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lndependent auditor's report 

To the Board of Directors 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo 

Opinion 

Av. Paseo de la Reforma 295 - Piso 8 
Col. Cuauhtémoc, Del. Cuauhtémoc, C.P. 06500 

Ciudad de México, México 

We have aud ited the accompanying consolidated financia! statements of Nacional Financiera, S.N .C. , 
Institución de Banca de Desarrollo and Subsidiaries (the lnstitution), which comprise the consolidated 
statement of financia! position as of December 31 , 2023, and the consolidated statement of comprehensive 
income, consolidated statement of changes in stockholders' equity and consolidated statement of cash 
flows for the year then ended , including a summary of significant accounting policies. 

In our opinion , the accompanying consolidated financia! statements, as of and for the year ended 
December 31, 2023, have been prepared, in all material respects, in accordance with the Accounting 
Criteria for Credit lnstitutions in Mexico (the Accounting Criteria) , issued by the National Banking and 
Securities Commission (the Banking Commission) . 

Basis for opinion 

We conducted our audit in accordance with lnternational Standards on Auditing (ISAs) . Our responsibilities 
under those standards are further described in the Auditor's Responsibilities far the Audit of the Financia/ 
Statements section of our report. We are independent of the lnstitution in accordance with the Code of 
Professional Ethics issued by the Mexican lnstitute of Public Accountants (IMCP) together with other 
eth ical requirements that are relevant to our audits of financia! statements in Mexico, and we have fulfilled 
our other eth ical responsibil ities in accordance with such requirements. We bel ieve that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Other matters 

The consolidated financia! statements as of December 31 , 2022, and for the year then ended, were audited 
by other public accountants, who issued their unqualified opinion on March 1 O, 2023, and are presented for 
comparative purposes only . 

Key audit matters 

Key audit matters are those that, in our professional judgment, were of most significance in our audit of the 
consolidated financia! statements as of and for the year ended December 31 , 2023. These matters were 
addressed in the context of the audit of the consolidated financia! statements as a whole, and in forming 
our opinion thereon, and we do not provide a separate opinion on these matters. For each key audit matter, 
the following is a description of how it was addressed in our audit. 

Audlled consol1dated financ1al statements 
December 31 2023 and 2022 
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Key audit matter How matter was addressed in the audit 
Valuation of loan portfolio - preventive allowance for credit risk. See Note 9 to consolidated 
financia! statements. 

The preventive allowance for credit risk of 
commercial loan portfolio is determined in 
accordance with a methodology based on the 
classification and rating rules provided by the 
Banking Commission. Verification of the 
determination of such allowance requires 
assessing the integrity and relevance of the 
data base over which the criteria for assessing 
the credit standing of debtors are applied. In 
like manner, assessing the allowance requires 
verification of qualitative and quantitative 
factors used by the lnstitution for assessing the 
recoverability of the loan portfolio and 
compliance with the appropriate accounting 
criteria. 

Such matter involves significant Management 
estimates, hence we have determined the 
preventive allowance for credit risk as a key 
audit matter. 

Key audit matter 

Assessment of such allowance is based on 
criteria provided by the Banking Commission, 
hence our review included the reprocessing of 
the calculations for verifying the application of 
such criteria by Management, including 
qualitative and quantitative factors used. In lie 
manner, we reviewed the integrity and 
relevance of the data base used in the 
calculations and compared the results obtained 
in our tests with the information provided by the 
lnstitution. For this process we had the 
participation of our IT and loan portfolio 
valuation specialists. 

The aforementioned review was based on our 
previous evaluation of interna! control related 
to the loan portfolio and to the preventive 
allowance for credit risk. 

How matter was addressed in the audit 
Derivative financia! instruments. See Note 8 to the financia! statements. 

Valuation of derivative financia! instruments is 
made based on the initial assignment, which 
determines the accounting treatment and 
presentation in the financia! statements. Such 
valuation requires the application of complex 
models involving significant judgment by 
Management and collating information from 
several sources. 

Accounting for derivative financia! instruments 
assigned for hedging purposes requires the 
periodic testing of the effectiveness of such 
instruments, which requires the participation of 
specialized personnel. 

Therefore, we have determined the 
assignment, valuation, and presentation of 
derivative financia! instruments as a key audit 
matter. 

Audned consohdated f1nanc1al statements 
December 31 2023 and 2022 

Review of financia! instruments included the 
participation of our specialists for assessing, 
based on random testing , the fairness in the 
valuation , accounting treatment and 
presentation in the financia! statements. 

Our audit procedures included the study and 
evaluation of the interna! control system set by 
the 1 nstitution necessary for ensuring the 
assignment, valuation , and presentation in 
accordance with the Accounting Criteria. 

Furthermore, our audit included the 
understanding of models and tools used by 
Management and verification of the 
effectiveness of such instruments. 

2 



niazars 
Responsibilities of management and those charged with governance for the lnstitution in 
connection with the consolidated financia/ statement. 

Management is responsible for the preparation of the accompanying consolidated financia! statements in 
accordance with the Accounting Criteria applicable to credit institutions, issued by the Banking 
Commission, and for such interna! control as Management determines necessary to enable the preparation 
of the consolidated financia! statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the consolidated financia! statements, Management is responsible for assessing the 
lnstitution's ability to continue as a going concern , disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting, unless Management either intends to liquidate 
the lnstitution orto cease operations, or has no realistic alternative but to do so. 

Those charged with governance of the lnstitution are responsible for overseeing the financia! reporting 
process of the lnstitution. 

Auditor's responsibilities for the audit of the consolidated financia/ statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financia! statements of 
the lnstitution as a whole are free from material misstatement, whether dueto fraud or error, and issue an 
auditor's report that includes our opinion. Reasonable assurance is a high leve! of assurance, but it is nota 
guarantee that an audit conducted in accordance with lnternational Standards on Auditing will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users on the basis of these consolidated financia! statements. 

As part of an audit in accordance with lnternational Standards on Auditing , we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 

ldentify and assess the risks of material misstatement of the consolidated financia! statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than one resulting from error, as 
fraud may involve collusion , forgery, intentional omissions, misrepresentations, or the override of 
interna! control. 

Obtain an understanding of interna! control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the lnstitution's interna! control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by Management. 

Conclude on the appropriateness of Management's use of the going concern basis of accounting 
and, based on the audit evidence obtained , whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the lnstitution's ability to continue as a going concern . lf 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the financia! statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause the Company to cease to continue 
as a going concern . 

Aud1ted consohdated f1nanc1al statements 
December 31 2023 and 2022 3 
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Obtain sufficient and appropriate audit evidence related to the financia! information of the 
subsidiaries to express an opin ion on the consolidated financia! statements. 

We communicate with those charged with Governance of the lnstitution regarding , among other matters, 
the planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in interna! control that we identify during our audit. 

We also provide those charged with Governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable related 
safeguards. 

From the matters communicated with those charged with Governance of the lnstitution, we determine those 
matters that were of most significance in the audit of the consolidated financia! statements of the current 
period and are therefore the key audit matters. We describe such matters in our auditor's report. 

Mexico City, México 
March 13, 2024 

Auditad consohdated f1nanc1al statements 
December 31 2023 and 2022 
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nacional fnancaera 
Banca de Desarrollo 

CASH ANO CASH EOUIVALENTS (Noln Je and S) 
MARGlN ACCOUNTS (OERIVATIVES) 
INVESTMENTS IN FINANCIAL INSTRUMENTS (Notas Jd and 1!) 
Fortr11dlng 
For co-.Cbng or lellng (MCIR-) (net) 
FOf colectlng prnciJ»t and inlernl 
OEBTORS ON REPURCHASEI RESELL AGREEMENTS NET (Not11 3e 
•nd7) 

OERIVATIVES FINANTIAL INSTRUMENTS (Notes 3f and I!) 
Tradmg pu-pons 
Hedging JUpoMS 

VALUATION ADJU STMENT FROM HEDGING OF flNANCIAL ASSETS 
LOAN PORTFOUO WITH CREDIT RISKS STA.GE 1 (Holea 3h 1nd Q) 
Commerciallo.ns 

8U51neu or cornme1clal 1c11Yif1es 
F1n1nc .. 1 enlfiH 
Government enttiH 
Conwmer lolN 
RHK»rmal mong¡ige lolnt 
Medium-Mz• and rnktel"C.lll 

TOTAL LOAN PORTFOUO WTH CREOfT RISKS STAGE 1 
LOAN PORTFOUO WTH CREOIT RISKS STA.GE 2 (Noln 3tt and 9) 
Comme«: .. 1 io-
~ or commercial K~lliff 
FINncililentCIH 

Rnldenlilll mortgaga loans 
Medium -Mu lnd IHldenlllll 

TOTAL LOAN PORTFOLIO 'MTH CREOIT RISKS STAGE 2 
LOAN PORTFOLIO IMTH CREOIT RISKS STAGE 3 (Notu 3h 1nd 9) 
Commerc111lloi11'11 
~1orcommerclalact1Ylliff 
FNnca.lentC-

CoNumer k>At-. 

...... 
155,511 

~ 

2.775 

'23 
;l_§!l;1 

202l 

205,144 
20,055 

~ 

..... 
~ 

222,139 
1J 

61 
~ 

2.775 

•.086 . 

NACIONAL FINANCIERA, S.N.C. 
INSTITUCIÓN DE BANCA DE DESARROLLO 

Insurgentes Sur No. 1971, Ciudad de México 
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 

AS OF DECEMBER 31, 2023 AND 2022 

139.860 
90 

237.m 

47.320 

12,511 .... 
49,570 

133,642 

~ 

3.3Je 
___ 16_7 

'27 
Uil 

(Mi Ilion of Mexican pesos) 

2022 

212.590 ,,_ ... 
~ 

11 .793 

~ 

201.893 
15 

73 
~ 

3,503 

5,868 
3 

60.220 

247,739 

232 

14,660 
161 

l!AB!l!TIES ANO SIQCKHOt.DERS' EOU!TY 

OEPOS/T FUNOING (Notes 3p and 14) 
Tlml OlpOUI 

Money l'Mlket 
0.btMCtn. .. iltued (Notes 15 lnd 16) 

INTERBANK LOA.NS A.NO LOA.NS FROM OTHER AGENCIES {Notes Jr 1nd 7) 
O...on dem1nd 

Snort-term 
Long-t1rm 

REPURCHA.SE/RESELL A.GREEM ENTS (Notes Je 1nd 7) 
COLLA TERALS SOLO OR PLEDGED (Noles Je •nd 7) 
R1purchue1resell ag1eement1 (c1edll billance) 
OERIVATIVE flNA.NCIAL INSTRUM ENTS (N0111 3f •nd 8) 

Tr1ding purpo511 
Hedging purpon1 

VALUATION AOJUSTMENTS FROM HEDGING FINANCIA.l LIABILITIES 
LEA.SE LIABIUTY 
OTHER ACCOUNTS PAYA.BLE (Note 18) 
C111<1ilor. on MIUltmlnl tran5Kllof11 
CrldilorS IDf mMG'" KCOUnll 

C11C11C>rS on collller•l received n cuh 
eor.n:uior. p.1y1bte 
~ ctdor1 •nd olhlr KCOUIU p.lyltlle 
INCOME To\X PAYA.BLE (Note 20) 

EMPLOYEE BENEFITS LIABILITY (Notn 3s 1nd 19) 
OEFERREO LOANS ANO AOVANCE PAYMENTS 
TOTAL LIABILITIES 

STOCKHOLDERS' EOUITY (No!H 31 lnd 21) 
PA.10.IN CAPITAL 
C1pC.1!&1ock 

2023 

189.040 
~s 

18,808 

9,656 
___ • . _,,_1 

4.421 

2.210 
109 

~ 

10,387 
12,129 

311 ,191 

5Cl.199 
193.970 

47.256 

13.827 
{99<) 

5 

9.531! 
70 

2.076 
22 

627, 170 

2022 

147,066 
~$ 

11 ,299 

11 ,601 

~ 

2'5 

.,, 
169 

___ 7•_3 

10,387 
3,328 

,.._ ... 
41 ,268 

180,334 

21 .349 
(3.096) 

2,148 
2' 

2.878 
314 

503,703 

RKOennal~INf-. 
CorV*>U:10ns lor fWjre c1pUI increues form91il:ed by lhl 801rd ol DHctcn 
P1id stock premium ~ 54.384 ~ 45.5&1 

~· and rnldenti.I 
TOTAL LOAN PORTFOUO VlllTH CREOIT RISKS STAGE 3 
LOAN PORTFOUO 
(• /· ) DEFERREO ITEMS 
(-) 
PREVENTIVE ALLOWANCE FOR CREDIT RISKS (Notn Ji •nd IJd) 
TOTAL LOAN PORTFOUO, NET 
OTHER ACCOUNTS RECEIVABLE . NET (Notes Jj •nd 10) 
AOVANCEO PAYMENTS ANO OTHER ASSETS, NET 
PROPERTY, FURNITURE ANO EOUIPMENT. NET (Notn JI •nd 12) 
ASSETS FOR RIGHTS TO USE PROPERTY, FURNITURE ANO 
EOUlPMENT, NET 
PERMANENT INVESTMENT S (Notn 3m •nd 13) 
DEFERREO INCOME To\X ASSET. NET (Notn Jo •nd 20b) 
INTANGIBLE ASSETS. NET 
TOTAL ASSETS 

• 
~ 

2211.066 
(6) 

~ 
209,847 

11,160 
793 

1.<0< 

2.669 
1,950 

7 

$~ 

The accompanying explanatory notes form an integral part of this financial statemenL 

196,065 
11 ,658 

1,745 
1,"'2 

2.997 
2,062 

1 

$~ 

EARNED CAPiTAL 
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Acct.m..1lltedrHW 
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CONTROl..LING INTEREST 

NON.CONTROLLING INTEREST 

TOTAL STOCKHOLOERS' EOUITY 

TOTAL UABIL!IIES ANO STOCKHOLDERS' EOUITY 

MD!Q&!,NQUM ACCOUN!S !Nptn 3y t nd 221 

CoR1r9nt HNtli 8nd lllbllll .. 
LoancClllTWM:mem 
AIHtl ptKed n IJU51 or l.ndef m1ndlte 
T""" 
M8ndltn 
F.oer•I GoverM'ler'lt fll"lolnc:ia! A.Qlnl 
Allltl n cut.locly or under ldmiN51r•llon 
eoa.ter1l 1ec:1t11ed by ti. enuy {Notes Je •nd 7) 
eoa.t118l llCl/Ved 8nd IOld Of pledged 11 

guer1ntee by the entlty (Not11 Je 1nd 7) 
lntereal •ccrued bu! nol collec:led from pnt-Oue 
lo1n portlolio wrth c1edit nsk• 1tage 3 

Othlr m.mor1ndum •ccoont1 

2,178,705 
106,273 

2023 

('6) .... 
(1 ,61M) 

___ 1.29_ 1 

84,168 
362_500 

2.284.97fl 

271 .781 
973,334 

47.217 

47,217 

114 
1,132,313 

3,115 
(22,524) .. 

176 
(2.330) 

___ 1_5 ~ ~ 

2,010,656 
12,318 

2022 

"'·""" 
~ 

36,555 

H3,725 

n.-
311 ,244 

2 .022.974 

337,863 
761UXM 

112.223 

62,223 

192 
1.082.717 

These consolidated statements of financial position were preparad in accordance with the Accounting Gritería for Credit lnstitutions issued by the National Banking and Securities Commission pursuant to Articles 99, 101 and 102 of the Law of Credrt 
lnstitutions, which are general and mandatory and were consistently applled. These consolidated statements of financia! position reflect the transactions carried out by the lnstitut1on, as of the dates mentioned above, which were carried out and valued in 
accordance with sound banking pract icas and the applicable legal and administrative provisions. 

d by the Board of Directors under the responsibility of the undersigned officers . 

.0000~~-D-~-~-TRA-D~l~-E-C_T_O_R __ 

~ 

35.30!! 

1531,011 
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nacional fnanciera 
Banca de Desarrollo 

NACIONAL FINANCIERA, S.N.C. 
INSTITUCIÓN DE BANCA DE DESARROLLO 

Insurgentes Sur No. 1971 , Ciudad de México 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

YEARS ENDED DECEMBER 31 , 2023 ANO 2022 
(Mi llions ofMexican pesos) 

lnterest income (Note 3v) 
lnterest expense 

FINANACIAL MARGIN 

Preventive allowance for credit risks (Note 3i) 

FINANCIAL MARGIN ADJUSTED FOR PREVENTIVE 
ALLOWANCE FOR CREDIT RISKS 

Commissions and rates income (Note 23) 
Commissions and rates expenses (Note 23) 
Financia! intermediation result (Note 23) 
Other operating income (expenses) (Note 23) 
Administration and promotional expenses (Note 23) 

OPERATING RESULT 

Equity method in net result of other entities 

RESULT BEFORE INCOME TAXES 

lncome taxes (Note 20a) 

RESUL T FROM CONTINUOUS OPERA TIONS 

Discontinued operations 

NET RESULT 

Other comprehensive income 
Valuation of financia! instruments for collect ing or selling 
Valuation of cash flow hedge derivatives 
Remeasurement of defined employee benefits 
Effects of valuation in associate and affiliate companies 

COMPREHENSIVE RESUL T 

Net result attributable to: 
Controll ing interest 
Non-controlling interest 

Comprehensive result attributable to: 
Controlling interest 
Non-controlling interest 

$ 

$ 

2023 

43,632 
(37 ,382) 

4,885 
(187) 
(534) 

(10,772) 
(3,848) 

17 

240 

(112) 
288 
636 

12 

$ 6,250 

(4,435) 

1,815 

(10,456) 

(8,641) 

(8,624) 

(8,384) 

(8,384) 

824 

$ __ _.(7 .... _56_0 ... ) 

(8,202) 
(182) 

(7,378) 
(1 82) $ __ ,..(7...,.5=60.,..) 

The accompanying explanatory notes form an integral part of th is financia! statement. 

$ 

$ 

2022 

30, 194 
(25,089) 

4,547 
(204) 
(425) 

(7,351) 
(2 ,937) 

39 

848 

44 
68 

(364) 
(39) 

(7,772) 
(118) 

(8,063) 

$ 5,105 

(7,512) 

(2,407) 

(6,370) 

(8,777) 

(8,738) 

(7,890) 

(7,890) 

(291) 

$ __ _.( ... 8._18_1 ... ) 

(118) $ __ _.( ... 8._18_1 ... ) 

These consolidated statements of comprehensive income were prepared in accordance with the Accounting Criteria for Credit lnstitutions issued by 
the National Banking and Securities Commission , pursuant to Articles 99, 101 and 102 of the Law of Credit lnstitutions, which are general and 
mandatory , and were consistently applied . These consolidated statements of comprehensive income reflect income and expenses arising from 
transactions recorded during the abovementioned period , which were carried out and valued in accordance with sound banking practices and the 
applicable legal and administrative provisions. 

The above consolidated st 
officers. 

s of comprehensive income were approved by the Board of Directors under the responsibility of the undersigned 
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ADJUSTEO BALANCES AT DECEMBER 31, 2021 

CHANGES RESULTlNG FROM STOCKHOLD ERS' RESOLUTIONS 

Cept1.alcont11bution& 

capedzabon of c~tibutior. tor hAure capital increaaes 

Tot.I 

Tax en.ctt. lrom pnof ye.a 

COMPREHENSIVE RESUL T ..,,...., 
OCMr compr~• '~ 

Val1.11bon of 1n1nc .. 1 W.tn.1ment& tw eollectng or a.eling 

Valu.tion of cHh now heQge n.trument1 

RemH11.nmenl: of O.lineó employH beneN:1 

Val1abon •"ectl on aHocwted and 11tfiliate1 

TOUI 

Non-corfr°*'Q nte<Ht 

a.nea M. Oec-.nber l 1, 2012 

CHANGES RESULTINO FROM STOCKHOLDERS' RESOLUTIONS: 

C1pUl~rfrltM)ona 

Total 

COMPREHENSNE RESULT: 

Netrn!Jt 

Clther comprehel"IMVI re&ull 

Vl/Ultion ol 8nancilt W.trumenll lor eollectng Of Hl~ng 

ValU1tion ol cnh now heclge Ntrument1 

RemeHUfement ol dellne employee beneftl.15 

v11u.1ion errecu on 1Hocilt.O 1nd 1ffili11e1 

Tot11I 

Non-controtling riterHI 

Bünc. M. Decembef 31 2023 

C.apil.al 

"""' 

NACIONAL FINANCIERA, S.N.C. 
INSTITUCIÓN DE BANCA DE DESARROLLO 

Insurgentes Sur No. 1971, C iudad de México 
CONSOLIDAT ED STAT EMENTS OF CHANG ES I N STOCKHOLDERS' EQUITY 

YEARS ENDED DECEM BER 31 , 2023 ANO 2022 
(Mi ll ions of Mexican pesos) 

Paidlnc_..i EamMunlll.a 
Contr íbution1 Jor 

futurec.t.I 
lncruse1Nhot1Zed Valuation of nrwmc:I~ Rerneasurement or Eftect1 or evaluation 

by the Board of Pakl &toclt 51.alUCory AccumulMed inMrumenl1for Valualion of cuh now defined employ .. in .anociated .and 
OWKtors ~ ........ res.u Ns collectinnor setlinn hed,..defivatlws benetits .affil~e,............,nie1 

SI 131 $111514 $21 053 $)111 H 472 m '"' S1tH $1311 

(91 

9.838 11 ,5&4 21 ,053 J ,115 (!l,5e3 22 108 (1 ,986 1,316 

3.326 

"' (11 .SS. 10,615 

"' (6.238 10,615 

" 
(7,890 .. - (JO 

.. 
(36< 

(JO 

(7.llllO .. .. - (39 ,,. 
$10,317 Sl,321 Sl1 ,HI Sl,111 S1•,)22 ... $171 $2,330 $1 ,271 
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8,803 

(8.384 

(112 ,.. 1536 " (11 2' ,.. 
1536 

" 
(8,364 (112 ,.. 

""' 12 

182 

110 317 $12121 Sl1 ,IH $3116 122124 ... .... S11M S12t1 

Tha accompanying explanatory notes form an integral part of this financia! statement. 
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36,289 

3,326 

3,326 

13 

(7.890 

(291 

.... .. 
(36A 

(39 

(8.181 

118 

Sl3,H5 

8,603 

8,803 

(8.3&4 

824 

(112 ,.. 
636 

" (7,560 

182 

SU.HO 

$1121 "º 201 

1.829 

(06 

$1 ,743 

(178 

S15H 

(01 

40,118 

3,326 

3.326 

13 

(7.eoo 

(291 

.. 
(JIM 

(39 

(8,1111 

32 

Sli.301 

8.803 

8,803 

(l!,JM .,. 
(11 2 ,.. 
113<1 

12 

(7.560 

SlllH 

Thesa consolidated statements of changas in stod<hotders' equity wara prepared in accordance with the Accounting Criteria fer Credit lnstitutions issued by tha National Banking and Securities Commission, pursuant to Articles 99, 101 and 102 of the 
Law of Credit lnstitutions, whi are general and mandatory and wara consistently applied. These consolidated statamants of changas in stockholders' equity reflect all movements in stockholders' equity accounts arising from transactions conducted 
by the lnstitut ion during the a ement' ed period, which wera carried out and valuad in accordance with sound banking practices and tha applicable legal and administrative provisions. 

ndar the respons1b1l1ty of tha unders1gned officers 

M~MO>A' 
ACCOUNTING ANO BUDGET DIRECTOR 
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~ NACIONAL FINANCIERA, S.N.C. 
INSTITUCIÓN DE BANCA DE DESARROLLO 

nac10nel finanetera Insurgentes Sur No. 1971, Ciudad de México 
Banca de Desarrollo CONSOLIDATED STATEMENTS OF CASH FLOWS' 

YEARS ENDED DECEMBER 31, 2023 AND 2022 
(Millions of Mexican Pesos) 

2023 2022 
Operatinq activities 
Result befare income taxes $ (8 ,624) $ (8,738) 

Adjustments for items associated with investinq activities: 
Effects of changes in value of cash and cash equivalents 62 
Depreciation of property, furniture and equipment 39 $ 41 
Equity method of unconsolidated subsidiaries and affiliates 165 80 
Other adjustments for items associated with investment activities 1,066 1,270 699 882 

Adjustments for items associated with financinq activities : 
lnterest associated with interbank loans and loans from other entities (2,702) (2 ,702) (1 ,385) (1 ,385) 

Operating activities: 
Change in margin accounts (derivative financia! instruments) (46) 148 
Change in investments in financia! instruments (securities) (net) 9,536 15,432 
Change in debtors and repurchase/resell agreements (net) (47,088) (232) 
Change in derivative financia! instruments (assets) 1,494 (3,835) 
Change in loan portfolio (net) (13,782) (19 ,128) 
Change in other accounts receivable (net) 2,478 (1 ,025) 
Change in other operating assets 1,303 (728) 
Change in deposit funding 60,552 21,580 
Change in interbank loans and loans from other entities 7,475 (5,029) 
Change in creditors on repurchase/resell agreements 13,428 33,062 
Change in collateral sold or pledged 47,266 
Change in derivative financia! instruments (liabilities) (4,337) 1,954 
Change in other operating liabilities 414 (94) 
Change in assets/liabilities for employee benefits (802) 2,878 
Change in other accounts payable 7,315 (8,684) 
Payments of income taxes (23) (6) 
Net cash flows from operatinq activities 85,183 36,293 
lnvesting activities 
Payments for acquisitions of property, furn iture and equipment (36) (36) 
Proceeds (payments) from disposal (purchase) of subsidiaries and 
associates, joint ventures and other permanent investments 178 (21) 

Collection of cash dividends from permanent investments 42 
Other collections for investment activities 51 
Net cash flows from investinq activities 193 (15) 
Financing activities 
Contributions for future capital stock increases 8,803 3,326 
Net cash flows from financing activities 8,803 3,326 
Net increase in cash and cash equivalents 84,123 30,363 

Effect of changes in value of cash and cash equivalents (4 ,483) (62) 

Cash and cash eguivalents at beginning of period 60,220 29,919 

Cash and cash eguivalents at end of period $ 139,860 $ 60,220 

The accompanying explanatory notes forman integral part of th is financia! statement. 

These consolidated statements of cash flows were prepared in accordance with the Accounting Criteria for Credit lnstitutions issued by 
the National Banking and Securities Commission, based on Articles 99, 101 and 102 of the Law of Cred it lnstitutions which are of general 
and mandatory nature and have been applied on a consisten! basis. Accordingly, they reflect ali cash inflows and outflows arising from 
transactions conducted by the lnstitution during the abovementioned period , which were carried out and valued in accordance with sound 
banking practices and the applicable legal and administrative provisions. 

The above consolidated 
officers. 

www.nafin .com I 

ts of cash flows were approved by the Board of Directors under the responsibility of the undersigned 

ACCOUNTING ANO BUDGET DIRECTOR 
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Notes to the Consolidated Financia! Statements 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo and Subsidiaries 
December 31, 2023 and 2022 
(figures in millions of Pesos) 

l. THE INSTITUION 

Na tu re of operations and main actitivities 

Nacional Financiera, S.N.C., lnstitución de Banca de Desarrollo (the lnstitution or Nafin), was incorporated on June 
30, 1934, by Federal Govemment Decree as an instrument of significant social and economic transformations for 
the purpose of promoting the securities market and foster the mobilization of financia( resources in Mexico. 

The lnstitution has its offices at Avenida Insurgentes Sur 1971 , Colonia Guadalupe lnn , Alcaldía Álvaro Obregón, 
CP 01020, Mexico City. 

The lnstitution operates as a development financia( institution in accordance with its Organic Law and Regulations, 
the Financia( Institutions Law (LIC for its acronym in Spanish), the General Provisions Applicable to Financia) 
Institutions (the Provisions or CUB for its acronym in Spanish) issued by the National Banking and Securities 
Commission (the Banking Commission or CNBV for its acronym in Spanish). Development financia( institutions 
will support those productive activities that Mexican Congress determines as a specialty for each one ofthem, in the 
respective organic laws. 

The lnstitution · s corporate purpose consists in the development of companies, providing them access to financia( 
products, training, technical and information assistance, in order to foster their competitiveness and productive 
investrnents; promote the development of strategic and sustainable projects for Mexico, in orderly and targeted 
manner, under schemes that allow correction of market failures in coordination with other development banks; 
foster reg ional and sectorial development, in particular states with lesser development, through an offer of 
differentiated products and in accordance with the production vocation of each region; develop the financia! 
markets and the industry ofventure capital throughout the country, to serve as financing sources for entrepreneurs 
and small and medium companies to be an efficient and transparent institution with an effective management, 
based on a consolidated corporate govemment structure, ensuring a continuous and transparent operation, as well 
as the preservation of its equity in real terms, for the purpose ofnot representing a financia! burden for the Federal 
Govemment. The foregoing in accordance with the provisions of Article 2 ofthe lnstitution 's Organic Law. 

The operation and performance of the lnstitution is carried out in strict observation of the applicable legal 
framework and sound banking practices and applications to achieve the general objectives laid down in Article 
4 of the Financia( lnstitutions Law which establishes that the State shall exert the rectory of Mexican banking 
system, so that financia) institutions aim their activities to fundamentally support and promote the development 
of the productive forces and growth of the national economy, based on a sovereign economic policy, by 
promoting savings in ali sectors and regions in Mexico and their appropriate distribution and extensive regional 
coverage that promotes the decentralization ofthe Mexican banking system itself, in adherence to sound practices 
and banking applications. 

The lnstitution carries out its operations according to financing criteria for development banking, channeling its 
resources mainly through the first-tier banking and non-banking financia! intermediaries. The main funding 
sources for the lnstitution stem from loans from intemational development institutions such as the World Bank 
and the lnter-American Development Bank (108). Likewise, the lnstitution receives funding from the Mexican 
Central Bank (Banxico) as well as lines of credit from foreign banks and placement of securities in the national 
and intemational markets. 
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Notes to the Consolidated Financia! Statements 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo and Subsidiaries 
December 31, 2023 and 2022 
(figures in millions of Pesos) 

The consolidated financia) statements as of and for the years ended December 31, 2023 and 2022 include those 
ofNafin and those of its direct controlled Subsidiaries, as listed below: 

i. Operadora de Fondos NAFINSA, S.A. de C. V. - lts purpose being to contribute for the development of 
financia) markets, fostering access to small and medium investors to the securities market. 
(Ownership 100%). 

ii. Corporación Mexicana de Inversiones de Capital, S.A . de C. V. - The main activity consists in buying, 
selling and investing in companies, institutions and private equity funds , as well as promoting productive, 
medium and long-term investments in Mexico, favoring the institutionalization, development and 
competitiveness of small and medium size companies. (Ownership 82.96%). 

111. Fideicomiso 80595 Programa de venta de títulos en directo al público - Manages trust funds and carries 
out the necessary actions to develop and implement the program for the direct sale of securities to the 
general public, in accordance with the Rules of Operation which , as applicable, are authorized by the 
Technical Committee ofthe Trust. (Ownership 100%). 

1v. Fideicomiso 11480 Fondo para la participación de riesgos - lts purpose is having entities that allow 
fulfilling the institutional objectives connected with the access of domestic micro, small and medium­
sized companies to formal financing. The lnstitution instrumented a guarantee program through which it 
shares with banking and non-banking financia! institutions (intermediaries) as determined by the Trust's 
Technical Committee, the credit risk of financing granted by intermediaries to domestic companies and 
individuals. (Ownership 100%). 

v. Fideicomiso 11490 Fondo para la participación de riesgos en fianzas - It has the purpose of sharing with 
domestic surety institutions incorporated in accordance with the lnsurance and Surety lnstitutions Law as 
determined by the Trust's Technical Committee, the risk of default on the administrative surety and/or 
the procurement conceming Section lll , Article 36 of the lnsurance and Surety Companies Law, which 
have granted to micro, small and medium-sized companies, as well as to individuals with entrepreneurial 
activity, which have entered to a contract to supply goods, services and public works to the Federal Public 
Administration. (Ownership 100%). 

v1. Fideicomiso 80757 Defensa y asistencia legal- lts purpose is to manage the estate and pay for the 
considerations for defense and legal assistance to the beneficiaries (Nafin personnel) who in discharging 
their work become immersed in legal or administrative proceedings. 

vii. Plaza Insurgentes Sur, S.A . de C. V. - Its purpose is to provide the lnstitution comprehensive real 
estate services through office and furniture leasing arrangements, as well as adapting office space 
with the preventive and corrective maintenance programs for real estate infrastructure. 
(Ownership 100%). 

viii. Pissa Servicios Corporativos, S.A. de C. V (in liquidation) - Provided complementary or auxiliary services 
in the management or in the realization ofthe corporate purpose ofany domestic credit institution ofwhich 
it was a shareholder, as well as auxiliary companies and trusts thereof. (Ownership 100%). 

The structure ofthe Lnstitution ' s foreign operations, consist ofthe branch office in London, England. 
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Notes to the Consolidated Financia! Statements 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo and Subsidiaries 
December 31, 2023 and 2022 
(figures in millions of Pesos) 

Relevant event (unaudited information) 

Injlation and interest rate 

On occasion of a high intlation rate, the Goveming Board of the Mexican Central Bank detennined to maintain 
at 11 .25% the objective for the one-day lnterbank lnterest Rate ofEquilibrium (TllE for the acronym in Spanish) 
starting from December 14, 2023 . This monetary policy stand by Banxico seeks that intlation converges to its 
goal of 3% general annual intlation. 

Application of the new interest rates of ref erence 

Transition from TllE tenns over one day to Funding TllE 

In January 2020, Banco de México started publishing the Funding TllE. For this reason, it entertained the need 
to prohibit the use of TllE tenns over one day as a reference for new contracts entered with financia( entities 
subject to the regulation released by Banxico, hence carrying out severa( actions: 

l. Prohibited the use of TllE at 91 and 182 days for new contracts entered starting from January 1, 2024. 

2. Shall prohibit the use of TIIE at 28 days for new contracts fonnalized starting from January 1, 2025. 

As from the dates previously mentioned, financial entities shall refrain from using TllE at tenns greater than one 
day for their new operations and will only use as reference the Funding TllE or any other rate that fulfills with 
the provisions in the regulation issued by Banxico. 

lnterest rates of reference reform 

After the financia( crisis, regulators of the financia] markets, both in Mexico at the intemational level , carried 
out improvements to the regulation to substitute or amend the detennination of interest rates of reference, such 
as the London lnterbank Offered Rate (LIBOR), the Euro lnterbank Offered Rate (EURJBOR) and other rates 
of interbank offer (lnterbank Offered Rates or IBOR). 

The lnstitution followed closely the financia( markets and the results of severa] task groups of the industry that 
managed the transition towards the new interest rates of reference. This included announcements made by the 
LIBOR regulators, including the United Kingdom Financia] Conduct Authority (FCA) and the United States 
Commodity Futures Trading Commission (CFTC) in respect to the transition of LIBOR, including the sterling 
pound LIBOR (GBP LIBOR) to Sterling Ovemight lndex Average rate (SONIA), the US dollar LIBOR (USO 
LIBOR) to Secured Ovemight Financing Rate (SOFR) and the one Japanese yen LIBOR (JPY LIBOR) to Tokyo 
Ovemight Average rate (TONA). 

On December 29, 2021, by circular 13/2021 , Banco de México detennined that they could be used as reference 
rates, among other, the SOFR rate and those from it deriving. SOFR rate is based on daily financia( transactions 
collated by the US Federal Reserve. lt is arate built up daily based on the repurchase market operations of US 
Treasury bonds, published the next business day and eliminates the risk associated to the judgment of experts, 
since it is based on actual transactions . 

