreign Currency Conversion — Currency Interchangeability. NIF B-15 does not establish what an
entity must do when on the date of conversion of foreign currencies it is determined that a certain currency is
not interchangeable, therefore, applicable guidance is included to converge with the recent amendments made
to IAS 21, Effects of Changes in Foreign Currency Exchange Rates.

The amendment includes disclosure requirements which correspond to general disclosures, i.e., applicable to
both Public Interest Entities (EIPs) and Non-Public Interest Entities (NPEs).

NIF C-6, Property, plant and equipment — Depreciation methods. NIF C-6 mentions that there are various
methods of depreciation of fixed assets, including the special depreciation method; however, currently, after
several years of having issued this NIF, it was concluded that this method should not be considered as a
depreciation method but only a practical way of applying any other of the methods mentioned in the NIF, so it
was eliminated; However, considering that this methodology is based on using average rates of depreciation
on a group of minor assets, an entity may continue to apply these weighted average rates, provided that the

concept of materiality is taken into account. In addition, the description of each of the depreciation methods is
included in the NIF.

The modifications to these improvements to the NIF come into force for financial years beginning on or after 1
January 2025, and their early application is allowed.

NIF C-19, Financial instruments payable — Cancellation of financial liabilities. In convergence with the
modifications made to International Financial Reporting Standard (IFRS) 9, Financial Instruments, certain

requirements are added to derecognize a financial liability when the liability is settled in cash through an
electronic payment system.
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The modifications to this improvement come into force for financial years beginning on or after 1 January 2026,
and their early application is allowed.

The Institution considers that the adoption of the improvements, mentioned above, taking into account the
current financial structure and the operations it carries out, could cause certain changes in terms of the
valuation, classification and/or presentation of its financial statements and the disclosures in its notes. The
administration is in the process of analyzing them to determine, if any, the effects that they will have on its
financial information at the time of its adoption.

LUIS ANTOMO RAMIREZ PINEDA MARIA FERNANDA RUIZ PADILLA
CHIEF EXECUTIVE OFFICER HEAD OF ADMINISTRATION AND
FINANGCE UNIT
RAUGLAMARTINEZ MORAN MANUEK ANAYAVALLEJO
ACCOUNTING AND BUDGET DIRECTOR INTERMAL AUDIT DIRECTOR
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