During the month of January 2022, atan institutional level , the Credit lntemal Committee approved changes in 
several sections ofthe Credit Regulation System for the implementation ofthe SOFR rate for operations carried 
out in dollars ata variable rate . Meanwhile, the General Risk Management Committee (CAIR for the acronym 
in Spanish) approved the updating of the risk factor matrix which entertains such new interest rates in March 
2022. 
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Notes to the Consolidated Financia! Statements 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo and Subsidiaries 
December 31 , 2023 and 2022 
(figures in millions of Pesos) 

In consideration that LIBOR rate was no longer published by June 30, 2023 , and the substitute rate is SOFR 
(Secured Ovemight Financing Rate), the Institution commenced using both SOFR and SOFR Term rates in lieu 
of LIBOR rate : 

• Daily capitalizable SOFR during the interest payment period, published by the US Federal Reserve 
(FED), with 24-hour application. 

• Term SOFR, providing an indicative rate and forward-looking for SOFR rate, based on SOFR future 
prices in the derivative markets, with a 48-hour application. Terms of 1, 3, 6 and 13 months are 
published by the Chicago Mercantile Exchange (CME). 

The main features of SOFR rate are those described below: 

• Based on daily transactions with govemment paperas collateral ofmarket operations. 

• Is created from transactions performed (backward-looking): Ovemight with no forward maturity . 

• Risk-free rate not incorporating credit nor liquidity risk components. 

• A spread is added to even out the exposure. 

Business units being impacted by adoption of the new reference rates were the following: 

Business unit 

Credit and guarantee 

Derivati ve Financia! lnstruments 

Deposit funding and treasury operations 

Progress in the transition period 

O erations 

Credits in dollars (first and second ti er) and guarantee operations 

Interest rate swaps and cross currency swaps 

Securities issued, investments and deposits, bes ides dollar funding 
fac ilities 

The lnstitution carried out the necessary actions to fully comply with the transition process of SOFR and Term 
SOFR rates in substitution of the LIBOR rate. Operations maturing after June 2023, were restructured in their 
majority with SOFR Term leaving a mínimum portion with daily SOFR, searching to maintain the same financia! 
terrns originally agreed upon . 
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Notes to the Consolidated Financia! Statements 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo and Subsidiaries 
December 31, 2023 and 2022 
(figures in millions of Pesos) 

Credits and Guarantees 

ln respect to the Automatic Guarantee Program, definitions provided for the coverage of credits guaranteed in 
dollars and the application oftransition LIBOR/SOFR rates was the following : 

MXP 

Cred it 

FX 

Bank applies TllE rate 

Originating credits prior to 
Jan. 01/22 maturing Jun. 
30/23 

Originating credits prior to 
Jan. 01/22 maturing after 
Jun. 30/23 

Originating credits from Jun. 
01/22 

NAFIN pays TllE rate 

Bank appl ies LIBOR rate 

Bank appl ies LIBOR rate 
up to Jun. 30/23 and 

SOFR rate from Jun. 

30/23 

Bank applies LIBOR rate 

Bank applies SOFR rate 

NAFIN pays LIBOR rate 

NAFIN pays LIBOR rate up 
to Jun. 30/23 and SOFR rate 

from Jun. 30/23 

NAFIN pays SOFR rate 

NAFIN pays SOFR rate 

The Comprehensive Guarantee Management System (SIAG for the acronym in Spanish), starting May 2022, 
allows the registration of credits guaranteed in dollars formalized by the Financia! lntermediaries with SOFR 
rate. 

Likewise, the SIAG relies on since that same date, the corresponding catalogs corresponding to the values ofthe 
Term SOFR rate for 1, 3, 6 and 12 months, which are updated daily. 

In accordance with the definitions laid down in the Guarantee Program, credits guaranteed in dollars in force at 
the closing of December 2023 , in the event ofbeing claimed by a Financia! Intermediary, shall rely on a coverage 
applying the corresponding Term SOFR, registered in the SIAG catalogs. 

Below, it is shown a summary of credits guaranteed as of December 31, 2023: 

Balance Balance 
Numberof guaranteed in guaranteed in 

TERM SOFR Coverage Guarantees USD MXN %Balance 

Credits originated prior to Jan O 1, 2022 110 $ 19 33 1 81% 

Credits originated prior to Jan O 1, 2022 and 
maturing after Jun 30, 2023 29 5 78 19% 

Total automatic guarantee 139 $ 24 409 100% 

Derivative Financia/ Instruments 

As for the derivative business line are considered Swap operations at interest rates in dollars and foreign 
exchange Swaps (cross currency swaps) being carried out mainly to cover the bank 's balance. ln June 2023, 
operations referenced at daily capitalization rates began being agreed upon. 
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Notes to the Consolidated Financia! Statements 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo and Subsidiaries 
December 31 , 2023 and 2022 
(figures in millions of Pesos) 

Treasurv operations 

The Treasury Department on the liability side <loes not carry any current operation at variable rate based on 
SOFR or Term SOFR, while on the derivatives side that was referenced at LIBOR rate, was migrated in its vast 
majority to Term SOFR, and a lesser portion to daily SOFR. 

lmpacts on risk management for adoption ofnew reference rates 

The lnstitution has Management, Control and Risk Management models approved by its Comprehensive Risk 
Management Committee (CAIR), which are applied directly to those instruments referenced at SOFR rates 
considering those particular characteristics; it should be noted that, being only a new reference rate, the models 
previously pointed out suffered no changes; however, as deemed necessary, the necessary calibrations will be 
carried out. 

The Jnstitution 's risk management strategy has not experienced any changes on occasion ofthe interest rates of 
reference reform, retains a capital structure focusing on the granting of credits in accordance with its mandate 
and profile in a conservative market, maintaining the total of its operations both asset and liability at revisable 
rate . 

2. APPROVAL AND BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL 
STATEMENTS AND SURVELLIANCE. 

Approval 

On March 13, 2024, Luis Antonio Ramírez Pineda (Chief Executive Officer), María Femanda Ruiz Padilla (Head 
ofthe Administration and Finance Unit), Manuel Anaya Vallejo (Interna! Audit Director) and Raúl Martínez Morán 
(Accounting and Budget Director) approved the release ofthe accompanying consolidated financia! statements and 
their notes, as of December 31 ,2023 and for the year then ended, to be submitted for the approval of the Board of 
Directors ofthe lnstitution at its forthcoming meeting. Said Board and the Banking Commission have the power to 
modify the consolidated financia! statements after their approval and release. 

The lnstitution is under the supervision and oversight of the Banking Commission and Banxico which is exerted 
through a follow-up process, inspection visits, information, and documentation requirements, as well as delivery of 
reports. 

Basis of presentation 

a) Statement of compliance 

The accompanying consolidated financia! statements as of December 31 , 2023 and 2022 and for the years then ended 
have been prepared in accordance with the Accounting Criteria provided by the Banking Commission (the Accounting 
Criteria) which are included in the General Provisions Applicable to Credit lnstitutions, as well as general and 
particular official notices issued by said Commission. 
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Notes to the Consolidated Financia! Statements 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo and Subsidiaries 
December 31, 2023 and 2022 
(figures in millions of Pesos) 

b) Financia! information framework 

The accompanying consolidated financia! statements were prepared in accordance with banking legislation and in 
accordance with the Accounting Criteria for Credit lnstitutions in Mexico set out by the Banking Commission. The 
accounting records of Credit lnstitutions is adjusted to the basic structure which for the application of Mexican 
Financia! Reporting Standards (N1F for the acronym in Spanish) defined by the Mexican Financia! Reporting 
Standards Board (CINlF for its acronym in Spanish), in NlF A-1 , Structure of financial reporting standards. 

By virtue thereof, the institutions shall consider in first instance the rules contained in NIF Series A, Conceptual 
framework, as well as that provided in Accounting Criteria A-4, Suppletory application of accounting criteria. In this 
manner, the institutions shall observe the accounting guidelines set out by NlFs, except when in the opinion of the 
Banking Commission it is necessary to apply the rule or specific accounting criteria, taking into consideration that the 
entities carry out specialized operations. This accounting ruling is at the leve! ofrecognition, valuation, presentation, 
and disclosure, applicable to specific captions in the financia! statements of the institutions, as well as with those 
applicable for their preparation. lt shall not proceed the application of accounting criteria, nor the suppletory concept, 
in the case of operations which by express legislation are not allowed or are prohibited, or else, are not expressly 
authorized for the entities by the Banking Commission. 

The Accounting Criteria provide that in the absence of a specific criterion by the Banking Commission for Credit 
lnstitutions , and in a wider context in the Financia! lnformation Standards (N1F), the suppletory process as set out by 
NIF A-8, shall be applicable and only when the rFRSs referred to by NlF A-8 do not resolve the accounting treatment, 
the suppletory application of an accounting standard pertaining to any other regulatory framework may be opted for, 
provided that ali the requirements set out by NlFs are met by the standard. The supplementary application shall be 
made in the following manner: US GAAP and then any other accounting standard that is part ofa formal recognized 
set of standards provided they do not contra ven e the Accounting Criteria of the Banking Comrnission. 

The accompanying consolidated financia! statements have been prepared to comply with the regulatory requirements 
which the lnstitution is subject to, thus they could not be appropriate for any other purpose. 

On March 13, 2020, the Banking Commission published in the Daily Gazette of the Federation, the Resolution 
amending the General Provisions Applicable to Credit lnstitutions, which incorporates new reporting standards issued 
by the Mexican Financia! Reporting Standards Board mandatory starting January 1, 2022, in accordance with 
amending Resolution published in the Daily Gazette on December 4, 2020. 

On December 2, 2022, in the Official Gazette of the Federation a new modifying Resolution was published. This 
amends the Resolution modifying the general Provisions published on January 4, 2018, which establishes the 
accounting criteria to which players of the market of derivative contracts will be subject to and has the purpose of 
incorporating NlFs to standards applicable to the preparation of the accounting of clearing houses and settlement 
partners participating in the markets of listed derivative contracts. Although this modifying Resolution, if effective 
date is extended to June 1, 2024 with the purpose of providing players of the market of derivative contracts with the 
opportunity to adapt their accounting systems. 

e) Going concern 

The consolidated financia! statements were prepared based on the going concem accounting principie. Although 
stockholders ' equity reports accumulated losses for $22,524 as of December 31 , 2023, and the statement of results a 
loss in year 2023 for $8,202, these results are significantly intluenced by the annual charge for benefits made by the 
Ministry of Finance and Public Credit (SHCP for its acronym in Spanish) (see Note 22), thus the operations carried 
out by the Lnstitution, as a whole, are consistently profitable, before such annual charge. 

Furthermore, the very nature ofthe Lnstitution, described in its Organic Law and summarized in Note 1 above, irnplies 
that its continuity is prirnarily dependent on the decision which to that effect is maintained by the Mexican Federal 
Govemment. 
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Notes to the Consolidated Financia! Statements 
Nacional Financiera, S.N.C. , Institución de Banca de Desarrollo and Subsidiaries 
December 31, 2023 and 2022 
(figures in millions of Pesos) 

Regardless ofthe foregoing, Lnstitution 's Management perfonned the necessary evaluations to sustain the preparation 
of consolidated financia! statements based on the Going Concem principie and considers itas the appropriate basis for 
their preparation. 

d) Monetary unit 

The accompanying consolidated financia! statements and their notes are presented in Mexican pesos, currency 
corresponding to the registration and functional currencies. For purposes of disclosure in the notes to the consolidated 
financia! statements when reference is made to millions of pesos or "$'', it refers to millions of Mexican pesos, and 
reference is made to dollars or " USO", it is referred to millions of United States dollars. 

e) Assets and liabilities recognition and derecognition 

Recognition or derecognition in the consolidated financia! statement of assets and liabilities, including those stemming 
from purchase and sale transactions of foreign currencies, financia! instruments, repurchase agreement transactions, 
securities lending, derivative financia! instruments, and securities issues, is made on the date in which the transaction 
was fonnalized, regardless of the date of settlement or the good delivery date. 

f) Use of judgments and estimates 

In preparing the consolidated financia! statements, Management requires to make estimates and assumptions affecting 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities as of the date of the 
financia! statements, and the reported amounts of revenues and expenses during the year. Actual results could differ 
from these estimares and assumptions. 

g) Assumptions and uncertainties in the estimates 

Lnfonnation on assumptions and uncertainties in the estimates having a significant risk of resulting a material 
adjustment to the amounts of carrying amounts ofassets and liabilities in the following year is included in the following 
notes: 

- Note 3 ( d)- Measurement of fa ir val u e of financia! instrurnents; 

- Note 3 (s)- Measurement of defined benefit obligations: key actuaria! assumptions; 

- Note 3 (o)- Recognition and valuation of deferred tax assets; 

- Note 3 (q)- Recognition and valuation ofprovisions and contingencies; 

- Note 8- Derivatives; 

- Note 9 (d)- Preventive allowance for credit risks. 
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Notes to the Consolidated Financia! Statements 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo and Subsidiaries 
December 31, 2023 and 2022 
(figures in millions of Pesos) 

h) Comprehensive income 

Comprehensive income comprises the net income (loss) for the year increased or decreased by Other Comprehensive 
income (OCI), net ofthe effects oftax on income and the participation ofprofits to the related personnel. Other consist 
of income, cost and expenses which accrued, of which realization is still pending and it is likely that their amount 
varies dueto changes in the fair value ofthose assets or liabilities that gave them origin, reason for which they could 
not be realized in part or in full, in addition to the fact that realization is foreseen in the medium or long-term. When 
such results are realized, they are recycled to comprehensive income ofprior year. Others are comprised by: valuation 
of financia! instruments to collect or sell, valuation of financia! instruments derived from hedging of cash tlows, 
remeasurement of defined benefits to employees and the valuation effects in associated and affiliated companies. 

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The main accounting policies being used in preparation ofthe consolidated financia! statements are described below, 
and were applied on a consistent basis: 

a. Consolidation of financial statements 

The consolidated financia! statements as of December 31 2023 and 2022 and for the years then ended include assets 
and liabilities and results ofthe Institution and its subsidiary companies, over which it exerts control through the power 
it has over them to direct their relevant activities, is exposed or has the right to variable retums stemming from such 
participation and has the ability to affect such retums through its power over such subsidiaries. All balances and 
material operations between the lnstitution and its subsidiaries have been eliminated in consolidation, including 
unrealized profits and losses. Consolidation was carried out based on the financia! statements ofsubsidiary companies 
as of December 31 , 2023 and 2022 and for the years then ended, the accounting basis of such financia! statements are 
the Accounting Criteria provided by the Banking Commission and Financia! Reporting Standards, as appropriate. 

b. Effects of inflation 

ln year ended December 31 , 2023, the lnstitution operated under a non-inflationary environment (accumulated 
intlation for the three annual periods less than 26%), in accordance with the provisions of Accounting Criteria issued 
by the Banking Commission; consequently, the effects of inflation in the financia! information included in the 
accompanying consolidated financia! statements are not being recognized. Such consolidated financia! statements 
include recognition of inflation based on Unidades de Inversión (Investment Units or UD Is for the acronym in Spanish) 
up to December 31 , 2007, in accordance with applicable Accounting Criteria. 

ln the event of a retum to an inflationary environment, the cumulative unrecognized effects of inflation during the 
years in which the environment was considered as non-intlationary, shall be registered retrospectively. The percentage 
of annual and cumulative inflation for the last three years and the factor used to determine the intlation, are shown 
below: 

Inflation 
Oecember 31 UDI For the year Cumulative 

2023 7.981602 4.38% 20.83% 
2022 7.646804 7.58% 19.50% 
2021 7.108233 7.61% 14.16% 
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c. Cash and cash equivalents 

Cash and cash equivalents consist of cash in hand, deposits with banks in pesos and dollars, as well as 24, 48 and 72 
hours for foreign currency purchase and sale transactions. lt also includes restricted cash and cash equivalents 
comprised by bank borrowings with original terms of up to three days or less ("Call money") and deposits in Banco 
de México (Central Bank) which include the monetary regulation that the lnstitution is required to maintain in 
conformity with the provisions issued by the Central Bank for the purpose of regulating liquidity in the financia( 
market; the deposits have no term and bear interest at the average funding bank rate, recognized in the consolidated 
results as accrued. Note 6 includes the integration, in figures, ofthis caption. 

Cash and cash equivalents are recognized at their fair value, which is their nominal value. For dollar currencies, the 
exchange rate used for translation is the one published by the Central Bank. The translation effect is recognized in the 
consolidated statement of comprehensive income, as interest income or interest expense, accordingly. 

Cash equivalents are short-term securities, with high liquidity, readily convertible to cash, which are subject to 
insignificant risks of changes to their value and are held to meet short-term commitrnents rather than for investrnents 
purposes; they are denominated in local or foreign currency: for example, bank borrowing transactions agreed at term 
shorter or equal to 3 business days, the purchase of foreign currencies which are not considered derivative financia( 
instrurnents according to the provisions of Banxico in the applicable regulation, as well as other cash equivalents such 
as correspondents, irnmediately redeemable notes, coined precious metals and highly liquid financia! instruments. 

Interbank loan transactions agreed ata term shorter than or equal to 3 business days, as well as deposits with Banxico 
which cannot be disposed of, are recognized as restricted cash equivalents. 

Notes receivable will be recorded as other cash equivalents according to the following: 

Transactions with Mexican entities; two business days after the transaction took place. 
Transactions with foreign entities; five business days after the transaction took place. 

When the notes are not collected within the established deadlines, the related amounts will be transferred to the 
originating ítem, either "Other accounts receivable" or "Loan portfolio". 

Transactions transferred to sundry debtors under caption "Other accounts receivable'', and maintained as collection 
pending after fifteen calendar days following the transfer date will be classified as past-due and an allowance for their 
total amount will be recorded concurrently. 

Notes received subject to collection are recorded in memorandum accounts under caption "Other memorandum 
accounts". 

Checking account overdrafts, as reported in the bank statements issued by the corresponding lending institution, are 
shown under caption "Sundry creditors and other accounts payable" . 

Likewise, the balance ofreceivable currencies offset against deliverable currencies, in case this offset results negative. 

Foreign exchange currencies acquired and agreed to be settled in 24, 48 and 72 hours purchase/sell transactions are 
recorded as restricted cash (foreign currency receivable), while currency sold is recorded as cash outflow (foreign 
currency deliverable). 
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The rights and obligations from 24 ,48 and 72 hours sales and purchases offoreign exchange are recorded in clearing 
accounts under caption "Other accounts receivable" and "Creditors on settlement oftransaction", respectively . 

lf the balance resulting from offsetting the foreign currency receivable and the foreign currency deliverable or any 
concept making up the caption "Cash and cash equivalents" tumed out to show a negative balance, said amount is 
presented under caption "Other accounts payable". 

d. Investment in financia! instruments 

The lnstitution establishes the business model it uses to manage its investments in financia! instruments for their proper 
classification. 

The business model is based on the form the financia! instruments are managed to generate cash flows upan carrying 
out the activities and it is not based on the intentions of the lnstitution · s Management in relation to any instrument. 

Assets from financia! instruments are classified as follows: 

Negotiable financia! instruments. - Negotiable financia! instruments (IFN for the acronym in Spanish) are those 
securities in which the business model has the purpose of investing to obtain a gain between the buy and sel! price, 
that is, depending on the differences in pricing resulting from the market transaction. 

Financia! instruments for collecting or selling. - Financia! instruments for collecting or selling (JFCV for the acronym 
in Spanish) are those securities in which the business model has the purpose of collecting the contractual cash flows 
on principal and interest or otherwise, of obtaining a gain on its sale when advisable. 

Financia! instruments for collecting principal and interest. - Financia! instruments for collecting principal and interest 
(lFCPI for the acronym in Spanish) are those securities in which the business model has the purpose of collecting 
contractual cash flows on preestablished dates corresponding payments on principal and interest on the outstanding 
amount of principal and interest. Therefore, the lFCPI shou Id ha ve the features of a financing and be managed based 
on their contractual yield. 

Negotiable financia! instruments (IFN) 

After their initial recognition, IFNs (for the acronym in Spanish), are recognized at fair value, and it is nonnally the 
price of the consideration agreed upan on the entering date; any transaction cost is recognized immediately in the 
consolidated statement of comprehensive income under caption "Financia! intermediation result' '. 

After their initial recognition, IFNs are valued at their fair value determined by the Price Vendar according to the 
provisions laid down by the Banking Commission. ln the event of investments in non-listed IFNs, second and third 
leve! fair values are used. 

The difference between the previous carrying amount and the current fair value of investments in IFNs is recognized 
in the consolidated statement of comprehensive income under caption "Financia) intermediation result". 

A dividend from an equity IFN is recognized in the year ' s results when the right to receive payment arises, it is likely 
the benefit will be received, and its amount can be determined. 

Likewise, given that the fair value of an equity IFN can be reduced once the dividend is declared, simultaneously the 
account receivable from the dividend is recognized, as well as the change in the fair value ofthe equity IFN . 
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The exchange gain or loss from investments in IFNs denominated in foreign currency is recognized in the year' s results 
under caption "Financia( intermediation result". 

This caption includes entries for transactions pending settlement corresponding to purchase/sale transactions of non­
settled assigned securities, which are valued at and recorded as investments in IFNs recognizing in and out ofsecurities 
subject matter ofthe transaction upon their entering into against the corresponding debit or credit settlement account. 

When securities are alienated, the gain or loss on the purchase is determined by the difference between the selling price 
and the last recorded carrying amount (fair value), cancelling the result from valuation . 

Financia! instruments for collecting or selling (TFCV) 

Upon initial recognition, investments in IFCVs (for the acronym in Spanish) are valued at their fair value, which is 
normally the price of the consideration agreed upon on the entering date. For the subsequent valuation, the lnstitution 
determines the increase or decrease on valuation ofthe IFCV at fair value, using updated prices provided by the Price 
Vendor in accordance with the provisions ofthe Banking Commission. 

In the event of incurring in a transaction cost in the acquisition of an IFCV, this is recognized as irnplicit part ofthe 
amortized cost of the LFCV and charged to the year· s res u lts during the expected 1 ife of the IFCV, based on its effective 
interest rate. 

IFCVs denominated in foreign currencies or in other exchange unü are recognized initially at the fair value applicable 
on the date of the transaction. Exchange differences stemming on date of the transactions and dates of collection or 
settlement, as well as those resulting from translation to Mexican pesos ofbalances in foreign currencies at the date of 
the financia( statements are applied to results. 

The unrealized gain or loss resulting from the valuation is recorded as "Other comprehensive income" (OCl) in 
stockholders ' equity under caption "Valuation of fmancial instruments for collecting or selling", provided that such 
securities have not been defined as hedged in a fair value hedging relationship of a derivative fmancial instrument in 
which case its valuation is recognized in the year ' s result in relation to the hedged risk. 

Before recognizing in Other the effects of valuation in the IFCVs, the reductions in their fair value attributable toan 
impairment for expected credit losses are recognized in the year 's results. 

The effect from valuation is canceled to have it recognized in results upon sale under caption " Result from 
intermediation". 

lnterest accrued is determined in accordance with the method of effective interest rate method and recognized in the 
year ' s results under caption " lnterest in come" . 

Dividends from equity instruments are recognized in the year 's results, when the right to receive payment arises. 

Financia! instruments for collecting principal and interest (IFCPI) 

An IFCPI (for the acronym in Spanish) is recognized initially based on fair value, which corresponds to the transaction 
price, unless it is evident that it is significantly different from the quoted price in the IFCPI market or from other 
transactions observed in the market or based on valuation techniques which variables include only information 
observable from active markets; if such price is different, the IFCPI value is adjusted with effect on the year ' s results. 
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The IFCPI · s fair value is added or subtracted the transaction costs ; the resulting amount is the gross value at which the 
IFCPI is initially recognized, which is the basis for applying the effective interest method with the effective interest 
rate. The gross value of the IFCPI reduced by the amount of expected credit losses of the IFCPI, represents the 
amortized cost ifthe IFCPI at its initial recognition. Any transaction cost incurred by the lnstitution in the acquisition 
ofan IFCPI is recognized as implicit part ofthe amortized cost ifthe IFCPI and charged to the year ' s results during 
the expected life ofthe IFCPI , based on its effective interest rate. 

IFCPls denominated in foreign currencies or in other exchange unit are registered at the exchange rate applicable at 
the date of the transaction. Exchange differences incurred between the date of execution of the transactions and dates 
of collection or settlement, as well as those derived from translation of balances to Mexican pesos denominated in 
foreign currencies are applied to results at the date ofthe financia! statements. 

ln sorne cases, an IFCPI is considered with credit impairrnent since its initial recognition either because the credit risk 
is high or since it was acquired with a very high discount. ln such case, for its initial recognition, it is considered as a 
financia! instrument in Stage 3 credit risk. 

After their initial recognition, IFCPls are valued at their amortized cost. The amortized cost includes increases in 
accrued effective interest, decreases in the amortization oftransaction costs, and decreases in collections ofprincipal 
and interest. 

LFCPis denominated in foreign currency or any other exchange unit are registered at the applicable exchange rate at 
the date of execution. Exchange differences arising between the execution date of the transactions, and date of 
collecting or payment, as well as those derived from the translation to Mexican pesos of balances denominated in 
foreign currency as ofthe date ofthe financia! statements, are applied to results. 

Reclassifications 

The lnstitution reclassifies its investments in financia! instruments only if its business model is modified. These 
changes are determined by the Highest Operating Decision-Making Authority ofthe lnstitution and are the result of 
externa! and interna! changes that are significant for its operations and may be proved by third parties. 

Financial instrument im pairment 

Where sufficient objective evidence exists that a financia( instrument for collecting or selling, or for collecting principal 
and interest has been impaired because one or more events that occurred after the financia( instrument initial 
recognition, the carrying amount ofthe financia! instrument is modified and the impairment is recognized in the year' s 
results under caption "Results from intermediation". 

If in a subsequent period, the fair value of the security increases, and such effect is related objectively to an event 
occurring after the impairrnent was recognized in the year ' s results, the impairment is reversed in the year ' s results, 
except if it is an equity instrument. 

e. Repurchase/resell agreement transactions 

Repurchase/resell agreement transactions are those whereby borrower of securities (or buyer) pays a certain amount 
to acquire ownership of debt securities and agrees to transfer to lender of securities (or seller) ownership of certain 
other securities of the same type, in the agreed period, with reimbursement of the same price plus a premium. The 
premium is dueto the borrower ofsecurities, unless otherwise stipulated in the agreement. 

For legal purposes, repurchase/resell agreement transactions are considered a sale whereby there is a repurchase 
agreement for the transferred financia! assets. Nonetheless, the economic substance of repurchase/resell agreement 
transactions is the one of a financing under collateral, whereby the borrower of securities delivers cash as financing, 
in return for obtaining financia( assets that serve as protection in the event of default. 
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A borrower of securities is that entity that delivers cash, through a repurchase/resell agreement transaction, in which it 
receives financia! assets as collateral, with the obligation of retuming them to the lender of securities at the end of the 
transaction, receiving the cash plus the agreed interest for the repurchase/resell agreement. 

A lender of securities is that entity that receives cash, through a repurchase/resell agreement transaction in which it 
transfers financia! assets as collateral, with the obligation of retuming to the borrower of securities at the end of 
transaction, cash, and the agreed interest for the repurchase/resell agreement. 

The accounting treatrnent of the "cash-oriented" or the "securities-oriented" repurchase/resell agreement transaction 
is the same. 

At trade date of the repurchase/resell agreement transaction, the Jnstitution acting as lender of securities or seller 
recognizes either cash intlow or a debit clearing account, as well as an account payable, whereas when acting as 
borrower of securities or buyer recognizes either cash outtlow or a credit clearing account, as well as an account 
receivable. Both the account payable and the account receivable are initially stated at the agreed upon price, 
representing the obligation to repay or the right to recover the cash, respectively. 

Over the terms of the repurchase/resell agreement transaction, the account receivable and the account payable are 
valued at amortized cost, recognizing the interest ofthe repurchase/resell agreement transaction in results of operations 
for the year as accrued, in accordance with the effective interest method. lnterest is recognized under the financia! 
statement caption " lnterest income" or " lnterest expense", as appropriate. The account receivable and the account 
payable, as well as the interest accrued are reported in the financia! statements caption " Debtors on repurchase/resell 
agreements" and "Creditors on repurchase/resell agreements", respectively. 

The Lnstitution acts as borrower of securities or buyer recognizes the received collateral in memorandum accounts 
under caption "Collateral received by the entity". 

Financia! assets granted as collateral when the Lnstitution is acting as lender of securities or seller, are reclassified in 
the consolidated statement of financia! position under caption " Lnvestrnents in financia! instruments'', reporting the 
instrumentas a restricted asset. 

Should the Lnstitution, acting as borrower of securities or buyer sell or pledge the collateral, the proceeds from the 
transaction are recognized and the account payable is recorded for the obligation to retum the collateral to the lender 
of securities or seller, which is valued, in the case of a sale at fair value or, if pledged in another repurchase/resell 
agreement, at amortized cost. 

Additionally, the collateral received, delivered or sold is recognized m memorandum accounts under caption 
"Collateral received and sold or pledged in by the entity". 

f. Derivative financia! instruments 

A derivative financia! instrument (IFD for the acronym in Spanish) is an independent financia! instrument which value 
changes in response to changes in the price of its underlying instrument; in general, it <loes not require an initial net 
investrnent and will not be liquidated on a future date. 

The Lnstitution carries out two types oftransactions with derivative financia! instruments: 

For hedging purposes: its purpose is to hedge risks through use of financia! instruments which manage 
exposure of certain risks that could affect comprehensive income (Net result or Other). 

For trading purposes: its purpose is other than hedging risk open positions by assuming its positions as 
player in the derivatives market. 
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Derivatives, irrespective oftheir purpose, are recognized at fair value. 

Financia] assets or liabilities resulting from rights and obligations set forth in the IFDs are initially recognized at fair 
value. ln general, the IFD value upon their contracting is zero (in the event of a SWAP IRS, registered at notional 
value in Memorandum Accounts) and recognized at such value, which is later modified by changes in fair value. Fair 
value includes the effects ofall risks affecting the IFDs, such as market, liquidity and credit risks. Any payment made 
or received to have an IFD at fair value is also included. 

The best evidence of fair value on an IFD at its initial recognition is normally the transaction price, that is, the fair 
value of the consideration received or delivered. lf it is determined the initial fair value differs from the transaction 
price, such financia! instrument is recognized at the fair value evidenced by a quoted price in the active market, for an 
identical asset or liability, or at the one determined based on a valuation technique using only information of observable 
markets. 

The difference between the fair value and the transaction price is recorded in results for the year. ln the event the IFD 
fair value is determined based on a valuation technique using non-observable information in the market, the difference 
is applied to the year's results during the life ofthe IFD. 

After initial recognition, IFDs are valued at fair value by recognizing the difference between the previous carrying 
amount and the current fair value in the consolidated statement of comprehensive income under caption "Financia] 
intermediation result", unless IFDs are used as hedging instruments. These valuation effects will have an unrealized 
nature and shall not be subject to capitalization nor distribution among shareholders until they are realized in cash or 
cash equivalents. 

Transaction costs directly attributable to the IFD purchase are directly recognized in the year ' s results as incurred. 

IFDs are recognized, either as a financia! asset oras a financia] liability, depending on whether their fair value (as a 
result of the rights and/or obligations they establish) corresponds to a debit balance or credit balance, respectively. 
Such debit or credit balances may be offset, in sorne cases, provided that the rules for offsetting financia! assets and 
financia! liabilities are fulfilled . 

If the offsetting results in a debit balance, the difference is shown in assets under caption "Derivative financia! 
instruments" ofthe consolidated statement offinancial position; in the event ofa credit balance, it is shown in liabilities 
under caption "Derivative financia! instruments" of the consolidated statement of financia! position, segregating 
derivatives for trading purposes and derivatives for hedging purposes. 

Derivativefinancial instruments intendedfor trading 

• Futures and forward contracts 

Futures and forward contracts are those whereby an obligation to buy or sella financia! asset or the underlying ítem is 
established at sorne future date; the amount, quality and prices are pre-established in the trading agreement. The party 
agreeing to purchase assurnes a long position in the agreement and the party agreeing to sell assumes a short position 
with respect to the same agreement. 

Both futures and forwards are initially recognized as a financia! asset or a financia! liability at fair value, which 
presumably corresponds to the price agreed upon in the purchase agreement ofthe underlying asset, with the purpose 
ofrecognizing the right and the obligation ofreceiving and/or delivering the underlying asset, as well as the right and 
the obligation of receiving and /or delivering the cash equivalent to the underlying asset subject matter of the 
agreement. 
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Futures are recognized at market value by registering the difference between market value and the agreed upon 
price under caption " Financia( intermediation result" . 

In the case of forwards, the difference between the price agreed upon in the contract and the forward price, as well 
as the valuation effects, are recognized in the consolidated statement of comprehensive income under caption 
" Financia( intermediation result" . 

• Swaps 

Swaps are agreements between two parties whereby a bilateral obligation to exchange cash tlows on future pre­
established dates is laid down in relation to a face or reference value during a determined period. 

The lnstitution recognizes initially in the consolidated statement offinancial position, the assets and liabilities from 
the rights and obligations of the swaps at their fair value, which presumably corresponds to the agreed upon price, 
valuing at present value future cash flows to be received or to be delivered in accordance with the projection of 
future irnplicit rates to be applied, discounting them at the market interest rate on valuation date with the 
corresponding interest rate curves, considering for their presentation inputs provided by the Price Provider, as 
established by the Banking Commission. 

The settlement of a swap may be made in cash or in kind, according to the terms thereof. 

Derivative financia( instruments intended for hedging 

Financia( assets and liabilities that are designated and comply with the requirements to be designated as hedged 
items, as well as IFDs that are part ofa hedging relationship are recognized according to the provisions regarding 
hedge accounting for recognition ofthe gain or loss oflFD hedging and the hedged ítem . 

A hedging relationship qualifies for hedge accounting when the following conditions are met: 

Be aligned with the risk management strategy ofthe lnstitution; 
Covers only qualifying items and only uses qualifying hedging instruments; 
Be formally designated, identifying the items to be hedged and the hedging instruments; 
Complies with ali the following effectiveness requirements: 

• There is an economic relationship between the hedged ítem and the hedging instrument; 
• The effect ofthe credit risk does not rule over changes in the value of such economic relationship; 
• The counterparties have the economic and operating capacity to comply with the agree upon 

comm itrnents; 
• The hedge ratio reflects a balance that is consistent with the purpose ofthe hedging relationships; 
• lt is formally documented since its designation as a hedging relationship. 

Derivative financia! instruments with hedging purpose are valued at market value and the effect of such valuation 
is recognized depending on the type of accounting hedge, according to the following: 

• Fair value hedges 

Representa hedge for the exposure to changes in fair value of a recognized asset or liability, or of an unrecognized 
firm commitrnent, or of a component of any of the previous items, oran aggregate exposure which is attributable 
to one or more risks . 
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The hedged item is valued according to the hedge risk by adjusting its carrying amount and the hedging IFD is 
valued at fair value; both effects are recognized in results for the year under caption "Financia! intermediation 
result" . Ifthe hedged ítem is an IFCV, the effect ofthe hedging gain or loss from the hedged risk ofthe hedged ítem 
is recognized in results far the year. 

The result from valuation of the IFD that is part of a hedging relationship is shown under the same caption in the 
consolidated statement of comprehensive in come where the result from valuation of the hedged ítem attributable to 
the hedged risk is shown. 

• Cash flow hedges 

Represents a hedge far exposure to variability in cash flows attributable to a risk associated with a recognized asset 
or liability, a portfolio ora component thereof, or one or severa! transactions farecasted as highly probable or parts 
thereof, or an aggregate exposure. 

The hedging !FO is valued at fair value. The portien of gain or loss of the hedging IFD that is effective in hedging 
is recorded in stockholders ' equity under caption "Valuation of cash flow hedging derivatives", and the ineffective 
part of the gain or loss of the hedging IFD is recognized in the consolidated statement of comprehensive income 
under caption "Financia! intermediation result". 

The effective component of the hedging recognized in stockholders ' equity associated with the hedged ítem is 
adjusted to be equal to the lesser amount (in absolute terms) between the cumulative gain or loss of the hedging 
IFD since inception thereof, and the cumulative change of the present value of hedged expected cash flows of the 
hedged item, since the inception ofthe hedge. 

The gains or losses accumulated in OCI are subsequently recognized as follows : 

• lfthe forecasted hedged transaction results in the recognition of a non-financia! asset ora non-financia! 
liability (or if the farecasted hedge transaction of a non-financia! asset or a non-financia! liability 
becomes a firm commitment at which a fair value hedge accounting is applicable), the cumulative 
amount in OCI is included directly as adjustment in the initial recognition of the non-financia! asset or 
non-financia! liability. 

• For cash flow hedges other than the ones addressed above, the cumulative amount in other 
comprehensive in come should be recycled to the caption of the year ' s result affected by the hedged 
ítem, in the same period or periods in which the future hedged cash flows affect the year' s result; and 
if an amount recognized in other comprehensive income there is an unexpected loss to be recovered in 
the future, the corresponding amount is recycled immediately to the result of the year. 

The Lnstitution discontinues a hedging relationship only when it has stopped complying with the requirements to 
be recognized as such ; this includes when the hedging IFD expires, is sold, terminated, or exercised, after 
considering any rebalance made to the hedging relationship. Discontinuation ofthe hedging relationship is applied 
prospectively as from the date on which the qualifying criteria thereof stop being met. Discontinuation of hedging 
accounting may affect, whereas the hedge relationship in its entirety or only a portien thereof, in which case the 
hedging accounting continues for the remaining ofthe hedging relationship. 

lf upon discontinuation of the fair value of a hedging relationship the hedged item still exists, it will be treated, as 
from the discontinuation date, according to the related NIF. Ifthe hedging IFD keeps on existing, this is considered 
as a trading IFD. 
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When the hedging relationship is discontinued for a hedged ítem which is a financial asset or liability valued at 
amortized cost, of which the fixed interest rate is hedged to transform it into a tloating rate, the adjustment added 
to or subtracted from the value ofthe hedged ítem is amortized in results for the year. 

Upon suspending the cash tlow hedging accounting, the cumulative gain or loss corresponding to the effective 
portian ofthe hedging derivative instrument recognized in stockholders ' equity as part ofOCI during the period of 
time when such hedge was effective, remains in stockholders ' equity until such time as the effects ofthe forecasted 
affect the year ' s results. 

In the event the forecasted transaction is no longer likely to occur, the gain or loss recognized in stockholders ' 
equity as part of other comprehensive income is immediately applied to results of the year. 

When the cash tlow hedge accounting is discontinued, the lnstitution recognizes the amount accumulated in OCI 
as follows: 

• If it is yet expected that hedged cash tlows occur, such amount remains in OCI until they occur; 

• Ifthe accumulated amount is a non-recoverable loss, it is applied immediately to results ofthe year; or 

• If it is no longer likely that hedged cash tlows occur, the amount accumulated in OCI is recycled to the 
year' s results. 

The result of offsetting the asset and liability position, either debit or credit, is shown separately from the primary 
position under caption "Derivative financial instruments" of the consolidated statement of financial position and 
accrued interest is recorded in the consolidated statement of comprehensive income under caption "Interest income" 
or " Interest expense". 

The valuation effect of trading derivatives is shown in the consolidated statement of financia! position and in the 
consolidated statement of comprehensive income under captions " Derivative financial instruments", in assets or 
liabilities, as applicable, and "Financial intermediation result" , respectively. 

The effective portian of valuation result of designated cash tlow hedges is recognized in stockholders' equity under 
caption "Result from valuation of cash tlow hedges", while the ineffective portian of the change in fair value is 
immediately recognized in results under caption "Financia! intermediation result", and the counter-account with 
such effect is shown in the consolidated statement of financia! position under caption " Derivative financia! 
instruments". The gain or loss associated with the hedge of the forecasted transaction which has been recognized 
in stockholders ' equity is reclassified to the consolidated statement of comprehensive income under the same 
caption where the result from valuation ofthe hedged item attributable to the hedged risk, in the same period during 
which the forecasted hedge cash tlows affect results for the year. 

If the cash tlow hedging derivative expires, is exercised, terminated or the hedge does not comply with the 
requirements to be considered as such, the hedging designation is revoked, while the valuation of the cash tlow 
hedging derivative in stockholders ' equity remains under such caption, and when the forecasted transaction occurs, 
it is recognized in results under the same caption where the result from valuation attributable to the hedged risk is 
shown. 
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The gain or loss resulting from valuing the fair value of a hedging derivative is recognized in the consolidated 
statement financia] of position under caption "Valuation adjustments from hedging of financia] assets" and in the 
consolidated statement of comprehensive income under captions " lnterest income" and " Financia( intermediation 
result", given they correspond to hedging of interest rates ofloan portfolio and investments in financia( instruments 
for collecting or selling, respectively . The result from valuation of the ítem attributable to the hedged risk is 
recognized in the consolidated statement of financia] position under caption "Valuation adjustments from hedging 
of financia] assets" and recognized in results for the year under " lnterest income'', in the case of loan portfolio, 
while for investments in financia] instruments for collecting or selling are recognized under caption " Financia] 
intennediation result". 

Collateral pledged and received in derivative transactions carried out over-the-counter 

The collateral is a guarantee obtained to ensure payment of the considerations agreed in contracts with derivative 
financia] instruments in over-the-counter transactions not carried out in recognized markets or exchanges. 

The granting of collateral pledged in cash in derivative over-the-counter transactions not carried out in recognized 
markets or exchanges are recorded under caption "Other accounts receivable'', while collateral received in cash are 
recorded as "Other accounts payable" . 

Collateral pledged in securities are recorded as securities restricted by guarantees, and collateral received m 
securities from derivative transactions are recorded in memorandum accounts. 

g. Offsetting clearing accounts 

Amounts receivable or payable on investments in financia] instruments repurchase/resell agreements, and/or 
transactions with derivatives which have expired but have not been settled at the date of the consolidated financia( 
statements, including amounts receivable or payable for purchase or sale of foreign currencies which are not for 
immediate settlement or those with a same value date, are recorded in clearing accounts. 

The balances of debit and credit clearing accounts are offset provided there is a contractual right to offset amounts 
recognized and the intention to settle on a net basis orto realize the asset and settle, simultaneously, the liability. 

Clearing accounts are shown under caption "Other account receivables, net" or "Creditors on settlement of 
transactions", as appropriate. 

h. Loan portfolio 

Business model 

The business model refers to the way the lnstitution administers or manages the loan portfolio to generate cash 
flows. That is, the business model determines whether cash flows will come from obtaining contractual cash flows, 
to the sale ofthe loan portfolio, or both. The lnstitution · s lntemal Credit Committee approved the "Business Model, 
Classification and Measuring of Financia] Assets Receivable ofthe lnstitution 's Loan Portfolio" . The approved 
model was to hold the portfolio up to maturity. 

To determine whether the contractual cash flows ofthe loan portfolio are to be realized through their collection, the 
frequency, value and timeliness ofloan portfolio sales in prior periods, the reasons of such sales and the expectations 
about the activity of future sales are factors to be entertained. 
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Stand-alone sales do not detemüne the business model ; instead, information on past sales and expectations about 
future sales provide evidence related to the form in which the Institution ' s purpose to administer or manage the loan 
portfolio and, specifically, how cash tlows are realized. The lnstitution considers information on past sales within 
the context ofthe reasons of such sales and conditions that existed at that time in comparison to current conditions. 

The business model can be to hold the loan portfolio to collect its cash flows , even ifthe Institution sells the portfolio 
when there is an increase in its credit risk. Regardless of its frequency and value, sales stemming from an increase 
in the credit risk ofthe loan portfolio are not incongruent with a business model which purpose is to hold it to collect 
contractual cash tlows, since the credit risk quality is relevant as to the capacity of the Institution to collect 
contractual cash flows . Credit risks management activities that intend to minimize potential credit risks dueto credit 
impairment asan integral part ofthe business model. 

The portfolios and products comprising the loan portfolio are assessed by the lnstitution to define its business model 
and determine whether they comply with the assumption that the contract's cash flows correspond solely to 
principal and interest payments, or otherwise, should be valued at fair value based on their characteristics. The loans 
or credit portfolios previously assessed, which contractual terms are modified, as well as the new products, are 
subject to the business model tests. 

The lnstitution evaluates periodically the characteristics of its business model to classify the loan portfolio based 
on the purpose thereof. 

To confirrn the above, the Institution performed an analysis ofthe cash tlows received through a "SPP! test" (Single 
Payments of Principal and Interest), which is performed to determine whether a credit or loan portfolio, complies 
with the assumption that contractual cash tlows correspond solely to payments of principal and interest and should 
be valued at amortized cost, or otherwise, given their characteristics should be valued at fair value. Upon conclusion 
of said analysis it was determined that Nafin ' s loan portfolio has a business model focused in holding the portfolio 
up to maturity, and contractual cash tlows correspond to the payment of principal and interest, thus, they shall be 
valued accounting-wise, at amortized cost. 

Classification of loan portfolio 

The lnstitution classifies its loan portfolio under the following captions: 

• Commercial loans, granted to business entities and intended for their commercial or financia] activity 
including those granted to financia] institutions other than interbank loans with maturities of less than 
3 business days, loans for financia! factoring transactions, discount and assignment of credit rights, 
loans granted to trustees acting under trusts. 

Likewise, these include credits granted to the Federal Govemment, states, municipalities and their decentralized 
bodies, and loans to productive state entities, together with those having an express guarantee of the Federation, 
registered with the Ministry ofFinance and Public Credit (SHCP for the acronym in Spanish) and Banxico, as well 
as those expressly guaranteed by states, municipalities and their decentralized bodies, duly registered before the 
Registro Público Único (sole public registry) referred to by the Law of Financia) Discipline of States and 
Municipalities. 

Represents the balance of the total or partía] withdrawal of credit facilities granted to borrowers, plus accrued and 
un-collected interest, less any interest collected in advance. The preventive allowance for credit risks is presented 
deducting the balances of the loan portfolio. Unused lines of credit are accounted for in memorandum accounts, 
under caption "Loan commitments". The amount that is withdrawn by the borrower is considered in the loan 
portfolio in accordance with the corresponding portfolio category. 
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• Housing and consumer loans. - These are secured liquidity loans for housing and consumption (personal 
loans) granted to former employees in local currency, as well as interest eamed and having a remaining 
balance to be settled at market term and rate . 

lnitial recognition 

The lnstitution quantifies the transaction price corresponding to the net financia! amount, which results from adding 
or subtracting to the original loan amount, the financed insurance, transaction costs, fees, interest and other items 
collected in advance. Such transactions price corresponds to the fair value ofthe loan portfolio at initial recognition 
and is the basis for applying the effective interest method with the effective interest rate, which is the basis for 
calculation ofthe amortized cost ofthe loan portfolio for its subsequent recognition. 

The balance ofthe loan portfolio by the amount granted to the debtor and it is recorded no considering the costs of 
the transaction, likewise the amount collected in advance, indicated in the paragraph above, which are recognized 
as a deferred debit or credit, as applicable and are amortized in the result of the period in the term of the credit, in 
accordance with the amortized cost. 

Transaction costs include among other, fees and comm1ss1ons paid to agents, advisors and intermediaries, 
appraisals, research expenses, as well as debtor' s credit assessment, assessment and recognition of guarantees, 
negotiations of the credit terms, preparation and process of the credit documentation and transaction closing or 
cancellation. On the other hand, transaction costs do not include premiums or discounts, which are part ofthe fair 
value ofthe loan portfolio at the time ofthe transaction. 

The amount ofthe transaction costs and revenue associated with the credit granting which are part ofthe effective 
interest is shown net in the consolidated statement of financia! position under a separate caption, affecting the total 
loan portfolio. 

Any other expense not related to the credit granting, such as those related to promotion, advertising, potential 
customers, management of existing credits (follow-up, control, recoveries, etc.) and other auxiliary activities related 
to the establishment and monitoring of credit policies, are recognized directly in results for the year on an accrual 
basis under the caption corresponding to the nature ofthe expense. 

Collected commissions and transaction costs originated from a credit facility are recognized at that time as a credit 
or deferred charge, which is amortized against results for the year for the period corresponding to the term granted 
in the credit facility . In the event the credit facility is canceled, the outstanding balance is recognized directly in 
results for the year under the caption corresponding to the date of cancellation ofthe credit facility . 

Subsequent recogn ition 

At subsequent recognition, the loan portfolio is valued at amortized cost, which includes increases due to accrued 
interest, reductions for amortizations oftransaction costs and items collected in advance, as well as reductions and 
for principal and interest collections and for the preventive allowance for credit risks. 

In the event of credit facilities granted by the Lnstitution, in which only part of the authorized amount has been 
exercised, the unused portion thereofremains recognized in memorandum accounts. 

Commissions that are recognized after the granting ofthe credit are those generated as part ofmaintenance of such 
credits, as well as those charges for credits that have not been placed, are recorded in results ofthe year upon their 
accrual. 
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Reclassifications 

The lnstitution reclassifies the loan portfolio only if its business model is modified. These changes are the result of 
externa! and interna! changes that are significant for its operations and may be proved before third parties. 

Reclassifications are communicated in writing to the Banking Commission within 1 O business days following the 
deterrnination, exposing in detail the change to the business model that explains them. Reclassification is made 
prospectively and <loes not modify the previously recognized profits and losses. 

In years ended December 31, 2023 and 2022, there were no changes or modifications to the loan portfolio business 
model. 

Categorization of the loan portfolio by credit risk level 

Portfolio with credit risk Stage 1 

The following loans are considered portfolio with credit risk Stage 1: 

• Commercial loans: with 30 or less days past-due. 
• Consumer loans: when the number of days past-due, calculated as the total past due billings to rating date, 

is less or equal to 1. 
• Housing loans: when the number of days past-due, calculated as the total past-due billings to the rating date, 

is less than or equal to 1. 

Loan portfolio with credit risk Stage 2 

The following loans are considered portfolio with credit risk Stage 2 : 

• Commercial loans: with more than 30 days and less than 90 days past-due. 
• Consumer loans: when the number of days past-due, calculated as the total ofpast-due billings to the rating 

date, are greater than 1 but less than or equal to 3. 
• Housing loans: when the number of days past-due, calculated as the total of past-due billings to the rating 

date, is greater than 3. 

Loan portfolio with credit risk Stage 3 

• Commercial loans: with 90 or more days past-due. 
• Consumer loan : when the number of days past-due, calculated as the total past-due billings to the rating date 

is greater than 3. 
• Housing loans: when the number of days past-due, calculated as the total past-due billings to the rating date, 

is greater than 3. 

The outstanding balance according to the payment terrns set forth in the loan agreement should be recognized as 
loan portfolio with credit risk Stage 3 when : 

1. It is known that borrower has filed for bankruptcy under the Bankruptcy Law. Loans thrown into bankruptcy 
that continue making payments in terrns of the Bankruptcy Law are classi fied as portfol io with a credit risk 
in Stage 3, if assumptions provided for in the following numeral 2 are met. Notwithstanding the provisions 
in this ítem, loans that continue receiving payments pursuant to Section Vlll of Article 3 of the Bankruptcy 
Law, as well as loans granted under Article 75 , in relation to Sections 11 and 111 of Article 224 of the 
referenced law, will be transferred to the loan portfolio with credit risk Stage 3, if assumptions provided or 
in the following numeral 2 are met. 
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2. Amortizations of consumer loans and housing loans, referred to in Exhibit 16-A, "Procedure to calculate the 
number of past-due billings in rating non-revolving consumer and housing loan portfolios" as stated in the 
General Rules Applicable to Credit lnstitutions (Withdrawals), have been partially paid, provided such debts 
correspond to: 

a) Loans with a single payment ofprincipal and interest at maturity, which are more than 30 calendar days 
past-due for principal and interest; 

b) Loans with a single payment of principal at maturity and periodic interest payments, which are 90 or 
more calendar days past-due for their respective interest payment, or otherwise 30 or more calendar 
days past-due on the principal amount. 

c) Loans with periodic partial payments ofprincipal and interest, which are 90 or more calendar days past­
due for principal and interest. 

For purposes of the provision in this numeral, the payment made in each billing period will be used to settle first 
the oldest overdue billing, and then the one following, if any, and so forth until the most recent billing. 

Loans with credit risk Stages 2 and 3 which are fully settled or comply with the sustained payment, are taken back 
to the portfolio with credit risk Stage 1; situation evidenced by the payment of total due amount for principal and 
interest with no delays in 3 consecutive amortizations (amortizations lower than or equal to 60 days), the payment 
of2 amortizations (periods between 61 and 90 calendar days) and in amortizations greater than 90 days, the payment 
of one amortization. In loans with a single payment ofprincipal at maturity, the sustained payment is evidenced by 
covering at least 20% ofthe loan original amount upon the restructuring or renewal in a term of90 days and when 
such term has elapsed. 

3. Loan amortizations not considered in the previous numeral, which amortizations have not been fully settled 
in the terms originally agree upon , provided debits correspond to: 

a) Loans with a single payment of principal and interest at maturity which are 30 or more natural days 
past-due for principal and interest; 

b) Loans with a single payment at maturity, and periodic interest payments, which are 90 days or more 
calendar days past-due for their respective interest payment, or otherwise 30 or more calendar days 
past-due on the principal; 

c) Loans with periodic partial payments ofprincipal and interest, which are 90 or more days past-due for 
principal and interest. 

4 . lmmediately redeemable notes will be reported as portfolio with credit risk Stage 3 at the time they ha ve not 
been collected. 

Loan portfolio should be recognized with credit risk Stage 3, when the entities have any element to determine 
they should be migrated from Stage 1 or Stage 2. 

In relation to maturity terms referred to in numerals 2 and 3, monthly periods may be used, regardless ofthe nurnber 
of days in each calendar month, according to the following equivalences: one calendar month, 30 days; three 
calendar months, 90 days. 
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Likewise, if the set tenn expires on a nonbusiness day, said tenns will be understood ended on the following 
business day. 

In the case of acquisitions of loan portfolios, for the purpose of detennining days past-due and the respective transfer 
to a portfolio with credit risk Stage 3, consideration must be given to ali instances of noncompliance by the borrower 
since loan origination. 

Loans with credit risk Stage 3 or Stage 2 for which outstanding balances are fully settled (principal and interest, 
among other) or which, in the case of restructured loans, comply with the sustained loan payment, shall be 
transferred back to the portfolio with credit risk Stage 1. 

• Restructuring and renegotiations 

For restructurings made by the lnstitution of loans with credit risks Stages 1 and 2, or which through a renewal are 
partially settled, the gain or loss on the renegotiation is detennined through the difference between the carrying 
amount and the discounted cash flows at the original effective interest rate; the result is recorded in the consolidated 
statement of comprehensive income as a deferred charge or credit against the gain or loss on the loan portfolio 
renegotiation . 

The amount of the partially restructured or renewed is the basis to apply the original effective interest rate, which 
is only adjusted, if applicable, to include the transaction costs, fees, and other items collected in advance pending 
amortization, as well as the those originated in the renegotiation are amortized during the new loan tenn based on 
the effective interest rate. 

lfthe Institution renews a loan, it is considered there is a new loan, therefore, the previous loan, in the event oftotal 
renewal, is written off. 

Loans with credit risk Stage 2 or Stage 3 which are restructured or renewed are not classified to a Stage with lower 
risk as a result of such restructuring or renewal until there is evidence of sustained payment. 

Loans with single payment ofprincipal at maturity which are restructured during their tenn or renewed at any time, 
are transferred the immediately following category with greater risk until they show sustained payment. Withdrawn 
credit facilities , which are restructured or renewed at any time, are transferred to the immediately following category 
with greater risk, except when there are elements that justify the debtor ' s repayment capability, have repaid in full 
interest and payments due on the restructuring or renewal date. 

If withdrawals made under the credit facility, when they are restructured or renewed regardless of the corresponding 
credit facility, represent 25% of the total withdrawn balance of the credit facility to the restructuring or renewal 
date, the total withdrawn balance, as well as the subsequent withdrawals, are transferred to a classification with 
greater risk. The total balance withdrawn from a credit facility is transferred to a classification with lower credit 
risk if there is evidence of the sustained payment of the withdrawals that originated such transfer, and there has 
been compliance with ali obligations due ofthe total credit facility on the assessment date. 

Loans with credit risk Stages 1 and 2, other than the mentioned above which are restructured or renewed without 
having at least 80% ofthe original loa tenn elapsed, will remain in the same category, only iftotal accrued interest 
and the original principal loan amount which should have been covered are paid. 
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Loans with credit risk Stages 1 and 2 other than the above mentioned which are restructured or renewed during 
the course of the final 20% of the original tenn of the loan will be transferred to the immediately following 
category with greater risk, except if the borrower has fully paid the total interest accrued on the restructuring or 
renewal date, covered the total original amount of the loan which at the date of renewal or restructuring should 
had been paid and paid 60% ofthe original loan amount. 

Loans with credit risk Stages 1 and 2 which are restructured or renewed more than once, are transferred to a 
portfolio with credit risk Stage 3, except when, in addition to the conditions set out in the previous paragraphs, 
the lnstitution has elements that evidence the debtor ' s repayment capability. 

The lnstitution recognizes the outstanding balance pending amortization corresponding to the gain or loss on 
renegotiation in results for the year when the loan is transferred to a portfolio with a credit risk Stage 3. 

lf in a restructure or renewal several loans granted to the same borrower are consolidated, and it is concluded 
that one or more of such loans should be transferred to a portfolio with a greater credit risk as a result of such 
restructuring or renewal the total balance ofthe consolidated loan is transferred to the category corresponding to 
the loan subject to consolidation with a greater credit risk. 

Loans classified in Stage 2 due to a restructuring or renewal are evaluated periodically to determine whether 
there is an increase in their risk originating a transfer to Stage 3. 

Restructurings which to the transaction date show compliance with the payment in the total amount due for 
principal and interest are not transferred to a category with greater credit risk when they only modify one of the 
following conditions: extension or replacement of guarantees for others of better quality ; improvement to the 
interest rate; new currency or unit of account; the change in the payment date does not involve exceeding or 
modifying its periodicity. 

• Loan sustained payment 

A loan sustained payment is evidenced when the borrower makes the payment ofthe total due amount ofprincipal 
and interest without delay, for at least three consecutive amortizations of the loan payment scheme, for 
amortizations that cover periods shorter than or equal to 60 days, or the payment of two amortizations in the 
event of loans with periods between 61 and 90 calendar days, and in the event of loans with amortizations 
covering periods longer than 90 calendar days, the payment of one amortization. 

When the amortization periods agreed in the restructuring or renewal are not homogeneous, for purposes of 
evidencing the sustained payment, it is required to consider the number of periods representing the longest tenn . 

For restructurings modifying the periodicity of payment to shorter periods, it is required to consider the number 
of amortizations of the original loan scheme. 

In the case of consolidated loans, if two or more loans originated the transfer to a portfolio with credit risk 
Stage 2 or State 3, for the purpose of detennining the required amortizations, the original repayment scheme 
should be considered, where such amortizations should be equal to the longest tenn . 

In any case, to evidence there is a sustained payment, the entity should make available to the CNBV evidence 
that the borrower has repayment capability upon carrying out the restructuring or renewal to face the new loan 
conditions. 
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The minimum elements to be considered for the purpose ofthe previous paragraph are as follows: the intrinsic 
borrower's probability of default, the guarantees granted to the restructured or renewed loan, the order of 
preference for payment before other creditors and the borrower's liquidity in the face of the new financing 
structure. 

For loans with single payment ofprincipal at maturity, whether the interest payment is periodic or upon maturity, 
it is considered there is sustained payment ofthe loan upon occurrence ofthe following assumptions: 

a) the borrower has covered at least 20% of the original loan amount upon restructuring or renewal, or 
otherwise, 

b) the amount of accrued interests according to the repayment scheme for restructuring or renewal 
corresponding to a term of 90 days has been covered and at least such term has elapsed. 

Loans which are restructured or renewed more than once, which have been agreed with a sole payment of 
principal at maturity, regardless of whether interest payment is periodic or at maturity, will evidence loan 
sustained payment when : 

a) the borrower covers at least 20% ofthe outstanding principal to the date ofthe new restructuring or renewal ; 

b) the amount of accrued interests according to the new repayment scheme for restructuring or renewal 
corresponding to a term of 90 days has been covered and at least such term has elapsed, and 

c) the entity has elements to prove the debtor ' s repayment capability. For commercial loans, such elements 
should be duly documented and integrated into the loan ' s file. 

Prepayment of amortizations of the restructured or renewed loans, other than those with singe payment of 
principal at maturity, regardless of whether interest payment is periodic or at maturity, will not be considered 
sustained payment. That is the case of amortizations of restructured or renewed loans which are paid without 
having the calendar days equivalent to the required period elapsed. 

In any case, loans transferred to a category of greater credit risk as a result of a restructuring or renewal, should 
remain a minimum ofthree months in such stage to evidence sustained payment and, thus, be transferred to the 
immediately following stage with lower credit risk, except for restructured or renewed loans granted for a term 
shorter than or equal to 6 months and which are not restructured or renewed consecutively for the same term. 
The foregoing shall not be applicable to loans with payment of principal at maturity, regardless of whether 
interest payment is periodic or at maturity. 

• Discontinuation of interest accrual 

lnterest accrued on loan transactions should be discontinued when the outstanding balance of the loan is 
considered to be with credit risk Stage 3. Likewise, it is required to consider the balance pending amortization 
of the transaction costs, as well as of the items collected in ad van ce and, if any, the effect of the profit or loss on 
the renegotiation pending amortization against the year's results. 

For loans contractually capitalizing interest to the debt amount, the discontinuation of interest accrual established 
in the paragraph above will be applied. 

34 



Notes to the Consolidated Financial Statements 
Nacional Financiera, S.N.C. , Institución de Banca de Desarrollo and Subsidiaries 
December 31 , 2023 and 2022 
(figures in millions of Pesos) 

During the period loans are held in a portfolio with credit risk Stage 3, interest eamed will be recorded in 
memorandum accounts. If such interest or financia! income is collected, it will be directly recognized in the 
year ' s results under the caption " lnterest income", cancelling, in the case of a financia! lease, financia! factoring 
transactions, discount or assignment of credit rights, the corresponding financia! income to be eamed. 

In the event interest recorded in memorandum accounts pursuant to the previous paragraph are written off or 
charged off, these should be canceled in the memorandum accounts without affecting the preventive allowance 
for credit risks . 

"Special accounting criteria provided by the Banking Commission applicable to loan institutions, f or those 
accredited with domicile or source of payment situated in zones declared in emergency status" affected by 
Hurricane Otis. 

Based on Article 175 first paragraph of "General Rules Applicable to Loan lnstitutions" andas a consequence 
of the damages caused by hydro-meteorological phenomena severely affecting the State of Guerrero as a result 
of which the Secretary of Security and Public Safety issued on October 26, 2023 , the "Accord through which it 
is Established an Emergency Situation", being Acapulco de Juárez the municipality with initial attention , the 
Banking Commission determined to temporarily release special accounting criteria through 
Official Letter P-307/203 dated October 2023 . 

The Banking Commission released special accounting criteria in respect to consumption, housing and 
commercial loans for borrowers having their domicile or the loans which source ofpayment is situated in affected 
zones and that were accounting wise classified as portfolio with credit risk Stage 1 or Stage 2 on October 2023 , 
for the purpose of being renewed or restructured remaining in the same credit risk category and not to be 
considered a restructured loans, in accordance with Criteria B-6, " Loan Portfolio". 

The benefit stated above, among other aspects, allows that the new maturity term which , as the case may be, is 
granted to the borrower, does not exceed more than 6 months the original maturity date of the transactions and 
the corresponding processes of such restructuring or renewal conclude no later than April 30, 2024. 

To this effect, Nafin implemented the " Emergent Support Scheme for Companies affected by Hurricane Otis in 
the State of Guerrero (Rescheduling)" (the Scheme), for the purpose that Nafin borrowers subject to this benefit 
may access a rescheduling scheme of amortizations, as a result of the impact caused by Hurricane Otis in the 
State of Guerrero, and through this scheme such companies are able to maintain jobs and carry out the most 
essential expenses to continue with their operations. 

The Scheme was issued considering the possibility to apply the "General Rules Applicable to Loan lnstitutions 
(Single Banks Circular Letter)", Schedule 33 , Criteria B-6, l oan Portfolio, as well as special accounting criteria 
issued by the Banking Commission, having as instrumentation deadline April 30, 2024. 

As of December 31 , 2023, no eligible transactions have been instrumented eligible for the authorized Scheme. 

i. Preventive allowance for credit risks 

The preventive allowance for credit risks is recorded, which, based on Management's best estimate is sufficient 
to cover any loss which could ari se both from loans included in its loan portfolio, and from other credit risks of 
guarantees issued and irrevocable loan commitments. 

The amount of the preventive allowance for credit risks is determined based on the different methodologies set 
out by the CNBV for each type of credit and credit risk leve!, as well as additional estimates required in various 
regulations and bodies oflaws recognized by the CNBV and should be recognized in results ofthe corresponding 
period. 
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Loan portfolio rating is based on an expected loss model which considers in its evaluation, the loan stage ( 1, 2 
or 3), the economic sector to which it belongs, the probability of default, the loss given default and the exposure 
at default, while for the consumer and housing portfolio, rating was made according to the methodology for 
rating consumer and housing loan portfolios, referred to in Subsection A of the First and Second Sections of 
Chapter V, Second Title, of the General Provisions Applicable to Credit lnstitutions published through a 
modifying resolution on October 25, 201 O and its subsequent amendments. 

ldentification of the loan portfolio impairment leve! should take place before the default, considering, among 
other factors, significant increases in credit risk indicators, deterioration in the extemal rating of an instrument 
or borrower, significant risk increases in other instruments of the same borrower, delinquency information, 
significant deterioration in market indicators, significant changes in the value of guarantees or in the operating 
results ofthe borrower, even those ofthe economic environment. 

An estímate of expected losses should be made by considering the 3 mentioned stages, depending on the level 
of credit impairment of assets, as follows : 

• Stage l , is the stage that incorporates financia! instruments whose credit risk has not increased 
significantly since their initial recognition, and the estímate should be created for a 12-month period for 
loans which credit risk has not increased significantly since their initial recognition until the date ofthe 
financia( statements and which do not meet the assumptions to be considered in Stages 2 or 3. 

• Stage 2, which incorporates the instruments in which a significan! risk is presented in the credit risk 
since their initial recognition, for loans which have shown a significant increase in the credit risk since 
their initial recognition until the date of the financia! statements, according to the provisions of the 
models to calculate the preventive allowance for credit risks. 

• Stage 3, which encompasses instruments in which there is objective evidence of impairrnent and for 
which , both in Stage 2 and in Stage 3, it is established that the Credit lnstitutions should create 
allowances for loan losses for the remaining terrn to maturity for loans with credit impairment originated 
for occurrence of one or more events that have a negatively impact on the future cash ílows of such 
loan s. 

The amount ofthe allowances for loan losses on each loan shall be the result ofapplying the following formula: 

Where: 

Ri 
Pli 
SPi 
Eli 

Ri = Pli x SPi x Eli 

Amount of the allowances for loan losses to be set aside of the i-th loan. 
Probability of default of the i-th loan 
Loss given default on the i-th loan 
Exposure at default ofthe i-th loan 

Eli should be computed on a monthly basis and, in the case of Pli and SPi , at least quarterly . 

Commercial portfolio. - The allowances for the commercial portfolio are based on the individual assessments 
of the credit risk of borrowers and their classification in accordance with the General Provisions applicable to 
the rating methodology of the Credit lnstitutions loan portfolio provided by the Banking Commission . 
Commercial loans shall be subject to a credit rating without including those loans with guarantee from Entities 
of the Federal Public Administration under direct budgetary control , productive State companies or those 
indicated in section VI of Article 112 of the Provisions, in which the allowance percentage shall be equal to 
0.5% . 
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Preventive allowances for credit risk for commercial portfolio are classified based on the risk grades and the 
percentages on the following table: 

Risk grade Percentage range for allowances 

Al 0.000% 0.90% 
A2 0.901% 1.5% 
BI 1.501% 2.0% 
82 2.001% 2.50% 
83 2.501% 5,0% 
CI 5.001% 10.0% 
C2 10.001% 15.5% 
D 15.501% 45 .0% 
E Higher than 45 .00% 

• Methodology for the rating of commercial portfolio 

The commercial portfolio rating exercise based on the expected loss model considered the following: 

1. The commercial portfolio was classified according to the Provisions, as applicable to the lnstitution, in 
accordance with the following: 

i. States and municipalities (not applicable to the lnstitution). 
ii. Projects with own source ofpayment (Exhibit 19) . 
iii. Trustees who act on behalf of trusts, not included in the previous subsection, as well as credit schemes 

commonly known as "structured" (not app licable to the lnstitution). 
iv . Financia! entities (Exhibit 20). 
v. Business entities not included in the previous subsections and individuals with business activities: 

• Annual net revenues or net sales < 14 mi Ilion UDls (Exhibit 21 ). 
o "Non overdue borrowers" in the last 12 months. 
o "Overdue borrowers" at least with one day overdue in the last 12 months. 

• Annual net revenues or net sales 2: 14 million UDls (Exhibit 22). 
o Small companies : 14 million UDls 2: Annual net sales < 54 million UDls. 
o Companies: 54 mi Ilion UD Is 2: Annual net sales < 216 mi Ilion U Dls. 
o Large companies: Annual net sales 2: 2 16 mili ion UDls. 

Likewise, the commercial portfolio is classified in stages according to the following: 

• Stage 1. For loans with 30 or less days past due. 

• Stage 2. For loans with more than 30 days past-due and less than 90 days past-due, o wh ich comply with 
any of the criteria described in Stages 1 or 3. 

• Stage 3. For loans with 90 or more days past-due o when the loan is in Stage 3, according to the terms set 
out in the Accounting Criterion B-6, Commercial portfolio. 
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• Methodology for rating of consumer and housing portfolio 

Rating ofthe consumer and housing portfolios is determined based on the result determined by the impact ofthe 
probability of default in the loss given default associated to the value and nature of the loan guarantees. The 
origin ofthese portfolios arises from loans granted to employees, once their labor relationship with the Institution 
is terminated, and which according to the interna( regulations ofthe CNBV are part ofthe loan portfolio. 

• Additional reserves 

To determine additional reserves reported to the Banking Commission which the lnstitution had to set up in years 
2023 and 2022, where the methodology consists of estimating the amount of the additional reserves depending 
on the expected threshold of Stage 3 of overdue portfolio for years 2023 and 2022. The threshold would be 
determined by the portfolio ' s behavior. Likewise, a comparison was prepared between the lnstitution's overdue 
portfolio in Stage 3 and the Commercial Bank's average overdue portfolio in Stage 3, with the assumption that 
the lnstitution ' s overdue portfolio in Stage 3, would tend to the bank average and will reach a percentage similar 
to that of the Commercial Banks in the short term. 

• Accounting records 

In light ofthe above, the lnstitution calculates the amount ofthe preventive allowance for credit risks, which is 
recorded in the corresponding year' s results ; surplus in the preventive allowance for credit risks is canceled 
against the year' s results, affecting the same ítem that gave it origin , that is, the one ofthe preventive allowance 
for credit risks. 

• lmpaired loan portfolio 

The Institution considers as impaired loans, those commercial loans for which it determines that there is a 
considerable probability that they could not be recovered in full , without excluding improvements in risk leve Is 
resulting from the secured portian of the loan, or loans that, although current, result from negotiations in which 
a forgiveness, reduction or discount was authorized at the end of the agreed-upon term . 

• Additional identified reserves 

Additional reserves are established for those loans, which in Management's opinion, may be impaired in the 
future given the individual situation of the customer, the industry or the economy. Furthermore, it includes 
estimates for items such as normal interest eamed but not collected and other items whose realization is 
considered to result in a loss to the lnstitution, as well as reserves maintained for guarantees granted. 

j. Other accounts receivable 

Other accounts receivable are initially recognized when a right generated from a transaction arises, that is, when 
these are accrued at the amount for which there is a collection right, which in general is their nominal value. 
Subsequently, they are valued based on the amount for which there is a collection right, which in general is their 
nominal value pending collection. 

Loans to officers and employees and the accounts receivable related to debts whose maturity is agreed from 
origin to a more than 90 calendar day term are assessed by Management ' s to determine the estimated recoverable 
amount and as required, to create the corresponding allowance. The balances of other debit items are recorded 
in to the year's results 90 days after their initial recording, if they correspond to identified items and 60 days if 
the balances are unidentified, regardless of their chance of recovery, except for recoverable balances for 
creditable value-added tax . 

With regards to clearing accounts, in the case where the amount receivable is not settled within 90 calendar days 
from the record in clearing accounts, it is recorded as past due andan allowance for non-recoverability is recorded 
for the total amount. 
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k. Foreclosed assets or assets received in Iieu of payment 

Foreclosed assets are recorded on the date of the admission order of the judicial sale by which the foreclosure 
was decreed, became final and conclusive and is immediately available for execution. 

Assets received in lieu ofpayment are recorded on the date the deed ofpayment is formalized, or that on which 
the transfer of ti ti e to the asset is formally executed. 

The value recognition of foreclosed assets shall be: 

a) the lower of the gross carrying amount of the asset originating the foreclosure, without deducting the 
allowance for credit risks known to this date, and the net realization value of assets received when the 
intention of the lnstitution is to sel! such assets to recuperate the amount receivable; or 

b) the lower between the gross carrying amount ofthe asset originating the foreclosure or the fair value of 
the received asset when the intention ofthe lnstitution is to use the foreclosed asset for its operations. 

When the net val u e of the assets originating the foreclosure exceeds the value of the foreclosed asset, the loss is 
recognized in results for the year, under caption "Other operating income (loss)"; otherwise, the value of the 
foreclosed asset is adjusted to the net value of the asset. 

At the time ofrecognizing a foreclosed asset, the value ofthe asset originating the foreclosure and the allowance 
created as that date, are accounting wise derecognized, affecting the credit allowance in the statement of 
comprehensive income. 

Foreclosed assets are valued according to the type of assets they represent, recording said valuation against 
results of the ye ar under caption "Other operating in come (loss )" . The lnstitution · s policy referred to foreclosed 
assets is to recognize accounting wise an estímate (loss) for the ful! amount ofthe foreclosed value. 

Foreclosed assets pledged for sale are recognized as restricted at the carrying amount; collections received on 
account ofthe asset are recorded as a liability; on the date ofthe sale a gain or loss is recognized in results under 
caption "Other operating income (loss)" . 

l. Property, furniture and equipment 

Property, fumiture and equipment are recorded at acqu1s1t1on cost. Balances of acquisitions made before 
December 31 , 2007 were adjusted using factors based on the UDI value from the date of acquisition through that 
date. 

Depreciation is calculated using the straight-line method, based on the useful lives of the corresponding assets 
estimated by the lnstitution · s Management. Depreciation amount of property, fumiture and equipment is 
determined by subtracting the residual value and, as applicable, the cumulative impairment losses from the 
acquisition cost. The lnstitution evaluates periodically the residual values of property, furniture , and equipment 
to determine amounts to be depreciated . 

The lnstitution evaluates periodically the net carrying amount ofproperty, fumiture , and equipment, to determine 
whether there is an indication that these values exceed their recoverable amount. The recoverable amount is the 
higher of the net sales price and the value in use . If it is determined that the net carrying amounts exceed their 
recoverable amount, the lnstitution recognizes the impairment by subtracting it from the year' s results. 
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m. Permanent investments 

Permanent investments are initially recognized on the basis of invested amount, contributed or of acquisition. 
Subsequently, said investments are valued by the equity method, which consists of adjusting the value of the 
investment, contribution or of acquisition of shares, by the proportional part of comprehensive income and the 
distribution of eamings from capital reimbursements subsequent to date of acquisition . Losses in associated 
companies, not resulting from reductions in the equity percentage but as a consequence of movements of other 
owners, are recognized in the corresponding proportion in the permanent investment against results in the year 
of occurrence. 

The lnstitution ' s participation in the result of associated companies is shown separately in the consolidated 
statement of comprehensive income. 

The other permanent investments where there is no control, joint control , or significant intluence are classified 
as other investments, which are initially recognized and are valued at their acquisition cost. Ifthere are dividends 
from such investments, these are recognized in results under the caption "Other operating income (expenses)", 
except if they come from profits on acquisition of prior periods, in which case, these are subtracted from the 
permanent investment. 

n. Advance payments 

Advance payments represent those disbursements made by the Institution, in which the benefits and risks 
inherent to the goods to be acquired or to the services to be received have not yet been transferred. Advance 
payments are recorded at their cost and are shown in the consolidated statement of financial position under the 
caption "Advance payments and other assets". Once the goods and/or services have been received, these are 
recognized as an asset or expense in the consolidated statement of comprehensive income for the period, 
according to their respective nature . 

This caption includes mainly expenses and commissions paid in advance, as well as guarantee deposits, which 
are recognized as an asset for the amount paid when they are made, provided there is an estímate of the future 
economic benefits for the lnstitution . In the presence of any sign of impairment of the asset value, the potential 
impairment loss is determined and, ifthe recovery value is lower than the net carrying amount, the asset value is 
reduced, and the impairment loss is recognized in the year's results . 

The other assets include the assets for employee benefits and deferred employee profit-sharing. 

o. lncome tax 

Income taxes payable for the year are determined according to the tax provisions in effect. 

Deferred income taxes are accounted for under the asset-liability method, which compares book and tax values. 
Deferred income taxes (assets and liabilities) are recognized for the future tax consequences attributable to 
temporary differences between the values set forth in the financial statement for the existing assets and liabilities 
and their respective tax bases, and in the case of income tax, for operating loss carryforwards. Deferred income 
tax assets and liabilities are calculated based on the statutory rates set forth by the relevant law, which are to be 
applied to the taxable income in the years for which it is estimated that the temporary differences will be reversed. 
The effect of changes in the tax rates applicable to deferred income taxes and are shown in results for the year 
in which such changes are approved. 
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The deferred income tax asset is periodically assessed creating, where appropriate, the valuation allowance 
for those temporary differences for which there might be an uncertain recovery . 

lncome taxes are presented and classified in results for the year, except those that originate from a transaction 
that is recognized in other comprehensive income (OCI) or directly in a caption under stockholders' equity. 

p. Deposit funding 

Deposit funding is presented broken down in the following concepts: 

• Time deposits ; and 
• debt securities issued. 

Time deposits include, among others, certificates of deposit settled on pre-deterrn ined days and prom issory notes 
with retum payable at maturity . Debt securities issued include, among others, bank bonds and stock certificates. 

Liabilities from deposit funding are initially recognized by applying the following steps: 

i. at transaction price, transaction costs are added or subtracted, as well as other items paid in advance, 
such as commissions and interest; 

ii. the future value of the estimated cash tlows to be paid for contractual principal and interest is 
determined during the remaining term ofthe liability or for a shorter term, ifthere is a probability of 
prepayment or other circumstance that would require using a shorter term ; 

111. the effective interest rate of the liability is calculated ; it is determined considering the relationship 
between the amount determined in the two previous subsections. 

iv . the amount determined in subsection (i) is the fair value of the liability at which it is initially 
recognized ; this amount is the basis for applying the effective interest method with the effective 
interest rate resulting from step (iii); that is, it is the basis for calculation of the liability amortized 
cost at the subsequent recog nition. 

Upon calculating the effective interest rate, the lnstitution estimates the expected cash tlows considering ali 
contractual terrns ofthe liability (such as prepayment, extension, early repayment and other similar options) . The 
calculation includes ali commissions and other charges paid or received among the parties of the agreement 
which are part of the effective interest rate, such as interest, commissions and other items paid in advance, as 
well as the transaction costs and ali other premiums or discounts . 

Transaction costs include, among others, fees and commissions paid to agents, advisors and interrnediaries, 
duties paid to regulatory authorities and security markets, bonds or collateral payments, as well as transfer taxes 
of the financia! instrument. These do not include premiums or di scounts, which are part of the fair value of the 
financia! instrument at the time of the transaction . 

Those liabilities from deposit funding denominated in foreign currencies are recognized in the corresponding 
currency and translated with the exchange rate at date of transaction. At the closing of the year, these liabilities 
are translated at the exchange rate in force at the date ofthe statement offinancial position. Changes in exchange 
rates are recognized in results of the year when they occur. 

After initial recognition, liabilities from deposit funding are valued at their amortized cost, which includes, 
among others, the increase dueto accrued effective interest and reductions dueto principal and interest payments 
and, if any, the effect of any forgiveness granted in relation to the amount to be paid. The effective interest is 
recognized asan " lnterest expense" in the year ' s on an accrual basis. 
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The lnstitution derecognizes a liability from deposit funding (or part thereof) from the consolidated statement of 
financia( position only when it is extinguished, as the obligation has been complied with, that is, when it is 
transferred, settled or expired. 

lnterest is charged to expense on an accrual basis under" lnterest expense". For instruments sold ata value different 
from their nominal value, the difference between the instrument's nominal value and the amount effectively 
received therefrom is recognized as a deferred charge or credit and amortized on a straight-line basis over the term 
ofthe respective instrument. 

When a financia( instrument payable bears an interest rate periodically modified, the effective interest rate is 
determined for each period. In such event, it would be necessary to determine the effective interest rate for the 
remaining life ofthe loan, considering the unamortized transaction costs. Ifthere are periodic payments ofprincipal 
amount, an amortization oftransaction costs in straight-line is not appropriate. However, if changes in rates are not 
relevant, it will not be necessary to change the effective interest rate. 

q. Provisions 

Based on Management's estimates, the Institution recognizes accruals for present obligations where the transfer of 
assets or the rendering of services is probable and arises due to past events. 

r. lnterbank loans and from otber agencies 

This caption comprises short and long-term immediately due and payable loans from domestic and foreign banks, 
which are recorded based on the contractual value of the obligation. lnterest is charged to expense on an accrual 
basis under" lnterest expense". 

Those interbank loans received by the Institution and agreed for a term shorter than or equal to 3 business days are 
presented as immediately due and payable, while those for tenns longer than 3 business days are grouped as short 
and/or long-term in the consolidated statement offinancial position. 

Those interbank loans denominated in foreign currencies are recognized in the corresponding currency and 
translated at the historical exchange rate in force at the date ofthe loan transaction. At the closing ofthe year, those 
liabilities are translated at the exchange rate ofthe statement offinancial position. Changes in rates of exchange are 
recognized in results in the year in which they occur. 

After initial recognition, interbank loans are valued at their amortized cost, which includes, among others, the 
increase dueto accrued effective interest and reductions dueto principal and interest payments and, ifany, the effect 
of any forgiveness granted in relation to the amount to be paid. The effective interest is recognized as an " lnterest 
expense" in results on an accrual basis. 

s. Employee benefits 

Employee benefits granted by the lnstitution are ali kind of compensations accrued eamed in favor thereof and/or 
their beneficiaries in exchange of the services received from the employee or for the termination of employment. 
Such benefits are described below: 

• Sbort-term direct benefits 

Short-term direct employee benefits are recognized in results for the period in which the services rendered are 
accrued. A liability is recognized for the amount expected to be paid if the lnstitution has a legal or assumed 
obligation to pay this amount as a result of past services provided and the obligation can be reasonably estimated. 
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• Long-term direct benefits 

The lnstitution 's net obligation in relation to direct long-terrn benefits (except for deferred employee statutory profit­
sharing), and which the lnstitution is expected to pay at least twelve months after the date of the most recent 
consolidated balance sheet presented, is the amount offuture benefits that employees have obtained in exchange for 
their service in the current and previous periods. 

• Termination benefits 

A liability is recognized for terrnination benefits along with a cost or expense when the lnstitution has no realistic 
altemative other than to make the corresponding payments or when the offer of these benefits cannot be withdrawn 
or when the conditions that require the recognition ofrestructuring costs are met, whichever occurs first. lfbenefits 
are not expected to be settled within 12 months following the closing ofthe annual year, they are discounted. 

Defined benefit plan 

In add ition, the lnstitution has a defined benefit plan in place that covers the pensions for retirement, the seniority 
premiums and legal compensation to which employees are entitled in accordance with the Federal Labor Law, as 
well as obligations related to corresponding to plans for medica! benefits, and life insurance for retirees. 

Irrevocable trusts have been established for ali plans to manage the respective plan funds and assets. 

The calculation of liabilities for defined benefit plans is made annually by actuaries using the projected unit credit 
method. When the calculation resu lts in a possible asset to the lnstitution, the recognized asset is limited to the present 
value of the economic benefits avai lable in the forrn of future refunds from the plan or reductions in future 
contributions to it. To calculate the present value of the economic benefits, any mínimum financing requirement 
should be taken into consideration. 

The labor cost of current service, which represents the periodic cost of employee benefits for having completed one 
more year of working li fe based on the benefit plans, is recognized in administrative expenses. The lnstitution 
determines the net interest expense (income) on the net defined benefit li ability (asset) for the period by applying the 
discount rate used to measure the defined benefit obligation at the beginning of the reporting annual period, 
considering changes in the net liability (asset) from the defined benefits during the period as result of the estimates 
ofthe contributions and benefit payments . 

The amendments to the plans that affect the cost for services provided are recognized in the income immediate ly in 
the year where said amendment occurs, without the possibility for deferral in subsequent years. Furtherrnore, the 
effects of any liquidation or reduction of obligations in the period that significantly reduce future service cost and/or 
significantly reduce the population eligible for benefits, are recognized in income (loss) for the period. 

Remeasurements generated as from January 1, 2016 (before actuaria! gains and losses) resulting from differences 
between the projected and actual actuaria! assumptions at the end ofthe period, are recognized when incurred as part 
of the other comprehensive income within stockholders' equity and is subsequently recycled to the results of the 
period, based on the average remaining working life ofthe employees. 

According to the resolution published on December 31 , 2015 by the Banking Commission, the lnstitution will 
recognize the modifications to the plans and remeasurements accumulated up to December 3 1, 20 15, 

gradually by year 2021 and during the next four years, recognizing 20% as from its initial application, and the 
corresponding 20% will be recognized in each one ofthe subsequent years. 
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Employee Statutory Profit-Sharing incurred and deferred 

Employee Statutory Profit-Sharing (PTU for the acronym in Spanish) incurred in the year is determined in 
accordance with current tax provisions. 

Employee Profit-Sharing is accounted for in accordance with the assets and liabilities method, which compares 
accounting and tax values thereof. Deferred PTU (assets and liabilities) is recognized for future tax consequences 
attributable to the temporary differences between the accounting value of existing assets and liabilities and their tax 
basis. Deferred PTU is determined using rates provided by the corresponding law and shall be applied to taxable 
income in those years in which it is estimated temporary differences will revert. The effect of changes in tax rates 
over the deferred Employee Statutory Profit-Sharing is recognized in results ofthe period in which such changes are 
approved. 

Deferred Employee Statutory Profit-Sharing is presented and classified in results for the period, except for those 
stemming from a transaction recognized in other comprehensive income or directly under caption stockholders ' 
equity. Deferred Employee Statutory Profit-Sharing is presented under caption "Administrative and promotion 
expenses' ', in the consolidated statement of comprehensive income. 

t. Stockholders' equity 

Stockholders ' equity and other accounts included under equity (reserves, accumulated results, etc.), are presented as 
follows: i) movements carried out starting January 1, 2008, at historical value, and ii) movements carried out up to 
December 3 1, 2007, at updated values as explained in Note 3 (b). 

u. Segments 

Financia( information by segment is prepared based on the provisions in paragraph 6 ofcriterion A-2, Application of 
Speciflc Standards, issued by the CNBV through Exhibit 33 to the CUB, to allow the user ofthe financia( information 
the analysis ofthe entity, with a view equal to the one ofmanagement or administration thereof. 

Nafin segregates its activities according to the seven operating segments, as described below: 

• Markets and Treasury operation: Through these activities, it is involved in the venture capital of public and 
prívate companies with focus on consolidating the financia( structure thereof, including investrnent 
transactions made by the Lnstitution on its own, such as investrnents in financial instruments, repurchase/resell 
agreements, securities lending and derivative financia( instruments. 

• First Tier credit operation: This corresponds to loans placed directly with companies ofthe public and private 
sector. 

• Second Tier credit operation: This corresponds to channeling ofresources through banking and non- banking 
financia( intermediaries. 

• Loan guarantees: Program whereby loan granting to MyPimes is encouraged through Nafin ' s involvement in 
the risk over financing granting by financia( intermediaries. 

• Financia( agent: Loan transactions with resources from intemational financia( bodies and those performed 
under an agency, where the Lnstitution acts on behalfand by mandate ofthe Federal Govemment, under the 
terms and conditions established by the SHCP, as well as pursuant to the applicable regulations according to 
the funds source. 
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• Trustee: Financia! vehicle for management of properties and rights, through a trust or agency for a specific 
purpose. 

• Other businesses (capital investment, subsidiaries, among others): Capital contributions through private 
capital funds to consolidate small and medium size companies. In addition to revenues from equity of the 
lnstitution in related companies. 

v. Revenue recognition 

Lnterest on loans granted including the interbank loans agreed for a term shorter than or equal to three business days, 
is charged to expense on an accrual basis. lnterest on past-due loan portfolio is recognized in income upon effective 
collection. 

The interest collected in advance and loan ongmation fees are recorded under caption "Deferred loans and 
prepayments" and applied to the year's results under the caption "lnterest in come" and "Commission and fee income", 
respectively, as accrued, in the term ofthe loan or during the year, as applicable. 

Commissions from assets in custody or under management are recognized in income when the services are rendered, 
under the caption "Commission and fee income". 

Fees on trust transactions are recognized in income as accrued in "Commission and fee income". Such revenues are 
not accrued when fees are 90 or more calendar days past due and are recorded in memorandum accounts. 1 f accrued 
revenues are collected, they are recorded directly in the year's resu lts. 

Fees for restructured or renewed loans are recorded as deferred loans and amortized against the results of operations 
for the year in "Lnterest income" using the straight-line method during the new term ofthe loan. 

Commissions from intermediation by the Lnstitution between the lender and the borrower for the contracting of loans 
on the markets, are recorded in the consolidated statement of comprehensive income, on an accrual basis, under the 
caption "Commission and fee income." 

w. Foreign currency transactions 

Foreign currency transactions are accounted for at the exchange rate in force on the date entered into. at the closing 
date of the consolidated financia! statements, monetary assets and liabilities, denominated in foreign currency, are 
translated at the rate of closing exchange published by the Mexican Central Bank. Foreign exchange differences 
generated on the date transactions took place and those of their collection or payments, as well as those from 
translation to Mexican pesos of balances denominated in foreign currency at the date of the consolidated financia! 
statements, are applied to results ofthe year in which they originare. 

In the case of the London branch, foreign currencies different from the dollar, are first converted to dollars and 
subsequently to Mexican pesos in accordance with the previous paragraph . 

x. Fair value 

Fair value is the sales price that would be received to se llan asset or paid to transfer a liability in an orderly transaction 
between market participants on the valuation date. 
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To determine the fair value, the fo llowing should be considered: 

a) the specific asset or liability subject to valuation; 
b) for a nonmonetary asset, the greatest and best use of the asset, and if the asset is used in combination with 

other assets or on an independent basis; 
c) the market in which an orderly transaction would take place for the asset or the liability; and 
d) the valuation technique or techniques appropriate to determine the fair value. 

Fair value hierarchv 

To increase coherence and comparability in the determinations of the fair value and the related infonnation to be 
disclosed, the Accounting Criteria establishes a fair value hierarchy which classifies in three levels the inputs used to 
determine the fair value. The availability ofrelevant inputs and their relative subjectivity may affect the selection of 
the appropriate valuation techniques. However, the fair value hierarchy prioritizes the inputs rather than the valuation 
techniques used to determine the fair value. 

The fair value hierarchy gives the highest priority to quoted (unadjusted) prices in active markets for identical assets 
and liabilities (Leve! 1 inputs) and the lowest priority to unobservable market inputs (Leve! 3 inputs). 

The lnstitution classifies its assets and liabi lities valued at fair value according to the following: 

Leve! 1: When evidence ofinputs is available in the main market ofthe asset and/or liability, and when the lnstitution 
may cany out a transaction for that asset and/or liability at the market price on the valuation date. 

According to the Accounting Criteria, the lnstitution does not classify as Leve! 1 the updated prices for valuation 
which are determined by the use of interna! valuation models. 

Assets and liabilities at fair value presented in Leve! 1 shou ld be transferred to the next leve! when: i) similar assets 
and liabilities valued at fair value have a quoted price in an active market, but it is not observable; ii) a price in an 
active market <loes not represent the fair value on the valuation date; or iii) the fair value of a liability oran equity 
i.nstrument is detennined using a quoted price in an active market and such price requires adjustments for specific 
factors. 

Leve! 2: When: a) inputs are different from the ones available in the market but are observable substantially over the 
term of the asset and/or liability life; b) quoted prices are identical or similar in markets with not very frequent 
transactions and of sufficient volumes; c) inputs u sed are other than quoted prices but are observable; and d) inputs 
may be corroborated by the market. 

Assets and liabilities at fair value presented in Leve! 2 are transferred to Leve! 3, when the adjustments made to non­
observable inputs are relevant and significant for the whole valuation. 

Leve! 3: There is a mínimum market activity as ofthe valuation date ofthe asset and/or liability and, therefore, inputs 
are not observable for the valuation. 

y. Memorandum accounts 

Memorandum accounts correspond mainly to assets in custody or management and trust transactions. 

Customer's securities held in custody, guarantee or under management, are recorded in the corresponding 
memorandum accounts in accordance with the accounting criteria established by the Banking Commission, and 
represent the maximum expected amount at which the lnstitution is obliged to respond to its customers. 
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The amounts of the assets in custody or under management are presented under the caption "Assets in custody or 
under management", while trust transactions are presented under the caption "Assets in trust or under mandate". 

z. Contingencies 

Contingencies represent assets and liabilities arising from past events, which existence should be confinned on ly by 
the occurrence, or if applicable, by the lack of occurrence of one or more uncertain events in the future, which are 
not entirely under the control ofthe Lnstitution . 

Significant liabilities or losses related to contingencies are recorded when it is probable that their effect will realize, 
and the amount thereof can be reasonably estimated. Ln the absence of these reasonable elements, disclosure is 
included on a qualitative basis in the notes to the consolidated financia! statements. Contingent revenues, profits or 
assets are not recognized until their realization is assured. 

4. FOREIGN CURRENCY POSITION 

Central Bank regulations require that banks maintain balanced positions in foreign currencies within certain limits. 
The short or long position allowed by Mexican Central Bank is equal to a maximum of 15% of the basic capital 
computed as ofthe third immediately preceding quarter. As ofDecember 31 , 2023 and 2022, the lnstitution's position 
is within the authorized limits. 

The non-consolidated foreign currency position ofNacional Financiera, S.N.C. Institución de Banca de Desarrollo 
is analyzed as follows: 

The consolidated foreign currency position is the following: 

As sets 
Liabilities 

Long (short) position 

$ 

$ 

Foreign currency position in 
dollars 

5,454 $ 
(5 ,574) 

( 120) $ 

5,069 $ 
(5 ,077) 

(8) $ 

Assessed amount 

92,540 $ 
94,570 

98,888 
(99,054) 

(2,030) $ __ ____._( 1_6 ...... 6) 

As of December 31 , 2023 and 2022, the assets and liabilities in foreign currency, stated in millions, is shown below: 

2023 2022 
Net Net 

Assets Liabilities position Assets Liabilities position 

US dollars $ 5,426 $ (5,549)$ (123)$ 4,939 $ (4,950)$ ( 11) 
Japanese yens 9 9 15,028 (15,017) 11 
Euros 19 (17) 2 9 (7) 2 
Sterling pounds 6 {52 6 {52 1 
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As of Decernber 3 1, 2023 and 2022, lnstitution ' s assets and liabilities in foreign currencies translated to pesos are the 
following: 

2023 2022 
Net Net 

Assets Liabilities position Assets Liabilities position 

US dollars $ 92,061 $ (94, 145)$ (2,084)$ 96,346 $ (96,574)$ (228) 
Japanese yens 1 1 2,219 (2,218) 1 
Euros 352 (316) 36 183 (142) 4 1 
Sterling pounds 126 ( 109) 17 140 (120) 20 

$ 92,540 $ (94,570)$ (2 ,030)$ 98,888 $ (99,054)$ (166) 

The effects in results for valuation of transactions in foreign currency for years ended Decernber 3 1, 2023 and 2022, 
were ($99) and $62, respectively. 

Assets and li abilities denorninated in US dollars as of Decernber 31, 2023 and 2022, were translated to Mexican 
pesos at the rate of exchange published by Banxico at $19.99666 and $19.5089, respectively, for one US do llar. The 
rate of exchange as of the date of the independent auditor's report on the accornpanying consolidated financia) 
staternents was: $16.7995 for one US dollar. 

S. CASH AND CASH EQUIV ALENTS 

As of Decernber 3 1, 2023 and 2022, cash and cash equivalents are cornprised as follows: 

Dornestic and foreign banks (a) 
24 and 48 hrs. foreign exchange sales 
1 rnrnediate collection docurnents 
Restricted funds: 
Bank loans rnaturity less than 4 days (e) 
T ime deposits (b) 
Deposits with Mexican Central Bank (d) 
24, 48 and 72 hrs. foreign currency purchase 

$ 

$ 

2023 

98,780 $ 

5,846 
30,647 

4,587 

2022 

20,634 
(68 1) 

1 

3,202 
3 1,553 
4,584 

927 

139,860 $ 60,220 
-~====='--

(a) On Decernber 2023, funding was contracted for loan transactions approved by Govemrnent Bodies, were 
rescheduled for the first quarter of 2024, thus resources were ternporarily invested in deposits at-sight under 
rnarket terrns. 
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(b) As of December 31 , 2023 and 2022, Time deposits are detailed below: 

2023 Amount Annual rate Term 

Bancomext $ 1,719 5.98% 90 days 
Bancomext 1,719 5.94% 90 days 
Bancomext 1,719 5.95% 90 days 
Bancomext 854 5.93% 87 days 
Bancomext 853 5.94% 90 days 
Bancomext 852 5.93% 90 days 
Bancomext 511 5.93% 88 days 
Bancomext 2,553 5.93% 90 days 
Bancomext 850 5.92% 87 days 
Bancomext 1,615 5.92% 90 days 
Bancomext 2,887 5.90% 90 days 
Bancomext 2,207 5.88% 90 days 
Bancomext 1,697 5.88% 90 days 
Standard Chartered 1,700 5.33% 2 1 days 
Standard Chartered 1,700 5.48% 32 days 
Sumimoto Mitsui B 1,700 5.41% 30 days 
Sumimoto Mitsui B 2,380 5.58% 63 days 
Mizuho lntemational PLC 7 4.20% 21 days 
Mizuho lntemational PLC 1,432 5.39% 21 days 
Mizuho lntemational PLC 1,692 5.42% 31 days 

$ 30,647 

2022 Amount Annual rate Term 

Bancomext $ 1,951 4 .59% 63 days 
Bancomext 976 4 .69% 60 days 
Bancomext 976 4 .71 % 60 days 
Bancomext 976 4 .70% 63 days 
Bancomext 2,536 4 .88% 90 days 
Bancomext 585 4.85% 90 days 
Bancomext 2,926 4 .86% 90 days 
Bancomext 976 4.86% 92 days 
Bancomext 976 4.90% 90 days 
Bancomext 878 4 .87% 93 days 
Bancomext 3,317 4.91% 90 days 
Bancomext 1,951 4.93% 90 days 
Mizuho lntemational PLC 7 3 .3 8% 14 days 
Mizuho lntemational PLC 1,600 4.30% 14 days 
Standard Chartered 585 4.46% 34 days 
Standard Chartered 975 4.45% 32 days 
Standard Chartered 975 4.42% 3 1 days 
Standard Chartered 975 4 .69% 62 days 
Sumimoto Mitsui B 1,366 4.39% 28 days 
Sumimoto Mitsui B 975 4.43% 2 1 days 
Sumimoto Mitsui B 390 4.44% 30 days 
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2022 Amount Annual rate Term 

Sumimoto Mitsui B $ 975 4.51% 61 days 
The Bank OfNova Scotia 293 4.38% 32 days 
The Bank OfNova Scotia 780 4.42% 30 days 
The Bank OfNova Scotia 585 4.43% 30 days 
The Bank OfNova Scotia 780 4.43% 32 days 
The Bank OfNova Scotia 293 4.53% 30 days 
The Bank OfNova Scotia 390 4.56% 32 days 
The Bank OfNova Scotia 585 4 .56% 30 days 

$ 3 l ,553 

(c) As of December 31 , 2023 and 2022, bank loans, maturity of less or equal to four days, were the following: 

2023 Amount Annual rate Term 

Banobras $ 119 11 .25% 3 days 
Scotiabank lnverlat 4,922 11.54% 3 days 
Sociedad Hipotecaria Federal 805 11.51 % 3 days 

$ 5,846 

2022 Amount Annual rate Term 

Banobras $ 176 10.78% 3 days 
Credit Agricole CIB 975 10.99% 3 days 
Mizuho Corporate Bank Ltd. 1, 171 10.40% 3 days 
Sociedad Hipotecaria Federal 880 10.29% 3 days 

$ 3,202 

(d) As of December 31 , 2023 , deposits with the Central Bank correspond to deposits pursuant to monetary 
regulation which have no maturity. Interest generated by the deposits with the Central Bank for years ended 
December 31 , 2023 and 2022, were $518 and $355, respectively. The Provisions in force issued by the 
Central Bank for monetary regulation deposits state that such deposits may be comprised of cash, securities 
or both. 

As of December 31 , 2023, cash and cash equivalents in foreign currency were comprised as follows: 

US dollars 
Euros 
Sterling pounds 

Amounts in 
millions ofthe 

original forcign 
currcncy 

2,4 18 
11 
1 

Exchangc ratc 

16.9666 
18. 7455 
2 1.62 14 

Tcrm 

Less than 90 days $ 
Less than 90 days 
Less than 90 days 

Equivalcncc in local 
currcncy 

4 1,025 
206 

22 

$ _____ 4_1.._,2_53_ 
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As of December 31 , 2022, cash and cash equivalents in foreign currency were comprised as follows: 

Amount in millions 
of the original Equivalence in local 

foreign currencl'. Exchange rate Term currencl'. 

US dollars 1,832 19.5089 Less than 90 days $ 35,740 
Euros 1 20.8092 Less than 90 days 21 
Sterling pounds 1 23.4634 Less than 90 days 23 

$ _____ 3_5_,7_84_ 

6. INVESTMENTS IN FINANCIAL INSTRUMENTS 

As of December 31 , 2023, investments in negotiable financia! instruments and for collecting or selling are comprised 
as follows: 

Negotiable Financia! Instruments 
Debt instruments 

Govemment instruments 
Bank instruments 
Other instruments 

Subsidiaries 
Equity financia! instruments 

Equity financia! instruments 

Subsidiari es 

Total Negotiable Financia/ lnstn1ments 

Ncgotiable Financia! Instruments 
Rcstrictcd or Grantcd as Collatcral 
Debt instruments 

Govemment instruments 
Bank instruments 
Other instruments 

Equity finan cia! instruments 
Equity financia! instruments 

Total Restricted Negotiable Financia/ lnstn1ments 

Principal Intercst 

$ 12,70 1 $ 

5 
16 

88 

8,688 

21 ,498 $ 
$ ====== 

$ 176,737 $ 

6,759 

183,496 

Incrcasc 
(Decrease) by 

Valuation Total 

6 $ 6 $ 12,713 

5 
17 

(45) 43 

8,688 

7 $ (39)$ 2 1,466 

11 5 $ 68 $ 176,920 

4 (5) 6,758 

11 9 63 183 ,678 

Total Negotiablc Instrumcnts 126 $ $ ===2=0=4=,9=94=$ ===== 24 $ 205,144 

Financia! Instrumcnts for Collccting or Sclling 
Debt instruments 

Govemment instruments 
Bank instruments 
Other instruments 

Subsidiaries 
Equity instruments 

Equity financia! instruments 

$ 7,943 $ 
11 9 

9,945 
20 

Total Financia/ /nstrumentsfor Collecting ar Selling $ ====¡ 8='=º2=7= 

111 $ 
1 

139 

23 $ 
(2) 

(486) 

8,077 
11 8 

9,598 
20 

25 1 $ (465) $ 17,81 3 
========== ======== 
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Financia! lnstruments for Collecting or Selling 
Restricted or Granted as Collateral 
Debt instruments 

Govemment instruments 
Bank instruments 
Other instruments 

Equity instruments 
Equity financia! instruments 

Total Restricted Financia/ lnstrumentsfor Collecting 
or Sel/ing 

Total Financia! lnstruments for Collecting or 
Selling 

$ 

Principal 

2,629 $ 
256 

2,885 

Interest 

30 $ 
2 

32 

In crease 
(Decrease) by 

Valuation 

(69)$ 
(6) 

(75) 

Total 

2,590 
252 

2,842 

$ ======2=º='9=12= $ ========2=83= $ =========(5=40=)$ ======2=º='6=55= 

As of December 31, 2022, investments m negotiable financia( instruments and for collecting and selling are 
comprised as follows: 

Dcbt instruments 
Govcmment instruments 
Bank instruments 
Other instruments 
Subsidiaries 
Equity instruments 
Equity financial instruments 
Subsidiaries 

Total negotiable financia! instruments 

Negotiable Financia! Instruments Restricted or 
Granted as Collateral 

Debt instruments 
Govemment instruments 
Bank instruments 
Other instruments 
Equity instruments 
Equity financial instruments 

Total restricted ncgotiable financia! instruments 

Total Negotiable Financia! lnstruments 

Financia! instrumcnts for collecting or selling 

Debt instruments 
Govemment instruments 
Bank instruments 
Other instruments 
Subsidiaries 
Equity instruments 
Financia] equity instruments 

$ 

Princi al 

25,720 $ 

7,737 
5 

78 
10078 

Intercst 

7 $ 

2 

lncrease 
(Decreasc) by 

Valuation 

(52) $ 

(14) 

(36) 

Total 

25,675 

7,725 
5 

42 
10078 

$ ~~~4-3~6-18- $ ~~~---9_$ ~-----(~l-02~)$ =~--4-3~,5~25~ 

$ 163,388 $ 56 $ 

5,705 2 

169,093 58 

(76) $ 

(1 O) 

86 

163,368 

5,697 

169 065 

$ _____ 2_1_2_1_11_ $ ~~~~-67_ $ =~---<-1_88~)$ ~~-2_1_2,~59_0_ 

$ 

Princi al 

7,677 $ 
43 1 

13,809 
27 

Interest 

34 $ 
3 

173 

Incrcase 
(Decreasc) by 

Valuation 

16 $ 
(16) 

(784) 

Total 

7,727 
418 

13, 198 
27 

Total financia! instruments for collecting or sclling $ ____ 2 .... 1,_944_ $ ~===-2-1 0_ $ ____ (._7_8 .... 4) $ _____ 2_.l _37_0_ 
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Financia( lnstruments for Collecting or Selling 
Restricted or Granted as Collateral 

Debt instruments 
Government instruments 
Bank instrurnents 

Other instruments 
Equity instruments 

Equity financia( instruments 
Total restricted financial instruments for collecting 

or selling 

Principal 

$ 2,733 $ 

2,733 

Interest 

29 $ 

29 

lncrease 
(Decrease) by 

Valuation 

(166)$ 

(166) 

Total 

2,596 

2,596 

Total Financial lnstrument for Collecting or Selling $ ===~2~4"'=, 6~7_7 $ ====~2~3_9 $ ===~(==9~50""") $ ===~2~3 ,==96~6~ 

As of December 31, 2023, investments in financia! instruments for collecting principal and interest are comprised as 
follows: 

Accrued and 
Financial instruments for collecting principal and ltems pending uncollected Expected credit Amortized 
interest amortization interests loss cost 

Debt instrument 
Government instruments $ 647 $ 591 $ ( 1) $ 1,237 
Bank instruments 
Other instruments 436 99 (27) 508 

Total financial instruments for collecting principal and interest $ 1,083 $ 690 $ (28) $ 1,745 

Financia! instruments for collecting principal and 
interest restricted or granted as collateral 

Financia! instruments 
Government instruments $ 5,056 $ 4,635 $ (9)$ 9,682 
Bank instruments 
Other instruments 

Total restricted financial instruments for collccting 
principal and interest $ 5,056 $ 4,635 $ (9) $ 9,682 

Total financia( instruments for collccting principal 
and interest $ 6,139 $ 5,325 $ (37) $ 11 ,427 

As of December 31, 2022, investments in financia! instruments for collecting principal and interest are comprised as 
follows: 

Accrued and 
Financia! instruments for collecting principal and ltems pending uncollected Expected credit 

interest amortization interests loss Amortized cost 

Debt instruments 
Government instruments $ 401 $ 333 $ (2)$ 732 
Bank instruments 

Other instruments 485 92 36 541 

Total financial instnunents for collecting principal and interest $ 886 $ 425 $ 38 $ 1,273 
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Financia! instruments for collecting principal and 
interest 

Financia! instruments for collecting principal and 
interest restricted granted in collateral 

Debt instruments 
Govemment instruments 
Bank instruments 
Other instruments 

Total restricted financia) instruments for 
collecting principal and interest 

$ 

Items pending 
amortization 

5,410 $ 

5,410 

Accred and 
uncollected 

interests 

4,519 $ 

4,519 

Expected credit 
loss 

(19)$ 

(19) 

Amortized 
cost 

9,910 

9,910 

Total financia) instruments for collecting 
principal and interest $ ====6,_,2=96= $ ====4=,9=44= $ ====('=57=6)$ ===·=" =' '=83= 

Financia( instruments for collecting principal and interest as of December 31 , 2023 and 2022, respectively, are 
denominated in the following currencies: 

2023 
Local 

Currency Euros US Dollars 
Unrestricted 
Stock certificates $ 190 $ $ 
Udibonos 94 
Non-strippable stock certificates 1,142 
Stock Certificates Federal Govemment Entities 19 300 
Restricted 
Non-strippable stock certificates 9,682 

Total $ 11,108 $ 19 $ 300 

2022 
Local 

Currency Euros US Dollars 
Unrestricted 
Stock Certi ficates $ 182 $ $ 
U di bonos 90 
Non-strippable stock certificates 642 
Stock Certificates Federal Govemment Entities 20 340 
Restricted 
Non-strippable stock certi ficates 9,910 

Total $ 10,824 $ 20 $ 340 

lnvestments in financia( instruments as of December 31, 2023 and 2022, have the following maturity terms: 

Financia! instruments for direct trading. 
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Umestricted Negotiable Financia/ lnstruments (Principal). 

2023 
Less than 1 More than 

_ye ar 1 to 3 _years 3 to 5 _years 5 _years Total 

Sondes $ 6 $ 6, 112 $ 3,912 $ - $ 10,030 
M Bonds 4 114 290 27 435 
Stock Certificates Federal Government 

Entities 5 5 
Treasury Certificates 337 337 
lpabonos 1,909 1,909 
Ud ibonos { 1 O} { 10) 

Total individual $ 1,924 $ 6,563 $ 4,202 $ 17 $ 12,706 

Eg uiry Financia! lnstruments 88 
Subsidiaries 8,704 

Total consolidated $ 21,498 

Restricted Financia! lnstruments (Principal). 

Less than 3 to 5 More than 
1 _year 1 to 3 _years _years 5 _years Total 

Sondes $ 20,379 $ 46,785 $ 27,595 $ 1,492 $ 96,251 
M Bonds 10 298 308 
Stock Certi ficates 602 602 
Stock Certificates Federal Government 

Ent ities 6, 157 6, 157 
Treasury Certificates 1,046 1,909 2,955 
lpabonos 17, 108 27,273 22,901 9,808 77,090 
Udibonos 52 3 78 133 

Total consolidated $ 45,292 $ 76,029 $ 50,499 $ 11,676 $ 183,496 

Unrestricted Negotiable Financia! lnstruments (Principal). 

1 to 3 3 to 5 More than Less than Overall 
Rowta s ears _years 5 ears 1 ear total 

Sondes $ 504 $ 6,532 $ 1,087 $ 11 ,827 $ 19,950 
M Bonds Bonos 19 3 (65) 5 (38) 
Stock Certificates Development Banking 101 101 
Stock Certificates Federal Govemment 

Entities 1,040 6,596 7,636 
Treasury Certificates 33 1,162 1,195 
lpabonos 2,954 1,659 4,613 
Udibonos 

Total individual $ 4,550 $ 6,535 $ 1,022 $ 21 ,350 $ 33,457 

Subsidiaries 5 

Total consolidated $ 33,462 
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Restricted negotiable instruments for trading (Principal). 

1 to 3 3 to 5 More than Less than 
Rowtags _years _years 5 _years 1 _year 

Bondes $ 68,075 $ 10,883 $ 62 $ 6,751 $ 
MBonds 39 8 611 629 
Stock Certificates Federal Govemment 1,468 4,237 
Treasury Certificates 903 
lpabonos 37,581 19,277 4,959 13,500 
U di bonos 1 28 62 19 

Total individual $ 107, 164 $ 30,196 $ 5,694 $ 26,039 $ 

Unrestricted financia! instruments for collecting or selling (Principal). 

2023 
Less than 1 1 to 3 3 to 5 More than 

_year _years _years 5 _years 

Bond es $ 3,657 $ 993 $ - $ - $ 
Stock Certificates 684 250 248 
Stock Certificates Federal Govemment 

Entities 1,992 3, 158 1,412 2,320 
lpabonos 3, 166 
Sovereign Debt 126 
Subsidiaries 21-

Total $ 5,670 $ 4,835 $ 1,788 $ 5,734 $ 

Restricted financia! instruments for collecting and selling (Principal). 

Less than 1 3 to 5 More than 
_year 1 to 3 _years _years 5 _years 

Sovereign debt $ - $ - $ 1,072 $ 1,557 $ 
Stock Certificates 256 

Total $ - $ 256 $ 1,072 $ 1,557 $ 

Total 

85,771 
1,287 
5,705 

903 
75,317 

110 

169,093 

Total 

4,650 
1, 182 

8,882 
3, 166 

126 
21 

18,027 

Total 

2,629 
256 

2,885 
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Financia! instruments for collecting or selling direct (Principal). 

2022 
More than 

Less than 1to3 3 tos de 
Rowtags 1 ~ear ~ears ~ears 5 ~ears 

Sovereign debt $ - $ - $ 62 $ 164 $ 
Bond es 1,677 5,775 
Stock Certificates Private Companies 100 151 321 147 
Stock Certificates Development Banking 62 905 320 
Stock Certificates Federal Governrnent 2,991 3,044 2,628 3,393 
lnternational Financia] Bodies 177 

Total individual $ 4,830 $ 10,052 $ 3,331 $ 3,704 $ 

Subsidiaries 

Total consolidated $ 

Restricted financia! instruments for buying and selling (Principal). 

3 to 5 More than 
Row tags years 5 years Total 

Sovereign debt $ 476 $ 2,257 $ 2,733 

Financia! instruments for collecting principal and interest direct (ltems pending amortization). 

2023 
Less than 1 More than 

~ear 1 to 3 l'.ears 3 to 5 ~ears 5 l'.ears 

Stock Certificates $ - $ 99 $ - $ - $ 
Udibonos 50 
Non-strippable stock certificates 597 
Stock Certificates Federal Government 19 318 

Total $ - $ 118 $ 318 $ 647 $ 

Total 

226 
7,452 

719 
1,287 

12,056 
177 

21 ,917 

27 

21 ,944 

Total 

99 
50 

597 
337 

1,083 
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Restricted financia( instruments for collecting and selling (Items pending amortization). 

Less than 1 
year 

1to3 
years 

3 to 5 
years 

More than 
5 years Total 

Non-strippable stock certificates 5,056 $ ___ 5~,0_56_ 

Total $====-= $=====- $ - $ 5,056 $===5=='º=56= 

Financia( instruments for collecting principal and interest direct (ltems pending amortization). 

2022 
1to3 3 tos More than 

Rowtags ~ears ~ears 5 ~ears 

Stock Certificates Federal 
Government Entities $ 22 $ 365 $ - $ 
Stock Certificates Private Companies 99 
Udibonos 50 
Non-strippable stock certificates 350 

Total consolidated $ 22 $ 464 $ 400 $ 

Restricted financia( instruments collecting and selling (ltems pending amortization). 

Rowtags 

Sovereign debt $ 

More than 
5 years 

5,410 $ 

Total 

5,410 

Total 

387 
99 
50 

350 

886 
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The hierarchy of fair value of the financia! instruments of the lnstitution as of December 31, 2023 and 2022, 
analyzed below: 

is 

2023 
Financia! instruments Level 1 Level 2 Level 3 Total 

Unrestricted negotiable financia! instruments 
-Govemment securities $ 12,713 $ $ - $ 12,713 
-Bank securities 
-Other instruments 5 5 
-Bank securities (Subsidiaries) 17 17 
-Equity Financia! lnstruments 43 43 
-Equity Financia! lnstruments (Subsidiaries) 166 8,522 8,688 

Restricted Financia! lnstruments 
(repurchase/resell agreement) 
-Govemment securities 176,920 176,920 
-Bank securities 
-Other instruments 6,758 6,758 
-Egui!r Financia! lnstruments 

Total negotiable financia! instruments 196,456 166 8,522 205,144 

Unrestricted financia! instruments for buying and selling 
-Govemment securities 8,077 8,077 
-Bank securities 118 118 
-Other instruments 9,598 9,598 
-Bank securities (Subsidiaries) 10 10 
-Other instruments (Subsidiaries) 10 10 
-Equity Financia! lnstruments 

Restricted financia! instruments for buying and selling 
(repurchase/resell agreement) 
-Govemment securities 2,590 2,590 
-Bank securities 252 252 
-Other instruments 
-Egui!r Financia! lnstruments 

Total financia! instruments for buying and selling $ 20,655 $ - $ $ 20,655 

2022 
Financia! instruments Leve! 1 Level2 Leve13 Total 
Unrestricted negotiable financia! instruments 

-Govemment securities $ 25,676 $ - $ - $ 25,676 
-Bank securities 
-Other instruments 7,725 7,725 
-Bank securities (Subsidiaries) 4 4 
-Equity Financia! lnstruments 43 43 
-Equity Financia! lnstruments (Subsidiaries) 10,077 10,077 

Unrestricted negotiable financia! instruments 
(Repurchase/resell agreement) 

-Govemment securities 163,368 163,368 
-Bank securities 
-Other instruments 5,697 5,697 
-Egui!r Financia! lnstruments 

Total negotiable financia! instruments 202,509 10,081 212,590 

Unrestricted financia! instruments for buying and selling 
-Govemment securities 7,728 7,728 
-Bank securities 419 419 
-Other instruments 13,197 13,197 
-Bank securities (Subsidiaries) 17 17 
-Other instruments (Subsidiaries) 10 10 
-Equity Financial lnstruments 

Restricted financia! instruments for buying and selling 
(repurchase agreement) 

-Govemment securities 2,595 2,595 
-Bank securities 
-Other instruments 
-Egui!r Financia! lnstruments 

Total financia! instruments for buying and selling $ 23,966 $ - $ $ 23,966 
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Movements ofthe preventive allowance for credit risks for investments in financia! instruments are shown below: 

Financia! lnstrumcnts for Buying or Sclling 2023 Movcmcnt 
Debt instruments 
Govemment instruments $ (29) $ (24) $ 
Bank instruments 16 
Other instruments 8 268 

Total Financia/ lnstrumentsfor Buying or Selling $ (2 1) $ 260 $ 

Financia! lnstruments for Collccting Principal and lnterest 

Debt instruments 
Government instruments $ ( 1) $ $ 
Bank instruments 
Other instruments (27) 9 
Loans granted by the Entity 
Loans 

Total Financia/ lnstrumentsfor Collecting Principal and lnterest $ (28)$ 10 $ 

Financia! lnstrumcnts for Collccting Principal and lntercst 
Restrictcd or Grantcd as Collatcral 

Debt instruments 
Govemment instruments $ (9) $ 10 $ 
Bank instruments 
Other instruments 

Total Restricted Financia/ lnstrumentsfor Col!ecting Principal and 
lnterest $ (9) $ 10 $ 

Financia! Instruments for Collecting Principal and lnterest ( IFCPI for the acronym in 
December 31 , 2023 and 2022, are denominated in the following currencies. 

Financia! Instruments for Collecting Principa l and lnterest at Fair Value by currency: 

Unrcstrictcd 
Stock certificates 
Udibonos 
Non-strippable stock certificates 
Stock Certi ficates Federal Govemment Entities 
Rcstrictcd 
Non-strippable stock certificates 

Total 

$ 

Local 
C urrcncy 

190 
94 

1,142 

9,683 

$===='='·='º=9= 

2023 

Euros 

Financia! Instruments for Collecting Principal and Interest at Fair Value by currency: 

Unrcstricted 
Stock certificates 
Udibonos 
Non-strippable stock certificates 
Stoc Certificates Federal Govemment Entities 
Restrictcd 
Non-strippable stock certificates 

Total 

$ 

Local 
C urrcncy 

182 
90 

642 

9,910 

$===='==º·=82=4= 

2022 

Euros 

18 

18 

20 

20 

2022 

(5) 
(16) 

(260) 

(281) 

(2) 

(36) 

(38) 

(19) 

(19) 

Spanish) as of 

US dollars 

300 

300 

US dollars 

340 

340 
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7. REPURCHASE/RESELL AGGREMENT TRANSACTIONS 

As of December 31 , 2023 and 2022, the "Debtors on repurchase/resell agreements" and "Creditors on 
repurchase/resell agreements" balances of current transactions in which the lnstitution acts as buyer oras seller, 
are analyzed as follows: 

Purchase/Sale of Financial lnstruments in 
Repurchase/Resell Agreements 

Debt instruments 
Govemment instruments 
Bank instruments 
Other instruments 
Subsidiaries 

Collateral sold or pledged 

Debt instruments 
Govemment instruments 
Bank instruments 
Other instruments 

Purchase/Sale of Financia( lnstruments in 
Repurchase/Resell Agreements 

Debt instruments 
Govemment instruments 
Bank instruments 
Other instruments 
Subsidiaries 

Collateral sold or pledged 

Debt instruments 
Govemment instruments 
Bank instruments 
Other instruments 

$ 

$ 

$ 

$ 

Debtors on 
Repurchase / 

Resell 
Agreements 

2023 

47,266 

54 

47,320 

Debtors on 
Repurchase / 

Resell 
2022 

62,224 

232 

62,456 

Creditors on 
Repurchase / 

Resell 
Agreements 

2023 

$ (186,990) 
(217) 

(6,763) 

$ (193 ,970) 

2023 

$ (47,266) 

$ ~47,266~ 

Creditors on 
Repurchase / 

Resell 
Agreements 

2022 

$ (174,623) 
(4) 

(5 ,707) 

$ (180,334) 

2022 

$ (62,224) 

$ ~62 ,224~ 

61 



Notes to the Consolidated Financia! Statements 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo and Subsidiaries 
December 31, 2023 and 2022 
(figures in millions of Pesos) 

Collateral Received from Repurchase/Resell Agreements 

Debt instruments 
Govemment instruments 
Bank instruments 
Other instruments 

Collateral Received from Repurchase/Resell Agreements 

Debt instruments 
Govemment instruments 
Bank instruments 
Other instruments 

Collateral Pledged as Surety Guarantee 

Debt instruments 
Govemment instruments* 
Bank instruments 
Other instruments 

2023 2022 

$ 47,217 $ 62,223 

$ 47,217 $ ===6=2=,2=23= 

$ 47,217 $ 62,223 

$ 47,217 $ ====62='=22=3= 

lnterest collected in purchase transactions of repurchase/resell agreements in 2023 and 2022 amounted to 
$24,979 and $18,856, respectively. 

Interest paid in transactions of sale of resell agreements and sale of collateral received and sold in 2023 and 2022 
amounted to $21 ,375 and $16, 189, respectively. 

The average term for resell transactions of purchase/resell agreements is 4 days atan average rate of 11 .35%. 

The average term for purchase transactions of purchase/resell agreements is 4 days atan average rate of 11 .52%. 

The average term for the collaterals purchase/resell agreements received is 4 days with an average interest rate 
of 11.38%. 

8. DERIV ATIVES 

As of December 31 , 2023 and 2022, the fair value of derivative financia! instruments for trading and hedging 
purposes, recognized under the caption "Derivatives", is analyzed as follow : 

2023 Position 2022 Position 
Asset Liabili~ As set Liabili~ 

For trading purposes: 
Swaps $ 9,654 $ (9,656) $ 11 ,793 $ (11 ,801) 

For hedging purposes: 
SwaEs $ 2,857 $ í4,1712 $ 2!867 $ í9,5482 
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The Institution participates in the Mexican Derivatives Market (MEXDER), through trading shares, IPC, interest 
rates and currency futures, and interest rate and currency swaps in accordance with the authorization granted by 
the Mexican Central Bank. 

In the case of over-the-counter dollar-peso forwards, the master agreement does not estab lish maintaining 
guarantees, instead it applies penalties on the nonperforming counter party. The exchange and interest rates 
futures and forward contracts transactions carried out by the Institution are oriented to obtain eamings for the 
Institution through their trading. 

ln the case of dollar-peso forwards for trading purposes, the fair value represents the amount that two parties 
agree to exchange, based on sources of market information that affect the prices of these transactions . 

The Institution through the Integral Risk Management Committee (CAIR for the acronym in Spanish) performs 
various ana lyses on underlying markets for derivative instruments that are traded for purposes of identi fying and 
assess the inherent risks . Transactions with futures and forward contracts, involve recovery risks in the event of 
contractual tluctuations. To reduce the risks in the operation of these instruments, the Institution maintains 
matched positions. 

2023 2022 
Futures and forward contracts 
Purchases 

Contract value $ - $ 7.07 
Valuation $ - $ (0.24) 

Sales 
Contract value $ (2 .34) $ 
Valuation $ - $ 

Swaps for trading purposes: 

2023 2022 
Contract Contract 

1 nterest rate val u e Receivable Deliverable val u e Receivable Deliverable 

$ $530,970 $ 9,654 $ (9 ,656)$ 483,860 $ 11 ,793 $ ( 11 ,801) 

Swaps for hedging purposes: 

2023 2022 
Contract Contract 

lnterest rate value Receivable Deliverable val u e Receivable Deliverable 

$ 91 ,237 $ 2,857 $ (4, 171) $ 112,917 $ $2,867 $ (9,548) 
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As of December 3 1, 2023 and 2022, recorded effectiveness/ineffectiveness derived rrom the application of the 
Accounting Criterion C-1 O, Derivatives and hedging transactions of the Banking Commission, is detailed below: 

The net effect ofthe valuation ofthe hedged position and the fair value hedging swaps (with impact on results) is as 
follows : 

lneffectiveness for: 
lnvestment hedging 
Deposit funding hedging 
Loan portfolio hedging 

Total 

2023 

$ 

$ 

93 $ 
5 

98 $ 

2022 

71 
(1) 

70 
=======~ 

As of December 31 , 2023 and 2022, the net effect ofvaluation ofthe position hedged and swaps for hedging of cash 
flow (affecting equity), is shown below: 

2023 2022 

Hedging 
Cash flows (investment) $ 773 $ 293 

As of December 31 , 2023 , the Institution has only contracted swaps as fair value hedging instruments and cash flows . 

Swaps for trading purposes (with impact on results) 

As of December 31 , 2023 and 2022, respectively, the effect on results by swaps contracted for trading purposes is 
the following: 

2023 2022 

1 nterest rate $ (3) $ (8) 

The adjustments to the carrying amount arising from interest rate hedging derivative transactions on financia! assets 
and liabilities, dueto the application of the Accounting Criterion C-1 O, Derivatives and hedging transactions of the 
Banking Commission, as of December 31 , 2023 and 2022, are detailed below: 

2023 2022 
Asset Liability Asset Liability 

lnvestment hedging $ 537 $ (927) $ 435 $ (999) 
Deposit funding hedging 2,976 5, 105 
Loan portfolio hedging (738) (1 ,281) 

Total $ 3,513 $ ~ 1 ,665~ $ 5,540 $ ~2 ,280~ 
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The net gain, included in results for the year ended December 31 , 2023 and 2022 resulting from the valuation of 
instruments used for fair value hedging purposes, amounted to $1 ,231 and $( 162), respectively. The effect ofthe gain 
(loss) related to the valuation of the effective hedge portion for the year ended December 31 , 2023 and 2022, 
amounted to $(1 ,203) and $161 , respectively. 

The lnstitution classifies its derivative financia! instruments at fair value in accordance with the following: 

Derivative financial instruments: 
Fair value hedging 

SWAPS 
To hedge portfolio 

Asset 

To hedge liabilities 
As set 

To hedge investrnents 
Asset 

Trading 
SWAPS 
Asset 

FUTURES 
Asset 

Total assets 

Derivative financial instruments: 
Fair value hedging 

SWAPS 
To hedge portfolio 

Liability 

To hedge liabilities 
Liability 

To hedge investrnents 
Liability 

Trading 
SWAPS 
Liability 

FUTURES 
Liability 

Total liabilities 

Level 1 

$ - $ 

$ - $ ===== 

Leve! 1 

$ - $ 

$====- $ 

2023 
Leve12 Level3 Total 

880 $ - $ 880 

1,349 1,349 

629 629 

9,653 9,653 

12,511 $ - $ 12,511 ===== ======== 

2023 
Level2 Level3 Total 

68 $ - $ 68 

4,092 4,092 

11 11 

9,656 9,656 

13,827 $ - $ 13,827 ========= ========== 
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2023 
Level 1 Level2 Level3 Total 

Derivative financial instrum ents: 
Fair value hedging 

SWAPS 
To hedge portfolio 

Asset $ - $ 1,307 $ - $ 1,307 

To hedge liabilities 
Asset 588 588 

To hedge investments 
Asset 972 972 

Trading 
SWAPS 
Asset 11 ,793 11 ,793 

FUTURES 
Asset 

Total assets $ - $ 14,660 $ - $ 14,660 

2023 
Level 1 Level2 Level3 Total 

Derivative financial instruments: 
Fair value hedging 

SWAPS 
To hedge portfolio 

Liability $ - $ 23 $ - $ 23 

To hedge liabilities 
Liability 9,523 9,523 

To hedge investments 
Liability 2 2 

Trading 
SWAPS 
Liability 11 ,801 11 ,801 

FUTURES 
Liability 

Total liabilities $ - $ 21 ,349 $ - $ 21,349 

Use of derivative financia[ instruments policy management 

The lnstitution's policies allow the use of derivative instruments for hedging and trading purposes. The main 
objectives of the operation of these instruments are risk hedging and the generation of revenues that support the 
lnstitution' s profitability. 

The establishment of objectives and policies related to the operation of these instruments are included in the risk 
management regulatory and operational manuals. 
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Derivative financia( instruments used by the lnstitution are interest rate and currency swaps, IPC and interest rate 
futures, as well as exchange rate farwards, which, according to the portfalio, can support hedging and trading 
strategies. 

Derivative financia( instruments are traded in stock markets (clearing house) and over-the-counter markets (OTC). 
Eligible counterparties are domestic and foreign bank. 

Processes and levels of authorization 

Control processes, policies and leve Is of authorization for transactions with derivatives are set farth in the Integral 
Risk Management Committee (CAIR for the acronym in Spanish)), whose duties include approval of: 

a. The specific limits for discretionary risks, when it has been empowered by the Board of Directors therefar, 
as well as the leve Is of tolerance in the case of non-discretionary risks . 

b. The methodology and procedures for identifying, measuring, overseeing, limiting, controlling, reporting 
and disclosing the different types of risk that the lnstitution is exposed to, as well as their eventual 
modifications. 

c. The models, parameters and scenarios that must be used to value, measure, and control the risks proposed 
by the Unit far Integral Risk Management must concur with the lnstitution's technology. 

d. The methodologies for identifying, valuing, measuring and controlling the risks of the new transactions, 
products, and services that the Institution plans to offer to the market. 

e. The corrective actions proposed by the Chief Executive Officer through the Unit for Integral Risk 
Management. 

f. The assessment of aspects of Integral Risk Management referred to in Article 77 ofthe General Provisions 
Applicable to Credit Institutions, the Single Banking Circular (the Provisions) far its presentation to the 
Board of Directors and the National Banking and Securities Commission (CNBV). 

g. The Integral Risk Management manuals, in accordance with the objectives, guidelines, and policies 
established by the Board of Directors, referred to in the last paragraph of Article 78 of the Provisions. 

The Committee, in accordance with the powers granted by the Board of Directors, approves ali new products or 
services traded in relation with any line of business. 

lndependent reviews 

The Institution is under the supervision and monitoring of the CNBV and the Mexican Central Bank, which is 
perforrned through processes of monitoring, inspection visits, requirements of infarrnation and documentation , 
and delivery ofreports. Additionally, periodic reviews are conducted by the interna! and externa! auditors. 

General description of valuation techniques 

Derivative financia! instruments are valued in accordance with accounting regulation reflected in the bulletins: 
C-2 and C-1 O released by the CINIF, according to the provisions in Criterion A-2 , App/ication of particular 
standards of the General Provisions App/icable to Credit lnstitutions, released by the CNBV. lt should be 
mentioned that the NIF C-2 of the CINIF provides support to clarify in general the valuation, presentation and 
disclosure standards for investrnents in financia( lnstruments, while NIF C-1 O examines in detail the valuation, 
presentation and recognition of the Derivative Financia! lnstruments, as well as of its hedging relationship. 
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Current regulation is founded on the concept of the business model of management of investments in financial 
instruments, based on the form of obtaining cash tlows. The valuation of investments in financial instruments 
will depend on the business model and each model will have a different caption in the statement of 
comprehensive income. 

Derivative Financial lnstruments may be used either for trading purposes or for hedging purposes. When these 
are contracted with trading purposes, they are held with the intention of obtaining gains based on the financial 
margin, as well as on the changes in their fair value. When it is intended to use them with hedging purposes, 
these ha ve the purpose of compensating or transforming the pro file of one or several of the risks generated by a 
hedged ítem . 

This latter case requires the alignment of the hedging relationships with the risk management strategy that the 
entity has established and disclosed, which is documented in operating and regulatory manuals setting out the 
used valuation methodologies. 

Valuation methodology 

1. For derivatives with trading and hedging purposes - There is a structure of operating and regulatory 
manuals that set forth the used valuation methodologies . 

2. Reference inputs - The parameters used in the valuation process are those used by convention in the 
market practices (rates, exchange rates, prices, volatilities, etc .). 

3. The frequency of valuation of derivative financial instruments for trading purposes is daily, through the 
transactional system. 

Management of interna! and externa! sources of liquidity that could be used to meet requirements related 
to derivative financia! instruments. 

The resources are obtained through the National Treasury, as well as the lntemational Treasury (London Branch). 

Changes in identified risk exposure, contingencies and known or expected events in derivative financia! 
instruments. 

Stress tests and back testing are performed on a regular basis to estimate the impact on derivative instruments 
positions and to validate statistically that the market risk measurement models provide results consistent with 
the exposure to the market variability, which must be maintained within the parameters approved by the CAIR. 

The methodology currently used for preparing the stress measurement report consists of calculating the current 
portfolio value, having the ability to apply changes in risk factors occurring in : 

• Tequila Effect ( 1994) 
• Russian Crisis (1998) 
• Twin Towers (2001) 
• Mexican Stock Exchange (2002) 
• Real Interest Rate Effect (2004) 
• Mortgage Crisis Effect (2008) 
• US Elections Effect (2016) 
• COVID-19 Effect (2020) 
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Back testing tests are based on the daily generation ofthe following inforrnation: 

• Valuation of the investment portfolio at day t. 

• The YaR of the investment portfolio with a time horizon of 1 day and with a level of confidence of 
97 .5% 

• The portfolio valuation with the new risk factors at day t+ 1. 

During 2023, the number of derivative financia! instruments traded was the following: 

Number of ÜEerations Notional {millions ofEesos)2 
lnstrument Trading Hedging Trading Hedging 

Fu tu res (1) 19 94 
Forwards {arbitrage2 (2) 56 ( 150) 
Swaps (3) 1,073 164 275,255 97,630 

(1) The number of transactions is equal to purchase transactions minus sales. Notional refers to number 
of contracts: 1,277 of purchase and ( 1,296) of sales. 

(2) Purchasing transactions. Notional in millions of US dollars . 
(3) Notional amount traded during the year. 

During 2022, the number of derivative financia! instruments traded was the following : 

Number of ÜEerations Notional {millions ofEesos22 
lnstrument Trading Hedging Trading Hedging 

Fu tu res (1) 27 146 
Forwards {arbitrage2 (2) 114 (450) 
Swaps (3) 711 74 249,305 65,752 

( 1) The number of transactions is equal to purchase transactions minus sales. Notional refers to number 
of contracts: 1,846 of purchase and ( 1,819) of sales. 

(2) Purchasing transactions. Notional in millions of US dollars. 
(3) Notional amount traded during the year. 

Exposure to credit risk ofthe counterparty, as well as losses that could exist associated to this type ofrisk, which 
have been generated in the period on the contracted derivative financia! instruments. 

Type of derivative financia! 2023 2022 
instruments CVA OVA BVA CVA OVA BVA 

Derivative Financia! lnstruments 126 148 97 363 
For trading purposes 31 47 

..,.., 
75 .:u 

Forwards received 
Swaps 31 37 33 75 

For hedging purposes 95 101 63 287 
Swaps 95 101 63 287 
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Formal documentation of hedges 

For purposes of compliance with the applicable regulations with respect to derivatives and hedging transactions 
Criterion C-1 O released by the Mexican Financia! Reporting Standards Board (CINIF), the Institution has a 
hedge file that includes the information shown as follows : 

1. File cover letter. 
2. Authorization of the hedge. 
3 . Diagram ofthe strategy. 
4. Evidence of prospective tests of hedge effectiveness. 
5. Evidence of execution ofthe derivative . 
6. Details ofthe primary position being hedged. 
7. Derivative confirmation. 
8. Form in which the effectiveness ofthe hedging relationship is evaluated. 

Adjustment for valuation offinancial assets/liabilities hedging 

Fair value hedging for interest rate risk of a portion of a portfolio comprises by financia! assets/liabilities may 
generate an adjustrnent to the carrying amount of the hedged item, for the gain or loss, that is recognized in 
results for the period and presented under caption "Valuation adjustrnents for hedging of financia! 
assets/liabilities". 

As of December 31 , 2023 and 2022, the hedging valuation adjustment is presented under caption "Valuation 
adjustments for hedging of financia! assets" in the consolidated statement of financia) position amounting to 
$854 and $161 , respectively. While the "Valuation adjustrnent for hedging of financia) liabilities" amounts to 
$994 and $3 ,098, respectively. 

Sensitivity analysis 

A sensitivity analysis is performed through different measures every day, such as: 

1. Duration. - There are primarily two types of duration with different meanings: 

1. Macauly Duration : it is the weighted average maturity of the current cash flow values where weighting 
ratios are the time in years up to the payment ofthe corresponding flow. 

2. Modified Duration: lt is the percentage variation experienced by the price of an instrument in light of 
small variations in the market interest rate. 

2. Convexity. - lt is the variation experienced by the slope ofthe with respect to a dependent variable, i.e., it 
measures the variation experienced, by the duration when rates change. 

3. Beta. - lt is the measurement of the systematic risk of a share. 

This analysis is communicated to the instances that define the strategy of operation of the derivatives in the 
financia) markets and to the operators in the same, with the objective that the criteria applied in the consideration 
of risk with these instruments be in compliance with the rules. 
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9. LOAN PORTFOLIO 

Financing granted by Nafin are channeled through three financia! programs: 

• First-tier Loan Program.- Nafin provides support to public and private sector eligible entities, through the 
granting of resources for operations in which Nafin assumes directly the credit risk, for the purpose of 
promoting, managing and setting up projects for attending the needs of the industrial, commercial and 
service sectors of the country, or that pro vide a better use of each region · s resources, as well as transactions 
with the Federal Govemment, parastatal sector entities, federal and municipal entities, the latter through 
three products: 

o Traditional: Nafin provides direct support to the private and public sectors, through the granting 
of loans or participating in co-funding with the IFBs (Financia! intermediaries) and other bodies. 

o lnvestrnent Projects: Nafin directly grants resources to companies, Special Purpose Vehicles and 
local and intemational financia! intermediaries, ofboth the private and public sectors that promote 
projects that lead to ecologic, economic and social development, based on a better use and 
exploitation of natural resources. 

o Prime Certification: Support to Mexican companies, through direct granting of credits to cover 
working capital needs, fixed assets investrnents and/or debt restructuring, along with an 
institutionalization process oftheir goveming bodies, operating processes and information systems 
to generate quality financia! information and accounting records, among others, to eventually 
comply with the standards laid down by the Mexican Stock Exchange or any exchanges in Mexico 
for debt issue, as a medium and long-terms financing altemative. 

• Second-tier Credit Program. - It is the channeling ofresources to companies through a network of Financia! 
Intermediaries. The company 's financia! risk is assumed by the financia! intermediaries, while the 
intermediaries · credit risk is assumed by Nafin . 

The credit origination strategy of PROCRESE is determined from different distribution channels with which 
the Lnstitution relies on for its Second-tier operation to comply with its mission of supporting individuals 
and legal entities, who carry out business activities in the industrial, commercial and service sectors, with 
an emphasis on small and medium size companies. 

• Through the Guarantee Program, Nafin has the purpose that a greater number of companies obtain access 
to formal financing, sharing the risk that loan institutions assign to the different business strata, searching 
for better financing terms and conditions, less information and collateral requirements, as well as having a 
wider range of PYMES (small and medium company) products; this function is carried out through the 
network offinancial intermediaries, under the following schemes: 

o Automatic Guarantee: lt is granted to back up portfolios comprised by individual credits, approved 
under similar credit processes and characteristics. Automaticity consists in not requiring the 
approval on a case by case by Nafin to guarantee the transactions, and it is ruled by a non­
discretionary principie in the portfolio integration. 

The authorization is supported in the review and validation by Nafin ofthe credit process applied 
by the intermediary. 

o Surety Bond Guaranty: Shared risk with surety entities for the bonds the latter issue to companies, 
for the purpose of provisioning the bonding capacity as providers of the Federal Govemment 
agencies and entities, state and private institutions. 
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o Selective Guarantee: Nafin shares with financia( intennediaries the credit risk of financings the 
latter grant to small, medium and large companies, of the industrial, commercial and service 
sectors, as well as public and private entities requiring financing for amounts greater than those 
provided by the Automatic Guarantee Scheme. 

o Stock Warranty: Granted to guarantee the issue ofmarketable debt securities carried out by those 
subject to eligible support, for the purpose of obtaining financing from the investing public for 
their investment projects and/or improve the tenns and conditions of their debt liabilities, and in 
which recipients ofthe guarantee are the holders ofthe debt securities issued. 

The Guarantee Portfolio collects contractual cash tlows under the tenns provided in the Contracts and Operating 
Regulations, on pre-established dates for collection of commissions on the guaranteed balance; said commission 
is recognized as a service and notas a credit. 

The business model refers to how the lnstitution administers or manages the loan portfolio for generating cash 
tlows. That is, the business model detennines if cash tlows will proceed in obtaining contractual cash tlows, 
from the sale of loan portfolio, or both . 

(a) Classification of the portfolio by currency 

As of December 31, 2023 and 2022, the classification of the loan portfolio in Stage 1, Stage 2 and Stage 3 by type 
of currency (valued in local currency), is analyzed as follows: 

2023 2022 
Currency Currency 

Local Foreign Total Local Foreign Total 

Portfolio in Stage 1 

Business or commercial activity loans $ 13,819 $ 34,669 $ 48,488 $ 9,229 $ 40,341 $ 49,570 

Loans to credit institutions 150,345 5, 166 155,511 129,807 4,035 133,842 

Lons to government entities 16,858 1,282 18, 140 17,015 1,466 18,481 

Consumer loans 13 13 15 15 

Housing loans 61 61 73 73 

Total portfolio in Stage 1 $ 181 ,096 $ 41 , 117 $ 222,213 $ 156, 139 $ 45,842 $ 201 ,981 

2023 2022 
Currency Currency 

Local Foreign Total Local Foreign Total 

Portfolio in Stage 2 

Business or commercial activity loans $ 192 $ 2,583 $ 2,775 $ 213 $ 3,123 $ 3,336 

Loans to credit institutions 157 10 167 

Loans to government entities 

Consumer loans 1 1 

Housing loans 2 2 

Total portfolio in Stage 2 $ 194 $ 2,583 $ 2,777 $ 373 $ 3, 133 $ 3,506 

72 



Notes to the Consolidated Financia! Statements 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo and Subsidiaries 
December 31, 2023 and 2022 
(figures in millions of Pesos) 

2023 2022 
Currency Currency 

Portfolio in Stage 3 Local Foreign Total Local Foreign 

Business or commercial activity loans $ 423 $ - $ 423 $ 427 $ -
Loans to credit institutions 2,945 7 18 3,663 4,615 826 

Loans to govemment entities 

Consumer loans 4 4 3 

Housing loans 6 6 5 

Total portfolio in Stage 3 $ 3,378 $ 718 $ 4,096 $ 5,050 $ 826 

Total 

$ 427 

5,441 

3 

5 

$ 5,876 

Loans to Credit lnstitutions are granted to banking and non-banking entiti es through the discount of documents 
from individuals and entities engaged in business activities. 

(b) Classification of loan portfolio by economic sector 

Credit risk by stages, classified by economic sector and the percentage of concentration are analyzed as follows: 

2023 2022 

Stage 1 Amount º/o Amount º/o 

Federal Govemment $ 0% $ 0% 

Decentralized agencies and state-owned companies 18,140 8% 18,481 9% 

State productive companies 0% 0% 

Full-service banking 70,507 32% 61 ,097 30% 

Other public financing intermed iaries 0% 0% 

Other prívate financia) intermediaries 85 ,004 38% 72,745 36% 

Companies 48,488 22% 49,570 25% 

Pri vate parties 74 0% 88 0% 

Total $ 222,213 100% $ 20 1,98 1 100% 

2023 2022 

Stage 2 Amount º/o Amount º/o 

Federal Govemment $ 0% $ 0% 
Decentralized agencies and state-owned companies 0% 0% 
State productive companies 0% 0% 
Full-service banking 0% 0% 
Other public financia) intermediaries 0% 0% 
Other prívate financia! intermediaries 0% 167 5% 
Companies 2,775 100% 3,336 95% 
Prívate parties 2 0% 3 0% 

Total $ 2,777 100% $ 3,506 100% 
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Stage 3 

2023 

Amount % 

2022 

Amount 

Federal Govemment 

Decentralized agencies and state-owned companies 

State productive companies 

Full-service banking 

Other public financia! intennediaries 

Other private financia! intennediaries 

Companies 

Pri vate parties 

Total 

(c) Additional loan portfolio information 

Annual weighted lending rates. 

$ 

$ 

3,663 

423 

10 

4,096 

0% 

0% 

0% 

0% 

0% 

89% 

10% 

0% 

100% 

$ 

$ 

During 2023 and 2022, annual average weighted lending rates, were as follows: 

2023 2022 

Currency Currency 
Local Foreign Local Foreign 

Commercial portfolio* 11 .57% 7.91 % 10.78% 6.56% 
Consumer 6.70% n.a. 5.65% n.a. 
Housing 6.98% n.a. 5.28% n.a. 
Excluded 6.91% n.a. 5.25% n.a. 

* lncludes commercial, financia( and government entities loans. 

Restructured and renewed loans 

As of December 31 , 2023 and 2022, restructured loans are analyzed as follows : 

2023 2022 

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 

Business or 
Commercial 
activity $ 10,954 $ $ $ 10,954 $ 12,454 $ 

Government 1,272 1,272 

Consumer 2 2 3 

Housin 6 6 6 

Total $ 12,234 $ - $ - $ 12,234 $ 12,463 $ -

5,441 

427 

8 

5,876 

Stage 3 

$ 

$ -

% 

0% 

0% 

0% 

0% 

0% 

93% 

7% 

0% 

100% 

Total 

$ 12,454 

3 

6 

$ 12,463 

For years ended December 31 , 2023 and 2022, accrued interest on restructured loans amounted to $824 and 
$807, respectively. 

As of December 31 , 2023 and 2022, the lnstitution does not report renewed loans. 
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Portfolio in Stage 3 

Below is an analys is of the portfolio with credit risk Stage 3 at December 31, 2023 and 2022, according to the 
term as from it was so considered: 

2023 1 to 180 dal'.s 181 to 365 dal'.s More than 365 dal'.s Un-calla ble Total 

Commercial * $ $ $ 18 $ 406 $ 424 
Other private Fl 3,662 3,662 
Consumer 4 4 
Housin 6 6 

$ $ $ 18 $ 4,078 $ 4,096 

2022 1 to 180 dal'.s 181 to365dal'.s More than 365 dal'.s Un-calla ble Total 

Commercial * $ - $ 21 $ - $ 406 $ 427 
Other private FI 2,276 3, 165 5,44 1 
Consumer 3 3 
Housin 5 5 

$ 2,276 $ 21 $ - $ 3,579 $ 5,876 

* lncludes commercial, financia! entities and govemment loans. 

Below is an analysis ofthe portfolio with credit risk Stage 3 movements for years ended December 31 , 2023 and 
2022: 

Movements 

Balance at beginning of year 
Settlements 
Write-offs 
Transfers from curren! to past-due portfolio 
Foreign exchange fluctuation 

Balance at end of year 

2023 

$ 

$ 

2022 

5,876 $ 5,229 
(8, 125) (7,890) 

6,453 8,537 
( 108) 

4,096 $ 5,876 

As of December 31 , 2023 and 2022, the past-due portfolio is comprised by 18 and 15 former employees, 1 and 
1 companies, and 1 and 2 financia( entities. 

As of December 31 , 2023 and 2022, interest on the past-due loan portfolio not recognized in results amounted to 
$ 1 14 and $ 184, respectively; such interests are recorded in memorandum accounts. 

lmpaired loan portfolio 

As of December 3 1, 2023 and 2022, impaired commercial portfolio is analyzed below: 

2023 
Risk level 

Allowance 
D E Total recorded 

Stage 1 $ 977 $ $ 977 $ 285 
Stage 3 423 423 423 

Total $ 977 $ 423 $ 1,400 $ 708 
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2022 
Risk level 

Allowance 
o E Total 

Stage 1 $ 8 $ - $ 8 
Stage 3 427 427 

Total $ 8 $ 427 $ 435 

During the year, transfers between the stages of portfo lios with credit risk are shown below: 

Consumer loans 
Housing loans 

Total 

$ 

$ 

From Stage 1 

$ 

2 $ 

2023 
From Stage 2 

- $ 
4 

4 $ 

To Stage 3 

5 

5 

recorded 

$ 4 
427 

$ 431 

lnterests and commiss ions from the portfo lio with credit risk as of December 3 1, 2023 and 2022, are comprised 
as fo llows: 

2023 2022 

Interest Commissions Tota l Interest Commiss ions Tota l 

Business or commerc ia l act ivity loans $ 4,128 $ 59 1 $ 4,7 19 $ 2,682 $ 7 $ 2,689 
Loans to credit institutions 15,7 11 4 1 15,752 7,230 64 7,294 
Loans to government entities 1,60 1 1,60 1 184 184 
Consumer loans 5 5 2 2 

Housing loans 

Tota l $ 21,446 $ 632 $ 22,078 $ 10,099 $ 7 1 $ 10, 170 

The average weighted tenn for the amortization of commissions co llected on the in itial granting of the loan is one 
month. 
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Portfolio in memorandum accounts: 

Balances ofthe portfolio derecognized from assets in local currency which are recorded in memorandum accounts 
while collection management continues, are shown below: 

2023 2022 
Local Currenci: Local Currenci: 

Principal 
Companies $ $ 575 
Former employees 

Total principal $ 1 $ 575 

lnterest 
Companies $ $ 12 
Former employees 

Total interest $ $ 12 

For years ended December 31, 2023 and 2022, the recoveries of the loan portfolio derecognized from assets 
amounted to $0.9 and $0.5, respectively, which as recorded in the preventive allowance for credit risks in the 
statement of comprehensive income. 

(d) Preventive allowance for credit risks 

As of December 31, 2023 and 2022, as a result of the application of the rating methodology, the probability of 
default and loss severity of each group, obtained as weighted average of the exposure at default, are as follows: 

2023 2022 

Probability of Severity of Exposure at Probability of Severity of Exposure at 
Type of portfolio default loss default default loss default 

Commercial 1.70% 44.88% $ 229,001 2.38% 44.88% $ 211 ,264 
Mortgage 10.41 % 17.67% 68 8.91 % 21.27% 80 
Consumer 27.04% 82.93% 17 19.83% 73.60% 19 

Excluded 

The parameters are weighted on the loans of each of the portfolios. Exposure at default shown for credit risk 
includes loan commitments. 

In accordance with the Provisions for Loan Portfolio Rating for Development Banking lnstitutions, the loan 
portfolio under the responsibility of the Federal Govemment and the one acquired with discount of development 
banking entities, is not subject to the creation of the preventive allowance for credit risks since these entities 
assume the credit risk. The balances ofthe loan portfolio and contingent operations subject to rating are controlled 
in memorandum accounts and are rated based on the methodologies established by the Banking Commission. 
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As of December 31, 2023 and 2022, the credit rated loan portfolio and preventive allowance for credit risks, are 
analyzed as follows: 

Credit rated loan portfolio 2023 

Risk level Business or Financia! Government Consumer Housing Total commercial institutions en ti ti es 

A-1 $ 44,643 $ 145,299 $ 18,990 $ 1 $ 56 $ 208,989 
A-2 1,530 6,462 5 3 8,000 
B-1 2,698 2,699 
B-2 265 969 1,235 
83 340 340 
Cl 2 2 4 
C2 2 2 
D 977 977 

Stage 1 $ 47,755 $ 155,428 $ 18,990 $ 12 $ 61 $ 222,246 

Al $ 2,775 $ - $ - $ - $ - $ 2,775 
C-1 
C-2 

E 

Stage 2 $ 2,775 $ - $ - $ $ $ 2,777 

C3 $ - $ - $ - $ - $ 3 $ 3 
D 3 3 
E 423 3,663 4 4,090 

Stage 3 $ 423 $ 3,663 $ - $ 4 $ 6 $ 4,096 

Subtotal $ 50,954 $ 159,09 1 $ 18,990 $ 17 $ 68 $ 229,119 

Uncollected accrued interest (33) 

Total $ 229,086 

Exem~ted ~ortfolio 

Federal Government 

Contingent collateral portfolio 97,333 

Total portfolio $ 326,419 
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Preventive allowance for credit risks ofthe credit risk loan portfolio rated in 2023 

Risk lcvcl 
Business or Financia! Governm ent 

Consumer Housing Total 
co mm ercial institutions entitics 

A-1 $ 239 $ 48 1 $ 95 $ $ 815 
A-2 21 84 105 
B-1 42 42 
B-2 6 20 26 
83 12 12 
C I 
C2 
D 285 285 

Stage 1 $ 563 $ 627 95 $ s 1,285 

A l $ 19 s $ $ s 19 
C-1 
C-2 

E 

Sta e 2 $ 19 $ $ $ s 19 

C2 s $ $ $ 
D 1 
E 423 3,663 4,089 

Sta¡¡c3 s 423 3,663 s s $ 4,090 

Total s 1,005 $ 4,290 s 95 $ 3 $ $ 5,394 

Addi tional allowance recognized b:z: th e Banking Commission 3,913 

Allowa nce fo r allocation of lines of gua rantccs 9,926 

Total allowa nce $ 19,233 

2022 Assessed ~o rtfo l io 

Business or Fina ncia! Governm ent 
Risk level commercial institutions entities Consumcr Housing Total 

A-1 $ 38,409 126,065 $ 19,362 $ 3 $ 59 $ 183 ,898 
A-2 10,030 6,367 2 11 16,4 10 
B- 1 1,134 2 1,136 
B-2 250 183 434 
8 3 1 
C I 93 95 
C2 5 
D 8 8 
E 1 

Stagc 1 $ 48,697 s 133,8~2 $ 19,362 s 15 $ 73 $ 201,988 
A- 1 s 3,336 $ s $ $ s 3,336 
A-2 
B-3 167 167 
C-1 
C-2 
D 
E 1 

Stage 2 $ 3,336 $ 167 s s 1 $ 2 $ 3,506 
C3 $0 $0 $0 $0 $3 $3 
D 2 2 
E 427 5,441 5,87 1 

Stage 3 $ 427 $ 5,44 1 $ $ 3 $ 5 $ 5,876 

Uncollcctcd acc rucd intcrest $ !9! 
Total $ 52,460 $ 139,450 $ 19,362 $ 19 $ 80 $ 211 ,361 

Excm ted ortfolio 

Federal Governm ent 

Contingent collatcral ~o rtfo li o s 89,010 

Total ort fo lio s 300,37 1 
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2022 

Risk level 
Business or Fina ncia! Govcrnmcnt 

Consumer Housing Tota l 
commercial institutions en ti tics 

A- 1 $ 242 $ 397 $ 97 $ $ $ 736 
A-2 112 62 174 
8 -1 20 20 
8 -2 6 4 10 
8-3 o 
C I 9 9 
C2 1 
D 3 3 
E 

Stagc 1 $ 363 $ 492 $ 97 $ 1 $ - $ 953 

A l $ 23 $ - $ $ - $ 23 
A2 
83 8 8 
C- 1 
C-2 
D 
E 

Stagc 2 $ 23 $ 8 $ - $ - $ - $ 3 1 

C3 $ - $ $ - $ - $ 
D 
E 427 $ 4,649 3 5,079 

Stagc 3 $ 427 $ 4,649 $ $ 3 $ 2 $ 5,080 

Total $ 8 13 $ 5,149 $ 97 $ 4 $ 2 $ 6,064 

Additional allowa ncc rccognized b;)'. thc Ra nking Commission 735 

Allowance for alloca tion of lines of guarantec 8,500 

Total allowa ncc s 15,299 

Below is an analys is of the movements of the preventive allowance fo r credit risks as of December 3 1, 2023 
and 2022: 

Ba lance at beginning of year 
Prov is ions charged to the year's results 
Uses, write-offs and others 
A llowance cance llations 
Fore ign exchange fluctuation 

Balance at end of year 

$ 

$ 

2023 

15,298 
9,3 65 
(668) 

(4,618) 
( 144) 

19,233 -----==---= 

2022 

$ 12,635 
39,739 
( 4,800) 

(32,224) 
(52) 

$ 15,298 
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lncreases / (releases) by loan type and stage for 2023 are shown below: 

Business or Financia! Governmenl 
Rating commercial entities entities Consumer Housing Additional Other Guarantees 

S1age 1 250 $ 136 $ ( 1) $ 3, 177 $ ( 18) $ 

Stage 2 ( 1) (8) 

Stage 3 (229) 

n.a. 1,437 

Total 252 $ (101) $ 1 $ 1 $ $ 3,177 $ (18) $ 1,437 

Uses, write-ofTs and other 

Foreign exchange fluctuation 

Toral 

Increases / (releases) by type and stage for 2022, are shown below: 

Business or Financia! Government 
Rating commercial entities entities Consumer Housing Guarantees Additional Total 

Stage 1 (4,552) $ 4 1 $ ( 1,547) $ (2) $ (1) $ (5) $ (6,066) 

Stage 2 25 14 39 

Stage 3 5,226 4,655 9,886 

n.a. 3,657 3,657 

Total $ 699 $ 41 $ 3,122 $ 1 $ 1 $ (5! $ 3.657 $ 7,516 

Uses, write-ofTs and othe r (4,800) 

Foreign exchange fl uctuations (52) 

Total $ 2,664 

Total 

3,544 

(9) 

(225) 

1,437 

$ 4,747 

(668) 

( 144) 

$ 3,935 

As of December 31 , 2023 and 2022, the preventive allowance for credit risks set aside by the lnstitution includes 
$19,233 and $15 ,298, respectively, recorded in the consolidated statement of financia! position for the year. 

The preventive allowance for credit risks on interests from the loan portfolio with credit risk in Stage 3 amounts 
to $17 for year ended December 31 , 2023. 

As ofDecember 31, 2023 and 2022, loan allowances represent 8.4% and 7.2%, respectively, ofthe total portfolio 
and cover 4.7 and 2.6 times, respectively, the loan portfolio with credit risk in Stage 3. 

In 2023 and 2022, the Institution applied the balance of 5 and 7 borrowers, respectively, against the preventive 
allowance for credit risks in an amount of$668 and $4,800, respectively. 
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F actoring to Maturity 

In 2021, Nafin and financia! intermediaries were summoned to participate in the Production Chain in the modality 
of Factoring to Maturity for an amount required of lines ofup to $20,000. 

Nafin participation is of up to $5 ,000 mi Ilion pesos and applicable interest rates are the following: 

• Nafin Funding Rate = Cetes 182 days ofthe transaction date plus(+) 0.50%. 

• Spread rate : 1.60%. 

The rate scheme is particular to the Productive Chain and is not for general application, which allows customer 
supplier to collect 100% of its billings through a Nafin platform. 

Collection of commissions for the Productive Chain at maturity is made with a 180-day periodicity. 

Income received by the Institution is through commission in accordance with the product structure, which is 
recognized as ad van ce payment and is deferred during the life of the transaction. 

As of December 31 , 2023 and 2022, the balance of the portfolio for factoring transactions, is the following: 

2023 

Factoring fine without recourse $ 5,715 $ 

Commissions collected in advance $ 10 $ 

Commissions accrued in results $ 133 $ 

10. OTHER ACCOUNTS RECEIVABLE, NET 

As of December 31 , 2023 and 2022, other accounts receivable are shown below: 

Loans to personnel of the lnstitution 
Debtors for settlement of transactions 
Other debtors 
Debtors for commissions on current transactions 
Debtors for col lateral pledged in cash 

Allowance for write-offs of other accounts receivable 

Total 

2023 

$ 2,340 
2,058 
6,990 

65 
4,554 

16,007 
(6,827) 

9, 180 $-----"==-=--

2022 

4,885 

9 

114 

2022 

$ 2,247 
93 

6,168 
71 

9,021 

17,600 
(5 ,942) 

$ 11 ,658 
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As of December 31, 2023 and 2022, the allowance for write-offs of other accounts receivable is shown below: 

Balance at beginning of year 
In creases 
Applications 
Recoveries 
Allowance for slippage of foreign currency 
Increase subsidiaries allowance 

Balance at end of year 

11. FORECLOSED ASSETS 

2023 

$ (5,942) 
(28) 

5 
7 
3 

(872) 

(6,827) $ 
- ======'=='===='= 

As of December 31 , 2023 and 2022, foreclosed assets are analyzed as follows: 

2023 

Property ( 1) $ 825 
Property, securities and foreclosed rights 25 

850 
Allowances (850) 

$ 

2022 

$ (5,633) 
( 12) 

2 
1 
1 

(301) 

$ ~5,9422 

2022 

$ 681 
28 

709 
(709) 

$ 

For years ended 2023 and 2022, properties were received for $144 and $501 , respectively, over which an allowance 
for holding offoreclosed assets was created equivalent to 100% ofthe value ofsuch assets . 

Beginning balance 
Foreclosures and payments in cash 
Estimates and allowances 
Sales 

Ending balance 

$ 

$ 

2023 

144 
(144) 

-===~=-

$ 

$ 

2022 

501 
(501) 

-------
The reception ofproperties was carried out under the payment in cash modality, as follows: 

• On March 27, 2023, a property situated in Puerto Peñasco, State of Sonora, was received for an amount of 
$80. 

• On June 7, 2023, two properties situated in Ciudad Victoria and Altamira, State of Tamaulipas, were 
received for an amount of$3 l and $3 , respectively. 

• Lastly, on August 1 O, 2023 , the last property situated in lztapalapa, Mexico City, was received for an amount 
of$30. 
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( 1) During year 2023, a variation was obtained for $3 in property, securities and foreclosed right resulting 
from the foreign exchange slippage. 

Following, an analysis ofthe movements ofthe allowance for loss in value as of December 31 , 2023 and 2022: 

2023 

Balance at beginning of year $ 
Increase to allowances of foreclosed assets 

(709) $ 
(141) 

2022 

(247) 
(462) 

Balance at end of year $ (850) $======'=(7_09_) 

12. PROPERTY, FURNITURE AND EQUIPMENT, NET 

As of December 31, 2023 and 2022, property, fumiture and equipment is summarized as follows: 

2023 

Land $ 53 
Buildings 2,256 
Fumiture and equipment 243 
Construction in progress 
Computer equipment 63 
Other property, fumiture and equipment 32 

2,647 
Less - Accumulated depreciation ( 1,243) 

$ 1,404 

The useful lives during which the main assets are depreciated are shown below: 

Concept 

Building 
Fumiture and equipment 
Computer equipment 

Useful life 

53 to 70 years 
10 years 

3 to 4 years 

2022 

$ 

$ 

53 
2,227 

239 
15 
45 
32 

2,611 
( 1,209) 

1,402 

Depreciation charged to results for years ended December 31, 2023 and 2022, amounted to $39 and $41 , 
respectively. 

As ofDecember 31, 2023 and 2022, there was no effect from impairment ofproperty, leasehold improvements and 
adaptations. 
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As of December 31, 2023 and 2022, the percentages of depreciation applied by the main subsidiary, Plaza 
Insurgentes Sur, S.A. de C.V., which provides the lnstitution with fumiture and real property tease services, are 
as follows: 

Concept 

Building 
Fumiture and equipment 
Computer equipment 
lnstallation expenses 

Percentage of 
depreciation 

2% 
10% 
30% 
5% 

13. PERMANENT INVESTMENTS 

As of December 31, 2023 and 2022, permanent investments are comprised as follows: 

2023 

Corporación Andina de Fomento $ 2,255 
Shares of other entities 372 
lnvestment in subsidiary companies 39 
Fideicomiso Capital Emprendedor 3 

$ 2,669 

$ 

$ 

As of December 31 , 2023 and 2022, the movement of permanent investments is shown below: 

Balance at beginning ofyear $ 
Equity method in results of unconsolidated subsidiaries 
Exchange translation 
lnvestment acquisition 
lnvestment disposal 
Applications 

Balance at end of year $ 

2023 

2,997 $ 
17 

(364) 
5 

14 

2,669 $ 
--------~= 

2022 

2,559 
399 

36 
3 

2,997 

2022 

3,062 
39 

(144) 
51 

( 11) 

2,997 
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14. DEPOSIT FUNDING 

As of December 3 1, 2023 and 2022, the deposit funding caption is analyzed as follows: 

2023 2022 
C urrencl'. Currencl'. 

Local Foreign Total Local Foreign 
Term deposits : 
Money market $ 174,448 $ 14,592 $ 189,040 $ 137,787 $ 9,28 1 $ 
Debt securities issued: 
Stock certificates 96,736 96,736 72,805 
Bank bond 25,4 15 25,415 36,376 
Stock notes 2,2 17 

96,736 25,4 15 122,15 1 72,805 38,593 

Total deposit funding $ 27 1,184 $ 40,007 $ 3 11 ,19 1 $ 2 10,592 $ 47,874 $ 

Total 

147,068 

72,805 
36,376 

2,2 17 

111 ,398 

258,466 

As of December 3 1, 2023 and 2022, Time deposits from money market according to maturi ty are comprised as 
follows : 

Less than one year 
One and fi ve years 
More than five years 

Accrued unpaid interest 

Total 

$ 

$ 

2023 

188, 191 

374 

188,565 
475 

189,040 ------======= 

2022 

$ 145,858 

374 

146,232 
836 

$ 147,068 

As of December 31 , 2023 and 2022, the average we ighted interest rates and the average terms in days on Time eposits 
from money market are as follows : 

Time deposits from money market 

Instrument 

Promissory notes with yield at maturity 
Fixed Time deposits 
Fixed Time deposits in euros 
Certificates of deposit in foreign currency (valued) 
Accrued unpaid interest 

Total 

Average rate 

11.1 3 

3.00 
4.78 

2023 
Average term in 

dal'.S Amount 

11 .36 $ 149,988 
11 2.00 24,000 

14.00 189 
13 .36 14,388 

475 

$ 189,040 

86 



Notes to the Consolidated Financial Statements 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo and Subsidiaries 
December 31, 2023 and 2022 
(figures in millions of Pesos) 

lnstrument 

Promissory notes with yield at maturity 
Certificates of deposit in foreign currency (valued) 
Unpaid accrued interest 

Total 

Average rate 

10.30 
3.53 

15. DEBT SECURITIES ISSUED IN THE COUNTRY 

2022 

Average term in 
days 

13 $ 
15 

Amount 

136,959 
9,273 

836 

$ ____ 1_47...,,0_6_8 

As of December 3 1, 2023 and 2022, the lnstitution has issued stock certificates with par value of one hundred 
pesos each, under the financia( program authorized by the Ministry of Finance and Public Credit, as shown 
below: 

Securities Pa r Value lnterest 
lssuance Maturity (millions) (Pesos) rate 2023 2022 

Cebures settled in lndeval 

22/ 11 /2013 08/03/2024 30.00 100 6.55 $ 3,000 $ 3,000 
14/03/20 14 08/03/2024 4.75 100 6.55 475 475 
14/03/2014 08/03/2024 42.75 100 6.55 4,275 4,275 
06/06/20 14 08/03/2024 40.00 100 6.55 4,000 4,000 
26/09/20 14 08/03/2024 32.50 100 6.55 3,250 3,250 
17/04/20 15 07/03/2025 60.00 100 6. 15 6,000 6,000 
24/08/20 15 07/03/2025 40.00 100 6. 15 4,000 4,000 
12/04/20 17 25/09/2026 12.50 100 6.2 1,250 1,250 
02/05/20 18 25/09/2026 25 .00 100 6.2 2,500 2,500 
26/07/20 19 13/07/2029 27.20 100 7.92 2,720 2,720 
02/07/202 1 28/06/202 1 13.85 100 11 .42 1,385 1,385 
02/07/202 1 26/06/2026 11.15 100 11 .48 1, 11 5 1, 115 
02/07/202 1 20/06/2026 75 .00 100 7.35 7,500 7,500 
2211 1/202 1 19/1 1/2024 22.00 100 11.43 2,200 2,200 
22/1 1/202 1 17/ 11 /2026 13.00 100 11 .45 1,300 1,300 
22/1 1/202 1 10/1 1/203 1 65 .00 100 7.79 6,500 6,500 
19/08/2022 15/08/2025 50.23 100 11.5 5,023 5,023 
19/08/2022 13/08/2027 10.07 100 11.5 1 1,007 1,007 
19/08/2022 06/08/2032 32.74 100 9.04 3,274 3,274 
15/05/2023 06/05/2030 19.57 100 9.08 1,957 
15/05/2023 06/05/2023 35.10 100 9.08 3,5 10 
15/05/2023 11 /05/2026 45 .33 100 11 .55 4,533 
04/08/2023 2 1/ 11 /2025 45.00 100 11.53 4,500 
04/08/2023 12/02/2027 30.00 100 11.56 3,000 
08/08/2023 2 1/ 11 /2025 15.23 100 11.53 1,523 
o 1/ 12/2023 12/02/2027 67.60 100 11.56 6,760 

86,557 60,774 

Premium or discount on placement {1932 {2492 

Accrued interest payable 1,025 1,006 

$ 87,389 $ 61,531 

87 



Notes to the Consolidated Financia! Statements 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo and Subsidiaries 
December 31, 2023 and 2022 
(figures in millions of Pesos) 

Securities Par Value 
lssuance Maturity (millions) ~ 

Cebures settled in Euroclear and Clearstream 

27/04/2016 25/09/2026 50 100 
25/10/2016 25/09/2026 42 100 

Premium or discount on placement 
Accrued interest payable 

Subtotal 

Green bond 02/09/2016 01 /09/2023 99.99 
Accrued interest payable 

Total 

16. DEBT SECURITIES ISSUED ABROAD 

Bank bonds 

lnterest 
rate 

6.2 $ 
6.2 

6.05 

$ 

2023 

5,000 $ 
4,200 

147 

9,347 

2022 

5,000 
4,200 

58 

9,258 

2,000 
16 

2,016 

96, 736 $ 72,805 
-===='== 

As of December 31, 2023 and 2022, bank bonds balance amounts to $25,415 and $36,376, respectively. This 
caption comprises current balances of securities placed abroad by the lnstitution, as follows: 

Currency Securities 
US dollars 

110 

Currenq Securities 
US dollars 

114 

Balance in 
original 

currency in 
millions 

1,475 

Balance in 
original 

currency in 
millions 

1,852 

2023 

lnterest 

23 

2022 

lnterest 

12 

% average Balance in 
rate local currenc:i: Term 

Less than one 
5.3665 25,415 ye ar 

25,415 

% average Balance in 
rate local currenc:i: Term 

Less than one 
4.2467 36,376 ye ar 

36,376 
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Stock notes 

As of December 31 , 2023 and 2022, the caption has a balance of $0 and $2,217, respectively. The year 2022 
balance is comprised by Yens in the amount of Y 15,000, atan average rate of 0.66%, 5-year terrn, with a value in 
local currency of$2,2 l 7, which includes interest for $2. 

17. INTERBANK LOANS AND LOANS FROM OTHER AGENCIES 

As of December 3 1, 2023 and 2022, interbank loans and loans from other entities are mainly made up of loans 
from financia! institutions abroad at current market rates, as follows : 

Multinational and government bodies 
World Bank 
Mexican Central Bank 
lnter-American Development Bank 
Other 

Banking institutions 
Accrued unpaid interest 
Other loans 

$ 

2023 

11 ,318 
4,462 
5,600 

21,380 

7,310 
2,701 

18,808 

28,819 

50,199 

$ 

$ 

2022 

1,512 
11 ,318 
3,853 
4,218 

20,901 

7,703 
1,385 

11 ,299 

20,387 

41,288 

As of December 31, 2023 and 2022, maturity terrns of less than one year amount to $39,264 and $14,827, 
respectively. 
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As of December 31 , 2023, interbank loans and loans from other entities, in accordance with their enforceability, 
are comprised as follows: 

Millions in the 
Average term original Local 

Financia! entity Avera¡:e rate to maturitv currencv currencv 
Due on dcmand 
Local currency 11.1 5% 3 days 14,757 14,757 
Foreign currency 11.1 5% 3 days 239 4,05 1 

Total 18,808 

Short-term 

Pesos 
Banco de México (1) 7.75% 29 days 11 ,318 11 ,3 18 

US dollars : 
Commercial bank ing 
Kreditanstalt Fur Wiederaufbau (kfw) (d) 3.04% 120 days 20 347 
Corporación Andina de Fomento (CAF) (b) 5.63% 166 days 180 3,054 
The Bank ofNova Scoti a (e) 5.90% 171 days 146 2,468 
NF CTF BI RF 98062 Program fo r Substitu tion of Electri cal 
Appliances 0.75% 240 days 5 85 
263 1 TC ME Program fo r Renewable Energy Financing 0.75% 120 days 7 11 9 
European lnvestment Bank 16.97% 300 days 2 1 364 

lnterest 2,701 

Total 20,456 

Long-term 

US dollars: 
Commercial banking 
Kreditanstalt fur wiederaufbau (kfw) ( d) 3.04% 9,844 days 230 3,90 1 
NF CTF BIRF 98062 Program fo r Substitution of Electri cal 
Appl iances 0.75% 2,450 days 30 509 
263 1 TC ME Program fo r Financ ing of Renewable Energies 0.75% 3,106 days 56 950 
5434 OC-ME Global Credit Program fo r Defense ofthe Productive 
Framework (a) 632% 8,659 days 200 3,393 
European lnvestment Bank 16.97% 13,437 days 129 2,182 

T otal 10,935 

lnterest 

T otal 10,935 

Total Ioans s 50,199 
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As of December 3 1, 2022, interbank loans and from other entities, in accodance with their enforceabiltiy, are 
comprised as follows : 

Average Millions in 
Average rate to the original Local 

Financia! entity rate ma turity currencv currency 
Due on demand 
Local currency 5.52 3 days 11 ,299 $ 11 ,299 
Foreign currency 

Total 11 ,299 

Short-term 

Pesos 

US dollars: 
Commercial banking 
Kreditanstalt Fur Wiederaufbau (kfw) 3.13 330 days 10 188 
Corporación Andina de Fomento (CAF) 5.22 17 days 135 2,634 
Instituto de Crédito Oficial (lCO) l.25 30 days l 
NF lDB Cclip 2226 OC-ME Pemex Pymes Development 4.19 5 days 5 98 
NF CTF BlRF 98062 Progra for Replacement of Electrical 
Appliances 0.75 8 days 5 98 
N:F. lDB Cclip 2843/0C-ME Prog Cred Line Condiciona ME-
X IOlO 4.19 4 days 5 98 
263 1 TC ME Program fo r Financing of Renewable 0.75 6 days 7 136 
NF lDB 3237/0C-ME Prog for Financing Promotion ofCo-
generation 4.19 5 days 5 98 
European lnvestment Bank 19.51 365 days 6 11 2 

Interest 65 

Total s 3,528 

Long-term 

Local currency: 
Banxico 4.39 394 days 11 ,3 18 $ 11 ,3 18 
US dollars: 
Commercial banking 
Kreditanstalt fur wiederaufbau (kfw) 3. 13 19,530 days 133 2,589 
NF lDB Cclip 2226 OC-ME Pemex Pymes Development (e) 0.75 4,559 days 58 1,122 
NF CTF BIRF 98062 Program fo r Replacement of Electrical 
Appliances 0.75 2,8 15 days 35 683 
263 1 TC ME Program fo r Financingof Renewable Energies 0.75 3,47 1 days 63 1,229 
N:F. lDB Ccl ip 2843/0C-ME Prog Cred Line Condiciona ME-
X l OlO (e) 4.19 5,6 14 days 73 1,414 
NF IDB 3237/0C-ME Prog for Financing Promotion ofCo-
generation (e) 4.19 6,376 days 83 1,609 
5434 OC-ME Global Credit Program fo r Defense of Productive 
Framework 4.19 6,376 days 83 780 
European Investment Bank 19.51 13,802 days 225 4,397 

Total 25,141 

lnterest 1,320 

Total 26,461 

Total loans s 41 ,288 
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(a) On Septernber 19, 2022, the lnstitution entered into an agreernent with the lnter-Arnerican Developrnent 
Bank to finance the irnplernentation of the Global Credit Prograrn for the Defense of the Productive 
Network and the Econornic Recovery, frorn which the following is to be highlighted: 

1. The lnter-Arnerican Developrnent Bank grants Nacional Financiera a loan in the arnount of up to two 
hundred rnillion dollars (US$200). 

2. The Original Disbursernent Terrn shall be oftwo years as frorn the effective date upon execution ofthe 
agreernent. The final arnortization date is the date corresponding to twenty-five years as frorn the 
effective date upon execution ofthe agreernent. 

As of Decernber 31 , 2023, the above indicated credit fine was used in full within the terrn stated in the 
contract (2 years). 

(b) Two short-terrn loan agreernents were entered into with Corporación Andina de Fomento during 2023: 

1. The first one dated Septernber 25, 2023 , starting date Septernber 27, 2023 , and one settlernent on March 
22, 2024 for an arnount of eighty rnillion dollars (US$80). 

2. The second one entered into on Decernber 13 , 2023 , starting date Decernber 15 , 2023 and one settlernent 
on June 14, 2024, for an arnount of 100 rnillion dollars (US$100). 

(c) Also a loan agreernent was entered into with The Bank ofNova Scotia on Decernber 20, 2023 , starting date 
on Decernber 22, 2023 and one settlernent on June 16, 2024, for an arnount of one hundred and forty six 
rnillion dollars (US$146). 

(d) During 2023 , loans were entered into with Kreditnastalt Fur Wiederautbau (KFW), which were identified 
for the projects listed below: 

Foreign banks 
Balance Balance 

Date of Amortization Settlement currency Exchange local 
Project signing sta rting da te date of origin Rate Currenc~ rate currencl:'. 

27583/Program fo r 
energy effici ency 
for small and 
medium size 
companies 02112/20 15 30/12/2020 30/12/2025 19 1.8800 uso 16.96 $ 327 

28987 /Program fo r 
energy effici ency 18112/20 18 15/05/2024 15/05/2029 45 5.6 175 uso 16.96 769 

29 176/Program fo r 
Promoti on of 
Renewable Energies 18/ 12/20 18 15/05/2024 15/05/2034 68 5.7975 uso 16.96 1, 154 

28989/Program for 
F orestl y In vestm en t 
Proin for 18112/20 18 15/05/2024 15/05/2029 4 5.0975 uso 16.96 83 

30503/Program fo r 
Micro, Small and 
Medium Size 
Companies 18/12/201 8 15/05/2027 15/05/2032 11 4 6.1475 uso 16.96 1,9 15 

TOTAL 250 $ 4,248 
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(e) The Ministry ofCredit and Public Finance requested carrying out the early maturity ofthe following loans 
with the lnter-American Oevelopment Bank (IDB): 

Early maturity was carried out on May 15, 2023 of loan N.F.IDB CCLIP 2843/0C ME Condiciona Line of 
Credit Program ME-X 1O1 O. 

Early maturity was carried out on June 15, 2023 of loans NF IDB Cclip 226 OC-ME Pemex Pymes 
Oevelopment and NF IDB 3237/0C-ME Financing Program Promotion ofCo-generation in Mexico. 

(t) On February 11 , 2021 , the lnstitution entered with the Mexican Central Bank: a simple credit agreement 
andan Irrevocable Warranty Trust contract Number 10667 - Foreign Trade National Bank (BANCOMEXT 
for the acronym in Spanish), as trust officer in which the Mexican Central Bank through the SICA system 
grants a financing for $11,384 with a maturity date for principal and interest of up to 36 months, which 
interest rate shall be the equivalent of the one-day interbank average rate the Mexican Central Bank 
Governing Board has determined as the objective rate for purposes of monetary policy, during each day 
during the life of the loan . The destination is directed to the granting of financing to the micro, small and 
medium size company MiPymes directly, or, indirectly through other financia! entities (First and Second 
tier). 

Said financing was initially guaranteed through the assignment of collection rights of the eligible credit 
portfolio of Banco Scotiabank lnverlat, S.A., l.B.M ., recognized in lrrevocable Warranty Trust Number 
10667 in favor ofthe Mexican Central Bank. The value ofthe guarantees is adjusted for the discount factors 
that Mexican Central Bank has deterrnined and shall cover in full , both principal amount as well as 
estimated interests and any other agreed expense, in conforrnity with established rules. 

The assets of the Irrevocable Warranty Trust Number 10667 as of Oecember 31 , 2023 , is fully integrated 
by the portfolio collection rights for $16,278 of Banco Scotiabank Inverlat, S.A., I.B.M., and by negotiable 
govemment securities detailed below and recognized in investrnents of restricted negotiable instruments. 
Said financing contains the following guarantees in debt securities: 

Guarantees in debt securities 

As of Oecember 31 , 2023, guarantees in debt securities are as follows: 

Acquisition Amount 
Date TV lssuer Series Securities amount Valuation valued 

Oec. 31, LO Bond es 240425 17,3 00 100 $ 1,731 
2023 

Total $ 1,731 

As of Oecember 31, 2022, guarantees in debt securities are as follows: 

Acquisition Amount 
Date TV lssuer Series Securities amount Valuation valued 

Oec. 31, LO Bon des 230330 2,800 100 2 $ 282 
2022 

Oec. 31 , LO Bon des 240425 6,000 100 4 
2022 602 

Total $ 884 
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Account ' Credits obtained pending drawdown ' (Note 23 , Other memorandum accounts) represent lines of credit 
granted to the lnstitution unused at the closing ofthe year, as detailed as follows: 

2023 2022 

Kreditanstalt Fur Widerautbau Frankfurt $ 1,097 $ 670 
Mexican Central Bank 181 208 
lnter-American Development Bank 2,447 894 

$ 3,725 $ 1,772 

Credit contracts establish different to-do and no-to-do obligations for the execution of projects to be financed , 
among them : maintain financia! management systems acceptable and reliable ; maintain interna! controls to 
ensure that project resources are used for the purposes ofthe contract; retain documents and records ofthe project 
for a given period; report on the execution progress of the projects as well as the occurrence of any default of 
established commitments in the contract; and allow the inspection of the project at any point in time, the 
installations, the equipment and systems, and documents and records that are deemed relevant to know. 

l& OTHERACCOUNTSPAYABLE 

As of December 31 , 2023 and 2022, this caption is comprised as shown below: 

Creditors for col lateral received in cash 
Sundry creditors 
Clearing accounts 
Provisions for other concepts 
Guarantee deposits 

Total 

19. EMPLOYEE BENEFITS 

a) Defined contribution for retirement plan 

2023 

$ 2,378 
2,372 
4,421 

364 
3 

9,538 $------'--

2022 

$ 971 
659 
245 
270 

3 

$ 2,148 

Beginning in 2006, the lnstitution amended the General Labor Conditions (GLC) based on trends and best 
practices in the management and operation ofretirement and pension schemes, to incorporate new employees, as 
well as those who decided to migrate from defined benefits to defined contribution scheme. 

This scheme allows for having a greater control over costs and liabilities of the plan, maintain an adequate cost­
benefit ratio for the Institution and for employees and establishes clear rules of contribution or retirement. 
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This plan consists ofthe contributions carried out by the lnstitution to open individual accounts for each employee, 
which are divided in two sub accounts, denominated "A" and "B", respectively. lt further consists of contributions 
carried out by the employee to the sub-account "B" and the retums generated by both sub accounts, which are 
jointly identified as the employee's individual account. 

The amount of the contributions for the years ended December 31, 2023 and 2022, amounted to $43 and $29, 
respectively. 

As of December 31, 2023 and 2022, the Defined Contribution Plan assets amount to $316 and $273 , and are 
invested in an irrevocable trust set up in the lnstitution. 

b) Defined benefit retirement plan 

Moreover, General Labor Conditions (GLC) for those employees who reach 65 years of age and complete 30 
years of service will be entitled to a retirement annuity. Likewise, upon reaching 65 years of age with 5 years of 
seniority, employees will be entitled to receive a monthly annuity, which amount will be equal to the result of 
multiplying the average of the net monthly salary accrued by the employee during the last year of service by the 
number of years of service rendered by the 0.0385 factor. The lnstitution reserves the right to pay a pension for 
retirement to the employee who has reached 60 years of age or completed 26 years of service. 

On the other hand, the transitory articles ofthe GLCs dated August 12, 1994, set forth those employees who joined 
the Institution prior to the abovementioned date and reach 55 years of age and ha ve completed 30 years of service, 
60 years of age and have completed 26 years of service or 60 years of age and completed 5 years of seniority will 
be entitled for a pension in the terms ofGLCs. 

In the event of an unjustified dismissal or termination ofthe employment relationship, the employee may choose to 
receive the compensation upon termination, ora retirement annuity calculated based on the main characteristics of 
the retirement plan if the employee is 50 years old and has 16 or more years of sen iority. 

Transitory Article 5, paragraph a) ofthe GLCs, reviewed in 2006, establishes that individuals who have obtained 
pension for disablement, disability, or retirement prior to this GLC review and those employees who joined the 
lnstitution prior to such date and to whom the defined retirement benefit plan applies, will continue to enjoy the 
right to receive from the lnstitution at the time when they retire the following additional benefits: 

Short-term loans, medium-term loans and special loan for savings, which will be paid with a charge to caption 
"Administrative and promotional expenses", with an 18% net guaranteed return of the maximum capacity to invest 
that will be calculated on 41.66% of the net monthly pension multiplied by 72 months, as well as the available 
capacity that will be over 50% of the net pension, less monthly deductions from the short and medium-term loans 
with principal and interest multiplied by 72 months, with a 41.66% cap ofmonthly net pension. The special loan for 
savings will bear 1 % annual interest on the principal, to be withheld by the lnstitution. 

The net period cost for the year ended December 31 , 2023 and 2022, amounts to $929 and $891 , respectively, including 
the effect of other post-retirement benefits. The estimated net period cost for the year 2024 amounts to $764. 

As of December 31 , 2023 and 2022, the plan assets of the fund for labor obligations amounted to $7 ,263 and $7, 169, 
respectively, and is invested in an irrevocable trust set up in the lnstitution. The net cost for the period recognized by 
the lnstitution for retirement plans and seniority premium, amounted to $72 and $47, respectively. 
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As of December 31, 2023 and 2022, plan assets related to "Other post-retirement benefits" amount to $17,O14 and 
$15,298, respectively . The net period cost recognized in the consolidated statements of comprehensive income 
ofthe Institution amounted to $856 and $845, respectively. 

As of December 31, 2023 and 2022, the plan assets of the fund for labor obligations are invested in the following 
securities: 

Types of investments in the fund and concentration thereof ___ 2_0_2_3 __ _ 

Govemment securities 
Bank securities 
Other debt securities 

Total 

36.27% 
0.23% 

63.50% 

100.00% 

2022 

37.48% 
0.28% 

62.24% 

100.00% 

As of December 31, 2023 and 2022, from the total plan assets, 20.64% 22.04% , respectively, are invested in 
Federal Govemrnent Development Bonds; 1.22% and 0.00%, respectively, in Treasury Certificates of the 
Federation ; 14.41 o/o and 15.43%, respectively, in Bonds ofthe lnstitute for the Protection of Bank Savings; 0.23% 
and 0.28%, respectively, in term investments with yield payable at maturity and investment companies of 
securities issued by Credit Institutions ; 63.50% and 62.24%, in stock certificates and investment companies, 
securities issued by Credit lnstitutions and private sector companies with high credit rating. 

As of December 31 , 2023 and 2022, the liability for employee benefits, is comprised as follows: 

Employee benefits: 

Institution 
CMIC 
Operadora de Fondos 
Plaza Insurgentes 

Total 

$ 

$ 

2023 

2,055 $ 
2 

18 
1 

2,076 $ 
=====-==== 

2022 

2,862 
2 

13 
1 

2,878 

The sumrnary of actuaria! calculations of the Lnstitution without subsidiaries as of December 31, 2023, is the 
following: 

Concep_t ___________ _ 

Accounting policy for recognition of losses and gains 

General benefits description 

Obligation for acquired benefits $ 

Pension 
Seniority 
Premium 

2023 
Other 

retirement 
benefits 

Deferred amortization 

Accordino to oeneral labor conditions 

Financial cost 
of credits 

7 509 $ -====4= $ 12,034 $ ====4 ... ,0_32= 
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Reconciliation between the value of Defined Benefit Obligations (DFO) and Fair Value of Plan Assets 
(FVPA) with the Net Liability for Defined Benefits (NLDB) or Net Assets for Defined Benefits (NADF) 

2023 
Other 

Seniority retirement Financial cost 
Conce t Pension Premium benefits of credits 

Net assets for defined benefits 
Obligation for defined benefits $ (7,639) $ (43) $ (14,972) $ (4,215) 
Fair value ofplan assets 7 233 30 13,151 3,863 

Financia! situation of the obligation (406) (13) (1,82 1) (352) 
Remeasurements pending recognition 11 4 1 248 79 

Net asset (liability) fo r defined benefits 292 12 1,573 273 

Amortization 21 74 

Total net asset (l iabi lity) for defined benefits $ (2712 $ (122 $ (1,499) $ 273 

2023 
Other 

Seniority retirement Financial cost 
ConceQt Pension Premium benefits of credits 

(Liab ility) assets for defined benefits 
Net at beginning of period $ 34 1 $ 14 $ 2,898 $ 68 1 
Net cost fo r the period 67 5 725 131 
Contributions made (67) (5) (725) (13 1) 
Remeasurements ofliability (asset) recognized 
inOCI (492 (2) (1,3252 (4082 

Net (liability) asset for defined benefits 
(NLDF) / (NADF) 292 12 1,573 273 

Restatement (2 12 (74) 

Total net assets (liabilities) for defined benefits $ 27 1 $ 12 $ 1,499 $ 273 

Net cost for the period 
Labor cost $ 7 $ 3 $ 222 $ 9 
Financia! cost 66 1 3 1,316 386 
Retum on assets (633) (2) (1,082) (329) 
Recycling of remeasurements 32 1 269 65 

Net cost for the period $ 67 $ 5 $ 725 $ 131 

Remeasurements of liabilities (assets) for Net Defined Benefits 

Defined benefits obligations $ 7,639 $ 42 $ 14,972 $ 4,215 
Estimated obligations for defined benefits (7 ,5032 (42) (15,7072 (4,407) 

Actuaria! (gains) losses on obligations (AGLO) $ 136 $ $ (735l $ ~ 1 92) 

2023 
Other 

Seniority retirement Financial cost 
ConCCQI Pension Premium benefits of credits 

Fair value ofplan assets $ (7,233) $ (30) $ (13,151) $ (3 ,863) 
Estimated value of plan assets 7,194 29 13,078 3,79 1 
(Gains) losses on retum ofplan assets (GLRPA) (39) ( 12 (732 (72) 

Remeasurement fo r the period to be recognized 
in OCI $ 97 $ ~ l ) $ (808) $ ~264l 

Average remaining labor li fe (ARLL) 10.33 11.01 10.33 10.33 
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The summary of actuarial calculations of the lnstitution without subsidiaries as of December 31 , 2022, is the 
following: 

2022 
Other 

Seniority retirement Financia! cost 
Conce[!t Pension Premium benefits of credits 

Accounting policy fo r recognition oflosses and gains 
Deferred amortization 

General benefi ts description Accordin to oeneral labor conditions 

Obligations for acquired benefits $ 7,365 $ 4 $ 12,207 $ 4,172 

Net assets fo r defined benefi ts 
Obligation for defined benefits $ (7 ,487) $ (38) $ (14,538) $ (4 ,339) 
F air value of plan assets 7,147 24 11 ,639 3,659 

Financia! situation of the obligation (34 1) (14) (2 ,899) (680) 
Remeasurements pending recognition 257 1 542 178 

Net asset (liabili ty) fo r defined benefits (84) (13) (2 ,357) (502) 

Restatement 20 74 

Total net asset (l iability) for defined benefits $ í64l $ (1 3) $ í2,283l $ !502) 

Other 
Seniority retirement Financia! cost 

Conce[!t Pension Premium benefits of credits 

(Liability) asset for defined benefits 
Net at beginning of period $ 298 $ 17 $ 2,889 $ 803 
Net cost fo r the period 63 5 715 147 
Cost for early pensions 8 3 4 
Contributions made (42) (5) (693) (15 1) 
Remeasurements ofliability (asset) recognized 
in OCI (243) (4) (557) (30 1) 

Net (liability) asset fo r defined benefits 
(NLDB) / (NADB) 84 13 2,357 502 

Restatement (20) (74) 

Total net asset (l iability) for defined benefits $ 64 $ 13 $ 2,283 $ 502 

Net cost for the period 
Labor cost $ 17 $ 3 $ 277 $ 15 
Financia! cost 594 3 1, 108 346 
Retum on assets (57 1) (2) (899) (286) 
Recycling ofremeasurements 3 1 1 23 1 77 

Net cost for the period $ 7 1 $ 5 $ 717 $ 152 

Liability (asset) Remeasurements for Net Defined Benefits 

Defined benefits obligations $ 7,487 $ 38 $ 14,538 $ 4,339 
Estimated obligations for defi ned benefits (7,564) (40) (14,594) (4 ,430) 

Actuaria! (gains) losses on obligations (AGLO) $ í77l $ (2) $ í56) $ (9 1) 
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Reconciliation between value of Obligation for Defined Benefits (ODB) and Fa ir Value of Plan Assets 
(FVPA) with the Net Liability for Defined Benefits (NLDB) or Net Asset for Defined Benefits (NADB) 

Conce t 

Fair value of plan assets 
Estimated value of plan assets 
(Gains) losses on retum ofplan assets 
(GLRPA) 

Remeasurement of the period to recognize in 
OCI 

Average remaining average labor life (ARLF) 

Discount rate 
Wage increase rate 
Minimum wage salary increase 
Medica! serv ice increase rate 
Long-term inflation rate 

Financia! position 

$ 

2022 

Pension 

(7 , 146) $ 
7,267 

121 

Seniority 
Premium 

(24) $ 
23 

$=~~~«= $~==~="'(3~) $ 

10.55 11 .24 

Main h thesis used 

As of December 31, 2023 and 2022, the financia( position is as follows: 

Retirem ent Seniority 
2023 ~ension ~tan Premium 

Obligation for defined benetits $ (7,639) $ (43) $ 
Fair value of plan assets 7,233 30 

Financia! position of obligation (406) (13) 
Remeasurements pending recognition 114 1 

Net assel (liability) for defined benetits (2922 (12) 

Restatement 2 1 

Total net asset (li abil ity) for defined 
benefits $ (27 1l $ (12) $ 

Other 
retirement Financia( cost 

benefits of credits 

( 11 ,639) $ (3 ,659) 
11 ,912 3,703 

273 44 

2 17 $====('=4="72 

10.55 10.55 

2022 

Medica! service, 
savings fund 

insurance, 
s~orts 

( 14,972) $ 
13,151 

(1 ,82 1) 
248 

(1 ,573) 

74 

(1 ,499) $ 

9.24% 
19.00"/o 
7.80% 

12.00"/o 
3.75% 

Other 
retirement 

benefits (SLS) 
and financia! 
cost of credits 

(4,2 15) 
3,863 

(352) 
79 

(273) 

(273) 
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Other 
Medical service retirement 
savings fund, benefits (SLS) 

Retirement Seniority insurance, and financia! 
2022 12ension (!lan Premium s12orts cost of credits 

Obligation for defined benefits $ (7,487) $ (38) $ ( 14,538) $ (4,339) 
Fair value ofplan asset 7,146 24 11 ,639 3,659 

Financia! position ofobligation (34 1) (14) (2 ,899) (680) 
Remeasurements pending recognition 257 1 542 178 

Net asset (liabili ty) for defined benefits (84) (13) (2,357) (502) 

Restatement 20 74 

Total net asset (liability) for defined benefits $ (64) $ (13l $ ~2 ,283l $ (502l 

Reconciliation of the reserve and Other Comprehensive Income (OCI) 

As of same dates, the reconciliation ofthe reserve and other comprehensive income, is the following: 

Other 
retirement 

Medical service, benefits (S LS) 
Retirement Seniority savings fund, and financia! 

2023 12ension 12lan Premium insurance, S(!Orts cost of credits 

Balance of reserve at beginning of year $ 34 1 $ 14 $ 2,898 $ 68 1 
Net cost fo r the period 67 5 725 131 
Conuibution to the fund (67) (5) (725) (131) 
Remeasurements ofliabili ty or (asset) recognized 
inOCI (49) (2) (1,325) (408) 

Balance at end of year 292 12 1,573 273 

Restatement (2 1) (74) 

Total net asset (liability) for defined benefits $ 271 $ 12 $ 1,499 $ 273 

Other 
retirement 

Medical service benefits (SLS) 
Retirement Seniority savings fund, and financia! 

2022 (!CDSÍOD (!lan Premium insurance, s12orts cost of credits 

Balance ofreserve at beginning ofyear $ 298 $ 17 $ 2,889 $ 803 
Net cost for the period 63 5 715 147 
Cost of early pensions 8 3 4 
Conuibutions to the fund (42) (5) (693) (151) 
Remeasurements of liability or (asset) recognized 
inOCI (243) (4) (557) (301) 

Balance at end of year 84 13 2,357 502 

Restatement (20) (74) 

Total net asset (liabil ity) for defined benefits $ 64 $ 13 $ 2,283 $ 502 
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Mcdical Othcr 
servicc, retirement 

savings fund, benefits (SLS) 
Retiremcnt Seniority insurancc, and financia( 

2023 (!Cnsion Qlan Prcmium S(!Orts cost of crcdits 

Accumulated OCI statement 
Balance at beginning of year pending 
recognition ofOCI $ 256 $ $ 542 $ 178 

Recycling ofremeasurements (142) (294) (99) 

Balance at end of year pending recognition in 
OCI $ 114 $ $ 248 $ 79 

Balance at beginning ofyear recognized in OCI $ 85 $ 13 $ 2,357 $ 503 
Recycl ing of remeasurements 11 0 24 34 
Actuaria! (gains) losses in obligations 136 (735) (192) 
(Gains) losses on retum on plan as ets (39) ( 1) (73) (72) 

Balance at end of year recognized in OCI 292 12 1,573 273 

Net (liability) asset fo r defined benefits at end 
ofyear 292 12 1,573 273 

Restatement (2 1) (74) 

Total net (liability) for defined benefits $ 27 1 $ 12 $ 1,499 $ 273 

Mcdical Othcr 
scrvicc, rctircmcnt 

savings fund, bcnefits (SLS) 
Rctircment Seniority insurance, and financia( 

2022 ension Jan Prcmium s orts cost of crcdits 

Accumulated OCI statement 
Balance at beginning of year pending 
recognition in OCI $ 414 $ 2 $ 865 $ 287 
Recycling of remeasurements 157 1 323 109 

Balance at end ofyear pending recognition in 
OCI $ 257 $ $ 542 $ 178 

Balance at beginning of year recognized in 
OCI $ (86) $ 16 $ 2,048 $ 517 

Recycling ofremeasurements 126 92 32 
Actuaria! (gains) losses in obligations (77) (2) (56) (9 1) 
(Gains) losses on retum on plan assets 121 (1) 273 44 

Balance at end of year recognized in OCI 84 13 2,357 502 

Net (liability) asret for defined benefits atend of 
year 84 13 2 357 502 

Restatement (20) (74) 

Total net (liability) asset fo r defined benefits $ 64 $ 13 $ 2,283 $ 502 
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Employee Statutory Profit-Sharing 

As ofDecember 31, 2023 and 2022, incurred and deferred Employee Statutory Profit-Sharing (PTU for the acronym 
in Spanish), are comprised as follows: 

PTU incurred: 
Institution 
Consolidating trusts 
CMIC 
Operadora de fondos 
Real estate company 

PTU incurred 

PTU deferred: 
lnstitution 
Consolidating trusts 
CMJC 
Operadora de fondos 
Real estate company 

PTU deferred 

Total 

Deferred Em ployee Statutory Profit-Sharing 

2023 2022 

$ $ 

( 1) 
(6) ( 1) 
1 1 

7) $---~=-......... $ (3) 

$ (60) $ 221 

$--~=====(60=-) $ ______ 2_2_1 

$ _ _ _ __ -='=(6....,7) $~=== _ _ 2_1_8 

The calculation of incurred and deferred Employee Statutory Profit-Sharing as of December 31 , 2023 and 2022, 
is analyzed below: 

2023 

lncome befare income taxes 
Allocation to incurred tax: 
lnflationary adjustment 
Valuation of financia! instrurnents 
Non-deductible expenses 
Preventive allowance for credit risks and other 
Trust with no business activ ity 
Derivative financia! transactions 
Non-deductible employee benefits 
Other, net 

PTU incurred 

PTU in results of subsidiaries 

PTU in consolidated results 

$ 

Base 

(11 , 191) 

( 1,994) 
(557) 

19 
3, 154 
7, 154 

477 
310 

(821) 

(3,449) 

PTU al 10% 

$ 1, 11 9 

199 
56 
(3) 

(315) 
(715) 

(48) 
(3 1) 
84 

$ 

(7 

$ (7) 
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Basis PTU at 10% 
Allocation to deferred PTU 
(PTU at 10%): 
Valuation of financia! instruments $ 557 $ (56) 
Miscellaneous provisions 
Preventive allowance for credit ri sks (2,494) 250 
Preventive allowance for credit ri sks and other, interests on 
derivative financia! instruments (313) 31 
(Swaps) (597) 60 
Other 239 (24) 

PTU deferred {2,6082 261 

Allowance for deferred PTU assets, non-recoverable 3,206 {3212 

PTU deferred, lnstitution $ 598 $ (60) 

PTU deferred, subsidiaries 

PTU deferred, consolidated $ (60) 

2022 Basis PTU at 10% 

lncome before taxes on income allocation to tax incurred $ (8,434) $ 843 
lnílationary adjustment (3,265) 327 
Valuation of financia! instruments 149 (15) 
Non-deductible expenses 22 (3) 
Preventive allowance for credit ri sks and other 4,443 (444) 
Trust with no business activity 5,2 11 (521) 
Derivative financia! transactions 544 (54) 
Non-deductible employee benefits 273 (27) 
Other, net 107 {102 

PTU incurred (950) 

PTU in results of subsidiaries 3 

PTU in consolidated results $ 3 

Allocation to PTU deferred 
(PTU at 10%): 
Valuation offinancial instruments $ (149) $ 15 
Provisions and other (91) 9 
Preventive allowance for credit ri sks (3 ,803) 380 
Allowance for foreclosed goods, interest on derivative 
financia! instruments (501) 50 
(Swaps) (37) 4 
Other {2502 25 

PTU deferred {4,8312 483 
Allowance for assets for deferred PTU 
Non-recoverable 2,620 {2622 

PTU deferred, lnstitution $ (2,211) $ 221 

PTU deferred, subsidiaries 

PTU deferred, consolidated $ 221 
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As of December 3 1, 2023 and 2022, the Employee Statutory Profit-Sharing deferred asset, is comprised as follows: 

Deferred asset (liability): 
lnstitution 
Corporación Mexicana de Inversiones de Capital, S.A. de C.V. 
Operadora de Fondos Nafinsa, S.A. de C.V. 
Plaza Insurgentes Sur, S.A. de C.V. 

lncome tax and deferred PTU 

2023 

$ 

$ 

2022 

729 $ 932 

3 

732 $=====~93;,,;3;,.. 

The effects of Employee Statutory Profit-Sharing for temporary differences which originate significant portions of 
deferred Employee Statutory Profit-Sharing, as of December 31, 2023 and 2022, are analyzed as follows: 

Deferred asset (liability): 
Valuation of financia! instruments 
Provisions and other 
Preventive allowance for cred it risks 
Allowance for foreclosed assets 
lnterest from derivative financia! instruments (Swaps) 
Remeasurements for defined benefits 
Other 

PTU deferred 

Allowance for deferred income tax asset non-recoverable 

PTU deferred Institution 

lncome tax and deferred PTU, subsidiaries 

PTU deferred, consolidated 

20. INCOME TAX 

a) lncome tax charged to results 

2023 

$ (71) 
28 

1,415 
81 
66 

114 
11 

$ 1,644 

(915) 

$ 729 
-======= 

3 

$ 732 
-======= 

2022 

$ 

$ 

$ 

$ 

85 
28 

1, 166 
50 

6 
157 
34 

1,526 

(594) 

932 

933 

Income Tax Law (LISR for the acronym in Spanish) current starting from January 1, 2014, lays down an In come 
Tax (ISR for the acronym in Spanish) rate of 30% for 2014 and subsequent years. 

The lnstitution acting as trustee, in accordance with Article 13 of LISR, when business activities are conducted 
through a trust, the trustee shall determine, in terms ofTitle ll of LISR, the tax result or tax loss from said activities 
for each period and shall comply, on behalf of a group oftrust beneficiaries, with the obligations set out under the 
LISR, including the obligation to make estimated payments. 
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In years ended December 31, 2023 and 2022, the income tax expense, incurred and deferred, charged to results, is 
comprised as follows: 

ISR incurred: 
lnstitution 
Consolidating trusts 
CMIC 
Operadora de fondos 
Real estate company 

ISR incurred 

ISR deferred: 
Institution 
Consolidating trusts 
CMIC 
Operadora de fondos 
Real estate company 

ISR deferred 

Total 

b) Deferred income tax 

2023 

$ 
(1) 

(22) 
(40) 

(63) $---~~====-

$ (180) 

464 
6 

13 

$ =-~----3-03_ 

$~~~===~24_0_ 

2022 

$ 

$ 

$ 

(75) 
(6) 

(15) 

(%) 

663 

262 
1 

18 

For the purpose of income tax, temporary differences originating significant portions of income tax assets of the 
Lnstitution, as of December 31, 2023 and 2022, are presented below: 

Deferred asset (Iiability) : 
Valuation of financia! instruments 
Provisions and other 
Preventive allowance for credit risks 
Allowance fo r fo reclosed assets 
lnterest from derivative financia! instmments (Swaps) 
Tax loss 
Remeasurements fo r defined benefits 
Other 

Deferred income tax 

Allowance for non-recoverable income tax asset (1) 

Deferred income tax , Institution 

Deferred income tax, subsidiaries 

Deferred income tax, consolidated 

2023 

$ (2 14) 
83 

4,245 
244 
198 

2,642 
342 

32 

7,572 

(5 ,386) 

2, 186 $------=== 

(227) 

1,959 

2022 

$ 254 
84 

3,497 
150 

19 
1,662 

470 
104 

6,240 

(3,445) 

$ 2,795 

(7 13) 

$ 2,082 

( 1) The estimate for deferred in come tax assets is comprised by tax losses to amortize of which there is no 
certainty oftheir recuperation for $2,642 and the portion ofthe preventive allowance for credit risks that 
are foreseen will not be deductible in the future , since from such items $2,744 will not materialize. 

The lnstitution considers that the net asset is recoverable ; however, as indicated in Note 2c, federal 
govemment decision regarding charges for use, described in Note 22, may have an impact on the viability 
of this recuperation. 
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e) Reconciliation of the effective rate of income tax 

Below, the analysis of the effective rate of income tax for years ended December 3 1, 2023 and 2022: 

Effective 
2023 Basis ISRat30% rate 

Loss before income tax $ ( 11 , 19 1)$ 3,357 (30%) 
Allocation to incurred tax: 
lntlationary adj ustment ( 1,994) 598 (5%) 
Valuation offinancial instruments (557) 167 (1%) 
Non-deductible expenses 19 (6) 
Preventive allowance for credit risk and other 3, 154 (946) 8% 
PTU deferred 60 ( 18) 
Trust with no business activity 7, 154 (2, 146) 19% 
Derivative financial transactions 477 ( 143) 1% 
Non-deducible employee benefit 3 10 (93) 1% 
Other, net (82 12 246 (2%2 

lncurred tax (tax loss) {3,3892 (9%2 

Tax effect of consolidating trusts 2 

Income tax (tax loss) $ (3,387)$ 

Income tax in results of subsidiaries (632 

lncome tax in consolidated results $ (63) 

Allocation to deferred tax (tax at 30%): 

Valuation of financia! instruments $ 557 $ ( 167) 2% 
Miscellaneous provisions 
Preventive allowance for credit ri sks (2,494) 748 (7%) 
Preventive allowance for credit risks and other interest on 
derivative financia! instruments (3 13) 94 ( 1%) 
(Swaps) (597) 179 (2%) 
Tax loss (3 ,266) 980 (9%) 
Other 239 (722 1% 

Deferred income tax (5,8742 1,762 ( 16%2 

Allowance for unrecoverable deferred income tax asset 6,472 (1 ,942} 

lncome tax, institution $ 598 $ ~ 1 80~ 

lncome tax, subsidiaries 483 

lncome tax, consolidated $ 303 
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Effective 
2022 Basis ISRat30% rate 

Loss before income tax allocation to incurred tax: $ (8,434)$ 2,530 $ (30%) 
lnflationary adj ustment (3,265) 980 ( 12%) 
Valuation of financia! instruments 149 (45) 1% 
Non-deductible expenses 22 (7) 0% 
Preventive allowance fo r credit ri sks and other 4,443 ( 1,333) 15% 
PTU deferred (22 1) 66 ( 1%) 
Trust with no business activity 5,2 11 ( 1,563) 20% 
Derivative fin ancia! transactions 544 (163) 2% 
Non-deductible employee benefits 273 (82) 1% 
Other, net 107 {322 0% 

Tax incurred {I, 17 1} {4%2 

Tax effect of consolidating trusts 

lncome tax (tax loss) ofthe lnstitution $ {1 , 17 1) $ - $ 

lncome tax on results of subsidiaries {962 

lncome tax on consolidated results $ (96) 

Allocation to deferred income tax (tax at 30%): 

Valuation of financia! instruments $ ( 149) $ 45 $ ( 1%) 
Provisions and other (9 1) 27 0% 
Preventive allowance fo r cred it risks and credit ri sks (3,803) 1,14 1 ( 13%) 
Allowance for fo reclosed assets and interest on derivative 
financ ia! instruments (50 1) 150 (2%) 
(Swaps) (37) 11 0% 
Tax loss ( 1,905) 572 (7%) 
Other {2502 75 {1%} 

Deferred income tax (6,7362 2,02 1 {24%2 

Allowance fo r non-recoverable deferred income tax assets 4,525 { 1,3582 

Deferred income tax (net), lnstitution $ ~2 , 211 !$ 663 $ 

Deferred income tax (net), subsidiaries 28 1 

Deferred income tax (net), consolidated $ 944 
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d) Other considerations 

In accordance with the current tax legislation, the authorities have the faculty to conduct an official review of five 
years as from the date on which the last income tax return was filed. 

In accordance with the LISR, companies conducting transactions with related parties, resident in Mexico or abroad, 
are subject to tax restrictions and obligations as to the determination ofagreed-upon prices, as they must be similar 
to those used with or between independent parties in comparable transactions. 

The base for ISR of each year differs from the base for Employee Statutory Profit-Sharing given the payment of 
profit-sharing to employees and benefits paid to employees which are not fully deductible for purposes of ISR. 

e) Tax loss carryforwards 

Tax loss carryforwards can be realized in the ten following fiscal years against taxable income. Those 
carryforwards are subject to being restated by using the National Consumer Price lndex (NCPI) . 

As of December 31, 2023 , tax loss carryforwards, restated at that date, are summarized as follows : 

Year incurred Historical amount Restatement Rcstated amount Year of CXl!iration 

2019 $ 1,556 $ 368 $ 1,924 2029 
2020 1,426 276 1,702 2030 
2021 684 88 772 2031 
2022 98 1 42 1,023 2032 
2023 3,387 3,387 2033 

$ 8,034 $ 774 $ 8,808 

21. STOCKHOLDERS' EQUITY 

Capital stock 

As of December 31 , 2023 , capital stock of the Institution is comprised as follows: 

Capital contribution 
certifica te 

Subscribed capital 
Unissued capital 

$ 

"A" Series 

59,400,000 $ 
( 14,839,512) 

44,560,488 $ Subscribed and paid capital $ _......,_.....__ 
Restatement increase 

Total capital social 

"B" Series 

30,600,000 $ 
{7,644,598} 

22,955,402 $ 

Par value 
{!!esos} 

50 $ 
50 

50 $ 

Amount Total 
"A" Series "B" Series 

2,970 $ 1,530 $ 4,500 
(l , 124} (742} (382} 

2,228 $ 1,148 3,376 
7,011 

$ ___ 1_0._,3_87_ 

On March 3, 2022, the Agreement modifying the Organizational Regulations of Nacional Financiera was 
published in the Official Gazette ofthe Federation, whereby Article 7 includes the new maximum amount ofthe 
lnstitution's capital stock in the amount for recognizing the new maximum authorized amount of $4,500, 
supported by 59,400,000 "A" Series certificates of capital contribution, as well as 30,600,000 " B" Series 
certificates of capital contribution, with a par value of each one of the certificates of $50.00 (Fifty pesos and 
001100). 
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The lnstitution's capital stock will be represented in 66% by "A" Series certificates and 34% by "B" Series 
certificates. "A" Series certificates may only be subscribed by the Federal Govemment and "B" Series certificates 
by Federal Govemment and Mexican individuals or companies. As of December 31 , 2023 and 2022, the Federal 
Govemment owns 99.97% of capital stock. 

On June 24, 2022, the Ministry of Finance and Public Credit issued official communication no. 368.-V.- 22/2022 
addressed to the Institution, whereby a non-certified copy of the certificate of delivery-reception of the CAP 
securities that represent the investments of the Federal Govemment is delivered to the TESO FE for their custody 
and receipt ofthe "A" and "B" Series CAPs issued on June 13, 2022. Moreover, a non-certified copy of series "A" 
and "B" CAPs signed on June 9, 2022, was delivered. Said CAPs represent the paid-in capital stock increase, 
arising from the capital contribution made by the M in istry of Finan ce and Pub! ic Credit on December 3 1, 2020, 
in the amount of $7,290, applied to paid-in capital stock in the amount of $482, and premiums for CAPs 
underwriting in the amount of $6,808. 

On October 14, 2022, the Ministry of Finance and Public Credit issued official communication no. 368 .-V.­
l 03/2022 addressed to the Institution, whereby a non-certified copy of the certificate of delivery-reception of the 
CAP securities that represent the investments of the Federal Govemment is delivered to the TESO FE for their 
custody and receipt ofthe series "A" and "B" Series CAPs issued on October 1 O, 2022. Moreover, a noncertified 
copy of series "A" and "B" CAPs signed on October 7, 2022 was delivered. Said CAPs represent the paid-in 
capital stock increase, arising from the capital contribution made by the Ministry of Finance and Public Credit on 
November 30, 2021 , in the amount of$4,274, applied to paid-in capital stock in the amount of$267, and premiums 
for CAPs underwriting in the amount of $4,007. 

Contributions for future capital stock increases 

As of December 31 , 2023 and 2022, its value amounts to $12, 129 y $3 ,326, respectively. 

As of December 31 , 2022, its value amounts to $3,326. On December 19, 2022, the Ministry ofFinance and Public 
Credit (SHCP) made a capital contribution in the amount of $3 ,326. Ata Board of Directors meeting, the capital 
stock contribution was authorized in the amount of$3 ,326. The Lnstitution's Management will make the necessary 
arrangements to have the capital stock contribution authorized, given that is required to be able to support the 
volume of development and investment banking transactions, which includes investments in venture capital , as 
well as maintaining a prudent capitalization leve!. 

On December 29, 2023 , the Ministry of Finance and Public Credit (SHCP), carried out a capital contribution for 
$8,803 ; at the Board Meeting such contribution was authorized. 

Premium on sale of shares 

The premium on sale of Certificates of Equity Contribution (CAP for the acronym in Spanish) represents the 
excess difference between the payment for subscribed DAPS and their par value. The balance of premiums on 
sale of CAPs as of December 31 , 2023 and 2022, amounts to $31 ,868. As mentioned in this note, under section 
' capital stock' , during year 2023 there were no in creases to the premium on sale of shares, given that contributions 
made by SHCP are in process offorrnalization. 

Capital reserve 

Net in come for the year, when generated, is subject to the legal provision that requires that 5% thereof is transferred 
to the legal reserve, until it is equal to 20% of capital stock, except in the case ofhaving accumulated losses, which 
should be first fully amortized before setting aside the legal reserve. 

The nominal value of the capital reserves as of December 31 , 2023 and 2022, amount to $1 ,699, and its restated 
value as ofyear-end amounts to $3 ,115. 
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Dividends declared 

Dividends paid to individuals and residents abroad shall be subject to an additional 10% tax, which is 
considered final and must be withheld by entities that distribute such dividends. The rule applies only to 
dividends payment from earnings generated beginning January 1, 2014 . 

For years ended December 31 , 2023 and 2022, there were no dividends declared. 

Comprehensive income 

As of December 31 , 2023 and 2022, comprehensive income reported in the consolidated statements of 
changes in stockholders 'equity, represents the result oftotal activity during the year and includes net income, 
the effects of valuation of investments in financia] instruments for collecting or selling in the amount of $( 1 12) 
and $44, respectively, as well as the valuation of cash flow hedging derivative financia! instruments for $288 
and $68 , respectively, remeasurement of defined employee benefits for $636 and $(364), respectively, and 
valuation effects of associated and affiliated companies for $12 and $(39), respectively. 

Restrictions on stockholders' equity 

The Credit lnstitutions Law requires the lnstitution to set aside 10% of its earnings, on an annual basis, to set 
up capital reserves, up to the amount ofthe paid-in capital stock. 

In case of equity reimbursements or retained earnings distributions to stockholders, income tax is due on the 
portion ofthe reimbursement or distributions exceeding the taxable basis . As of December 31 , 2023 and 2022 , 
the capital contribution account (CUCA for the acronym in Spanish)) ofthe lnstitution amounts to $105 ,281 
and $100,593 , respectively, and the after-tax earnings account (CUFfN for the acronym in Spanish) , 
amounted to $18,722 and $18 ,298 , respectively. 

Retained earnings ofsubsidiaries may not be distributed to the lnstitution ' s stockholders until dividends are 
collected . 

Capitalization (unaudited information) 

As of December 31 , 2023 , the preliminary calculation of the capitalization ratio was set at 18.37%, which is 
comprised of net capital amounting to $29,322 and total risk-weighted assets amounting to $159 ,657. 

a. Basic and supplementary capital 

The lnstitution's net capital consists of $28 , 136 of basic capital. Pursuant to the application of the portfolio 
rating methodology, supplementary capital is equal to $1 , 186 which implies that net capital is equal to 
$29,322 . The basic capital, in this case, is equal to the fundamental capital. 
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b. Assets adjusted for market risks 

Assets adjusted for market risks amount to $40,049 and are equivalent to a capital requirement of $3,024, 
integrated as follows: 

Positions exposed to market risk by risk 

Conce t 

Transactions in local currency at nominal rate $ 
Transactions with debt securities in local currency with spread and 

adjustable rate 
Transactions in local currency with actual rates or denominated in UD Is 
Position in UDls or with retums indexed to NCPI 
Transactions in foreign currency at nominal rate 
Positions in fore ign currency or retums indexed to exchange rate 
Pos itions in go ld 
Positions in shares or with retum indexed to the price of a single share 
or group of shares 

c. Assets adjusted f or credit risks 

Amount of equivalent 
positions 

14,666 

5,635 
1,928 

8 
2,476 

84 

15,252 

40,049 

$ 

$ 

Capital requirement 

1, 173 

451 
154 

1 
198 

7 

1,220 

3,204 

Assets adjusted for credit risk amount to $111,885 and are equivalent to a capital requirement of $8,950. 
Therefrom, assets adjusted for risk related to borrowers and deposits amount to $92,657, equivalent to a 
capital requirement of $7,413, and are comprised as follows: 

Weighted assets subject to credit ri sk by risk group 
Conce t 

Group 111 (weighted at 20%) 
Group 111 (weighted at 50%) 
Group 111 (weighted at 100"/o) 
Group IV (we ighted at 20%) 
Group VI (weighted at 100%) 
Group VI 1 (weighted at 20%) 
Group VII (weighted at 50%) 
Group VI 1 (weighted at 100"/o) 
Group Vll-8 (weighted at 100%) 
Group IX (weighted at 100%) 

d. Assets adjustedfor operational risk 

Assets weighted by risk 

$ 15,418 
5,373 
2,707 

505 
11 ,998 
6,750 

19,597 
710 

24,629 
4,970 

92,657 $ ______ ;;..;.._._ 

$ 

$ 

Capital reguirement 

1,233 
430 
2 17 
40 

960 
540 

1,568 
57 

1,970 
398 

7,4 13 

Assets adjusted for operational risk amount to $7, 723 and are equivalent to a capital requirement of $618 . 

Used method 

Basic benchmark 

Weighted assets subject to operational risk 

Assets weightcd by risk 

$ 7,723 $ 

Capital reguirements 

6 18 
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The detail of subcomponents ofrequired capital calculation by operational risk using the business benchmark 
at the closing of December 2023 , is the following: 

Cum. Cash Cum. Cash Cum. Cash 
Business lndictor Subcomponents Flow TI dec 22- Flow T2 dec 21- FlowT3 die 

nov 23 nov 22 20-nov 21 
·- ·-- -· 

Interest, Lease and Dividends (ILDC) Components 3,210 

lnterest income of al financia! assets and other interest income 42477 26,920 __ J_.2J_§_?_ 

lnterest ex¡:iense on financia! liabilities and other interest ex¡:iense 39,522 24,806 14,709 

Annual Net lncome 2,954 2,114 4,558 

Productive assets {average 36 months} 486,7! l 
- · 

Dividend income 4 l o 
Services Componen! (SC) 1,644 

Other ooerating income 2 198 137 81 

Other ooerating expenses 45! 7,722 13,860 

Benefits o 6,824 13,318 

Other o¡:ierating ex¡:ienses without benefits 451 898 542 - ·----·-
Commissions and rates income 

-··-
503 l ,Q.?5 917 

Commissions and rates ex¡ienses 128 - 13_6, l ll 

Financia! Component (FC) 294 

Net income/loss in assets and liabilities ofinvestment portfolio, hedging 
325 264 294 

accounts and foreign e)(change difference 
-·-- -- - - -·- - --

Business Indicator (BI) 5,149 

Business lndicator Component (BIC) 618 

Interna! Loss Multiplier (ILM) 1 
·- --

=f=--Capital Requirement for Operational Risk 618 --

Assets subiect to Operational Risk 7,723 

No information regarding the Historical Loss Base, since the lnternal Loss Multiplier benchmark is " 1 ", thus 
when using such benchmark, the historical information on Annual Losses for Operational Risk is not 
considered, when using the required capital calculation through the Business Benchmark. 
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Appendix 1-0 of the Provisions establishes the requirements far the disclosure of information related to 
capitalization, which shall contain, in addition to those listed in the preceding subparagraphs, the following 
sections: 

1. Net capital is presented in accordance with the international disclosure format contained in the document 
"Format of capital disclosure without considering transitory application of regulatory adjustments" . 

Ref. Common equity Tier 1(CET1): lnstruments and Reserve 

Comm on shares quali fy in g for common equity Tier 1 plus its correspondin g premium 
Results from prior years 
Other clern ents of comprehensive income (and other reserves) 

6 Common equity Tier 1 before regulatory adjustments 

Common equity Tier 1: regulatory adjustments 

9 Other intangibles di ffe rent from rights for mortgage services (net ofthe correspondin g deferred income 
tax payabl e) 

15 Defined benefit s pension pl an 

21 Deferred income tax asset stemming from temporary differences (amount above 10% threshold, net of 
deferred tax li abi li ty) 

26 Local regul atory adj ustments 
A of which: Other elern ents of comprehensive income (and other reserves) 
D of which: Jnvestrnents in multil ateral bodies 
F of which: Jnvesnnents in venture capital 
G ofwhich: Jnvestments in mutual funds 

28 Total regulatory adjustments to common equity Tier 1 

29 Common equity Tier 1(CET1) 

Additional capital Tier 1: regulatory adjustments 

44 
45 

Additional Tier 1 capital (A TI) 
Tier 1 capital (TI= CETI + ATI) 

Tier 2 capital: instruments and provisions 
50 Provisions 

Tier 2 capital befo re regulatory adjustments 

Tier 2 capital: regulatory adjustments 
51 Tier 2 capital (T2) 

59 Total capital (TC = T 1 + T2) 

60 Total ri sk weighted assets 

Ref. Common equity Tier 1 capital (CET 1): Capital común de nivel 1(C ET1): lnstruments and 
reserves 

Equity ratios and buffers 
61 Comm on equity Tier 1 
62 Tier 1 capital (as a percentage of total ri sk weighted assets) 

63 Total capital 
(as a percentage of total risk wei ghted assets) 

64 lnstitution specifi c buffer requi rement (as a rninimum , it should be made up of CET 1 requirern ent plus 
capital conservati on buffer plus countercyclical buffer requirern ents plus G-SIB bu ffe r requirem ent 
expressed as a percentage of total risk weighted assets) 

65 of which : Capital conservation buffer requirernent 

68 Cornm on equity Tier 1 availabl e to rneet buffe rs (as a percentage of total risk weighted assets) 

Amount 

$ 54,384 
( 14,322) 

(6,364) 

$ =======33 .. ,6=9=8 

174 

$ 20,4 14 

729 
4,659 

564 
3,995 

101 

5,562 

28,136 

28, 136 

1, 186 

$ 1,186 

$ 29,322 

s 161,287 

Monto 

17.62% 
17.62% 

18.37% 

20.12% 

2.50% 

10.62% 
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2. Ratio of net capital with balance sheet. 

Balance sheet items 
reference Balance sheet items (unconsolidated) December 2023 

BG I 
BG2 
BG3 
BG4 
BG5 
BG6 
BG7 
BG8 
BG9 

BG IO 

BG ll 
BG l2 
BG l3 
BG l4 
BG l 5 

BG l 7 

BG l8 
BG l9 
BG20 
BG2 1 
BG22 
BG23 
BG24 
BG25 

BG26 
BG28 

BG29 
BG30 

BG3 1 
BG32 
BG33 
BG34 
BG35 
BG36 
BG37 
BG38 
BG39 
BG40 
BG4 1 

Cash and cash equivalents 
Marg in accounts 
lnvestments in financia! instruments 
Debtors on repurchase/resell agreements 
Securities loan 
Derivative financi a! instruments 
Valuation adjustments fo r hedging of financia! assets 
To tal loan portfolio (net) 
Benefits rece ivable in securitization transactions 
Other accounts rece ivable (net) 
Advance payments and other asse ts (net) 
F oreclosed asse ts (net) 
Property, fumiture and equipment (net) 
Permanent investments (*) 
Long-lived assets avail able for sale 
Deferred income tax assets (net) 

Liabilities 
Depos it funding 

lnterbank loans and loans fro m other entities 
Creditors on repurchase/resell agreements 
Securities lending 
Collateral sold or pledged 
Derivati ve financia! instruments 
Valuation adjustments from hedg ing of financ ia! li abilities 
Obligations on securitization transactions 
Other accounts payable 
Employee benefits liabilities 
Outstanding subordinated obligati ons fo r income taxes 
Deferred credits and advance collections 

Pa id-in capital 
Eamed capita 

G uarantees granted 

Stockholders' eguitv 

Memorandum accounts 

Contingent assets and li abil ities 
Loan commitments 
Assets in trust or mandate 
Federal Govemment financ ia! agent 
Assets in custody or under admin istration 
Collateral received by the enti ty 
Collateral rece ived and sold or pledged by the entity 
lnvestment banking transactions on behalfof thi rd parties (net) 
Uncollected accrued interest fro m past-due loan portfo lio 
Other memorandum accounts 
(*) lncludes other investments 

139,602 
90 

228,503 
47,266 

12,5 11 
854 

2 19 ,768 

8,873 
756 

5 
33, 159 

2, 186 

341 , 107 

50, 199 
193,970 

47,266 
13,827 

(994) 

11 , 130 
2 ,055 

1 
22 

54,384 
( 19,394) 

99,5 19 
11 3,7 11 

2,284,978 
27 1,78 1 
740,688 
47,2 17 
47,2 17 

11 4 
1, 11 6,006 
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Regulatory concepts considered for the calculation of net capital components. 

ldcntifier 
Regulatory concepts considered 

for calculation of net capital 

Asset 

Goodwill 

Other intangibles 

Deferred income ta'< 

(Asset) from tax losses and ta'< 
credits 

Reserves recognized as 
supplementary capital 

lnvestments in subordinated debt 

lnvestments in multilateral 
agencies 

lnvestments in related entities 

lnvestments in venture capital 

lnvestments in investment 
entities 

lnvestments in pension plan fo r 
defined benefits 

Reference to disclosure 
format of composition 
of capital of Section 1 

8 

9 

10 

so 

26-B 

26-D 

26-E 

26-F 

26-G 

26-N 

Amount of combination 
with notes to table of 
regula tory concepts 

considered for 
calculation of 

components of net 
capital 

17 

735 

729 

1, 186 

564 

3,995 

10 1 

20,4 14 

Reference(s) to balance 
sheet items and amount 
rclated to the considered 
regula tory conccpt of 
net capital arising from 
the mentioned reference 
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ldcntifier 
Regulatory concepts considered 

for calculation of net capital 

Stockholders· equity 

Contributed capital complying 
with Appendix 1-Q 

Results from prior years 

Other eamed capital different 
form the foregoing 

Translation cumul ative effect 

Result from holding of non-
monetary assets 

Gain or increase in value of 
assets fo r acquisition of non-
monetary assets securitized 

positions ( originating 
institutions) 

Transactions contravening 
provisions 

Transactions with relevan! 
related parties 

Adjustments in recognition of 
capital 

Reference to disclosure 
form of com position of 

capital Section 1 

2 

3 

3, 26-A 

3, 26-A 

26-C 

26-1 

26-M 

26-0, 41 , 56 

Amount of combination 
with notes to table of 
regulatory concepts 

considered for 
calculation of 

com ponents of net 
capital 

54,384 

14,322 

6,364 

Not applicable 

Not applicable 

Not appl icable 

Not applicable 

Not applicable 

Not applicable 

Reference(s) to balance 
sheet items and amount 

related to considered 
regulatory concept for 

calculation of net capital 
arising from mentioned 

reference 
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3. Main characteristics ofsecurities that are part ofnet capital ("A" Series). 

Ref. Characteristics 

lssuer 

2 ldentifier !SIN, CUS IP or Bloomberg 

3 

4 
5 
6 
7 

8 
9 

9A 
10 
11 
12 
13 
14 
15 

ISA 
158 
16 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

Legal framework 

Regulatory treatmcnt 

Capital leve! with trans itory status 
Capital leve! without transitory status 
lnstrument leve! 
Type of instrument 

Amount recognized in regulatory capital 
Nominal value of the instrument 
lnstrument currency 
Accounting class ification 
lssue date 
lnstrument term 
Maturity date 
Early payment clause 
First date fo r early payment 
Regul atory or tax events 
Senlement prices or early payment clause 
Subsequent dates fo r early payment 

Yield / dividends 
Type of yield/dividend 
lnterest/dividend 
Dividend cancellation clause 
Discretionary nature of payment 
lnterest rate increase clause 
Yield /dividend 
lnstrument convertibility 
Convertibili ty conditions 
Convertibili ty degree 
Convers ion rate 
Type of instrument convertib ility 
Type of financia! instrument convertibility 
lnstrument issuer 
lmpairment clause (write-down) 
lmpairment conditions 
lmpairment degree 
lmpairment temporary status 
lmpairment temporary status 
Subordinated position in the event of se ttlement 
De fault characteri stics 
Description of default characteristi cs 

O tions 

Nacional Financiera, Sociedad Nacional de Crédito 

In accordance with Art. 30 of Law of Credit lnstitutions, Nacional 
Financiera, Sociedad Nacional de Crédito, Institución de Banca de 
Desarrollo, is governed by its Organ izational Law, holders of equi ty 
contribution certificares "A" Series, shall have, as appropriate, rights 
provided under Art. 35 of Law of Credit lnstitutions and Art. 121 of 
the lnstitution·s Organizational Law. 

Bas ic 1 
Lending institution, unconsolidating subsidiaries 
"A" Series certifica te of capital contribution 

66% in accordance wit (3) 
50 Mexican pesos 

Equi ty 

Perpetuity 
o maturi ty 
o 

Variable 
Variable 
No 
Fully discretionary 
No 
Non-cumulati ve 
Non-cumulative 
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4. Capital management. 

The methodological framework for risk management must facilitate and support the measurement and 
monitoring of quantifiable risks, ensuring robust risk measurements to establish the Institution's risk appetite and 
generate value. 

To ensure that risk management is a decision-making support too!, models and methodologies are established, 
that allow for measuring, monitoring and controlling the different types ofrisk to which the Lnstitution is exposed. 
These risk measures should also con tribute to the definition of business strategies and support decision-making 
of operation. 

A fundamental starting point for establishing limits is the definition of a business model that describes the 
exposure to different types ofrisk that generate the different operating units in the Institution. 

Treasury: it operates as the central unit that manages the resources of the Institution. lt is responsible for 
establishing transfer prices, controlling liquidity levels and controlling the balance sheet risks. This unit 
incurs market, credit and liquidity risks, and in the case of Nacional Financiera, it is also responsible for 
the deposit-funding unit. 

Trading desks: their main function is to generate revenues through trading in different financia! markets, 
(money, foreign exchange, capital and foreign currency bonds). 

Asset units : are those that encompass the promotion activities ofthe lnstitution and are derived from credit 
activities ofNacional Financiera. These activities are the main generators of credit risk . 

Estrategic risk, Reputational and business risk 

Returns 

Trading Desk 

O Mari<et Risk 
O Liquidity Risk 
O Credit Risk 

Asset Units 

Com/Corp/Gvt 

Market Rates l O Credit Risk 

Debtors 

Transfer Prlcing 

Transfer Prlcing 

Legal Risk 

Cashflows management, hedging 

Treasury/"MissMatch" 

J 

O Market Risk 
(lnterest ratas) 
O Liquidity Risk 

Liabilities Units 

1 Market Rates 

Depositors 
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Based on the foregoing, the Institution has a solid structure of global and specific limits for exposure to different 
types ofrisk considering the consolidated risk, broken down by business unit, risk factor and cause, as shown in 
the following diagram: 

Capital Allocatlon 

111 
e 
111 

.s 

Control Measures 

- -
Capital Limits 

- - -
Corporate Portfolio (lssue-lssuer) 

Prudential limits according to Basel 11 

~ 

Maximum Loss 3 times VaR 

In the above diagram, the capital limits have a strong relevance, for which the following process is followed: 
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The capital allocation process arises from the regulatory capital, which is regulated based on the capitalization 
rules set forth in the Provisions. Based on these concepts, distributable capital is detennined, which is the capital 
that the lnstitution has to cope with the risks assumed by its transactions. 

Base! III establishes that the lnstitution has three indicators of solvency, where ICAP is the most restrictive given 
the fact that the requirement changed from 8.0% to 10.5%. It is precisely this restriction which establishes the 
appetite for risk through the limits of capital, that is, it should be guaranteed that taking limits to 100%, and in 
the face of stress situations, the capitalization leve! in no case will be less than 10.5%. 

Fundamental 
Ca ital 

Basic non-core 
ca ital 

Basic Capital 

Additional Capital 

This increase of 250 basis points in the !CAP is a strong buffer which replaces the previously held capital 
volatility buffer, for the desired risk profile and operational risk. 

Capital limit structure 

The Institution · s capital management considers a limit structure with two allocation leve Is: 

a) A Strategic Leve! authorized by the Board of Directors. 

b) A Tactical Leve! that is regulated by the CAIR, through reallocations or excess of limits, as well as the 
business areas management. Additionally, Unit Heads involved in the business areas can also propose 
reallocations ofthe limits, with the approval ofthe Risk Director, who subsequently infonns the CAIR. 
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c) In summary, the lnstitution has the following requirements: 

CN 
10.5% 

APRT 1-

Capital management 

Desned mk prof1le 

Ava1lable capital 

Requirements 

1 CB 1 >I 8.5% 1 
1 APRT I-

1 Cf 1 ~ 7.0% 
1 APRT J 

Total 

Loan Markets Share 

investmen 

lt is important to mention that, within the strategic structure ofthese limits, operational risk is not included, since 
this does not originate from the discretionary risk assumption, i.e., that it is implicit in the operation of the 
lnstitution itself. Due to the above, there is a buffer for operational risk that does not compute for the capital 
limits, but that is considered in the calculation ofthe capitalization leve l. Nonetheless, in terms ofthe operational 
risk, the identification, measurement, monitoring, control and mitigation of the risks to which the lnstitution is 
exposed are performed. 

Considering the above, at the end of December 2023, the preliminary capitalization ratio was 18.37%. and the 
total capital limit recorded a global consumption of 70.4%. 

*' 23,017 MDP 
10A" Buffer 

16,208MDP SOOMDP 

loen Markets 
lnv. Acc. 

11,982 MDP 3,375MDP 7,160MDP 
69.6% 59.1% 82.1% 

8,345MDP 1,996MDP 
5,876 MDP 
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There are three basic scenarios: 

1. If capital limits were utilized at 100%, the capitalization level would remain above the 10.5% required. 

2. If, under the current structure, there was an adverse event of default or volatility in the markets 
affecting capital, there is sufficient capacity to maintain the ICAP above 10.5%. 

3. The combination of the above events, i.e., capital limits utilized at 100% andan adverse event with 
an impact on capital, would also allow the ICAP to be maintained above the minimum leve) required. 

Finally, for the purpose ofhaving the capacity to obtain resources and continue operating under a stress scenario, 
in which the lnstitution's capital sufficiency is compromised without noncompliance ofthe minimum levels set 
out by the authorities, the Treasury Department will obtain in the markets, the necessary resources in the best 
conditions of cost and term, based on the guidelines established by the Institution's Management. 

In order to manage liquidity risks, the Treasury Department will regulate the operational execution in accordance 
with strategies that will be aligned with the lnstitution's management objectives and will be responsible for 
triggering the contingent procedures for liquidity management, and in sorne cases, the procedures established in 
the "Contingency Financing Plan". The Treasury Department will inform the Risk Management Office on any 
liquidity contingency situation. 

22. MEMORANDUM ACCOUNTS 

Contingent assets and Iiabilities 

As ofDecember 31, 2023 and 2022, this caption amounts to $84, 169 and $77,469, respectively, comprised as follows: 

Contingent liabilities 
Guarantees granted ( IJ 

Guarantees paid to be reimbursed by counter guarantors (2l 
Debtors on claims 
Commitrnents undertaken 
Contingency for portfolio without recourse of Fiso 80139 <6l 

Sub total 

Contingent assets: 
Counter guarantee received for business financing (JJ 

Recoverable paid guarantees covered by counter guarantors (4J 
Guarantees paid pending recovery with no counter guarantee <5l 

Subtotal 

Total 

2023 

$ 97,020 
10,456 

225 
1,435 

62 $ _______ _ 

109,198 

7,818 
10,456 
6,755 

25,029 

$ 84,169 

2022 

$ 88,649 
11 ,395 

201 
1,655 

$ 199 

102,099 

7,343 
11 ,395 
5,892 

24,630 

$ 77,469 
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( 1) Under caption "Guarantees granted", the lnstitution has mainly guarantees granted through trusts Fondo 
para Participación de Riesgos and Fondo para la Participación de Riesgos en Fianzas, which as ofDecember 
31 , 2023 and 2022, both present an amount of guarantees granted for $96,655 and $87,913 , respectively. 
The spread as of December 31 , 2023 and 2022, for $365 and $736, respectively, correspond to selective 
guarantees granted directly by the lnstitution. These guarantees represent the amount ofthe responsibilities 
assumed by the lnstitution to guarantee the recovery offinancial interrnediaries' loan portfolio. 

(2) Under this caption, the lnstitution recognizes the contingent obligation to reimburse, mainly to the counter 
guarantee Trust for Corporate Financing, the amount ofthe guarantees paid, which hada counter guarantee 
and which are in the process of recovery by banking and non-banking financial interrnediaries. 

(3) Trust Fondo para la Participación de Riesgos (the Fund) reduces the lnstitution's contingency through the 
counter guarantee received the counter guarantee Trust for Corporate Financing, a promoter of loan granting 
for specific purposes, which has allocated resources for these purposes for $7,818 and $7,343, as of 
December 31 , 2023 and 2022, respectively. These funds ensure the recovery up to these amounts of 
guarantees exercised by the financia! interrnediaries, who assume the commitment of negotiating, judicially 
and out-of- court, the recovery of loans from their final borrowers. 

In addition to such counter guarantee, the Fund has created a preventive allowance for credit risks for $9,921 
and $8,484, as of December 31 , 2023 and 2022, respectively, in accordance with the provisions of the 
Banking Commission. 

With the counter guarantee received, as well as with the level of the preventive allowance for credit risks 
created, the lnstitution considers that the exposure is covered, based on the experience observed in the 
guarantee program. 

(4) Under this caption, there is recognition ofthe contingent right ofthe lnstitution to recover the amount ofthe 
guarantees paid that had a counter guarantee and were covered by the counter guarantee Trust of Corporate 
Financing, and which are in the process ofrecovery by banking and non-banking financial interrnediaries. 

(5) Under the caption of paid guarantees pending recovery without counter guarantee, there is a recognition of 
the amount of guarantees honored by the lnstitution that are in the process of recovery by financia) 
interrnediaries and that did not have the coverage ofthe counter guarantee Trust for Corporate Financing. 

(6) The caption "Contingency for portfolio without recourse" corresponds to guarantees not exercised by the 
financia! interrnediary. 

Loan commitments 

As of December 31 , 2023 and 2022, the lnstitution has credit facilities and lines of guarantees granted to financia! 
interrnediaries that have not been withdrawn in an amount of$362,509 and $311,244, respectively. 

As of December 31, 2023, $113,711 correspond to credit facilities and $248,798 to lines of guarantee granted, 
while as of December 31 , 2022, credit facilities amount to $126,639 and to lines of credit, $184,605 . 
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Assets in trust or under mandates, and financia! agent ofthe Federal Government 

The lnstitution's trust activity recorded in memorandum accounts as of December 31, 2023 and 2022, as well as 
the transactions in its capacity offinancial agent for the Federal Govemment are integrated as shown below: 

lnvestment trusts 
Management trusts 
Guarantee trusts 

Man dates 

Financia! agent for the Federal Govemment 

Total 

2023 

$ 20,851 
2,107,339 

50,515 

2,178,705 
106,273 

2,284,978 
271 ,781 

2,556,759 $ ====='==='== 

2022 

$ 18,996 
1,943 ,562 

48,098 

2,010,656 
12,318 

2,022,974 
337,863 

$ 2,360,837 

lnvestment and administration trusts refer to entities with their own 
lnstitution . 

legal capacity, independent from the 

These balances represent the valuation of trust assets which , overall , represent assets valued using different 
accounting practices, and which essentially represent neither rights ofthe entity, nor the contingency to which 
the lnstitution is subject in the event of nonperformance of its role as trustee. 

Guarantee trusts correspond to entities that maintain loans, securities, real estate, etc ., as part of its trust assets, 
which serve as collateral for the settlement of financing received from other Credit lnstitutions by the trustors 
thereof. 

The lnstitution only performs the fiduciary function in such entities. 

The lnstitution' s revenues from its trustee activities as of December 31, 2023 and 2022, amounted to $440 and 
$395, respectively. 

As of December 31, 2023 and 2022, the trust accounts include a balance of$680 and $320, respectively, which 
correspond to the assets of Fideicomiso de Recuperación de Cartera (FIDERCA). This trust manages doubtful 
accounts that originally belonged to the Institution and that in year 1996 were transferred to the Federal Govemment. 
The lnstitution currently holds the respective trustee rights. 

The lnstitution created the trust for the strengthening of its capital in compliance with the provision of Article 55 Bis 
of the Credit lnstitutions Law and in accordance with the general rules for Domestic Credit lnstitutions and 
Development Banking lnstitutions published on October 24, 2002 in the Official Federal Gazette. 
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Assets in custody or under administration 

As of December 31, 2023 and 2022, this caption includes assets, values of others, trading and credit 
transactions, as well as securities issued by the lnstitution and managed on behalf of customers, as shown 
below: 

Custody 
Pledged securities 
Securities under administration 
Subsidiaries 

Total 

$ 

$ 

2023 2022 

5,800 $ 5,708 
168,971 182,029 
565,917 457,320 
232,646 124,937 

973,334 $ 769,994 
========== 

Fees collected by the lnstitution for this type of activities as of December 31, 2023 and 2022, amounted to $9 and 
$7, respectively. 

Other memorandum accounts 

As of December 31, 2023 and 2022, balances of other memorandum accounts are made up of as follows: 

2023 2022 

Guaranteed paid reported by intermediaries as uncollectible 
with no counter guarantee (a) $ 165 $ 356 

Classification of loan portfolio by risk degree 326,452 300,380 
Loans obtained pending withdrawal 2,028 1,772 
Other memorandum accounts (b) 803,668 780,209 

1,132,313 $ 1,082,717 Total $ 
============ 

(a) These guarantees correspond to the amounts ofunrecovered guarantees on which collection procedures have 
been exhausted by the intermediaries and which did not have a counter guarantee. 

(b) Other memorandum accounts are included for control ofrenewed and restructured loans, uncollectible loans, 
uncollectible loans applied against the provision, certificates and coupons to be incinerated, V AT recorded 
by states, portfolio recovery, control of interests of London branch, issuance of provisional certificates, 
foreclosed assets or asset received in payment in kind, control of amounts contracted in repurchase/resell 
agreements and investrnents, commitrnents, preventive allowance for credit risks from financia] 
intermediaries, uncollectible guarantees reported by intermediaries, cancellation of externa] guarantee and 
sundry non specified concepts, as well as other memorandum accounts. 

23. INFORMATION BY SEGMENTS ANO OPERATlONS 

Segment information (unaudited) 

The factors used to identify the business segments considered the nature ofthe activities carried out; the existence 
of specific administrators for those activities, the generation of revenues and expenses thereof, as well as the 
monitoring regularly performed on the results generated that are presented periodically to the Board of Directors 
ofthe lnstitution. 
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The market and treasury segments include investments carried out in the money, capital, exchange and treasury 
markets. 

The First tier credit segment considers the loan portfolio placed directly with the public and prívate sector, while 
the loan portfolio channeled through banking and non-banking financia! intermediaries is considered for the 
Second tier credit segment. 

Guarantees granted to banks and non-banking financia! intermediaries are included in the credit guarantees 
segment. The balances of this segment are shown in memorandum accounts and as of December 31, 2023 and 
2022, amount to $84, 169 and $77,469, respectively. 

The balances of the financia! agent segment correspond to activities carried out by mandate of the Federal 
Govemment to manage on its behalf resources obtained from intemational financia! bodies, andas of December 
31 , 2023 and 2022, amounted to $271 ,781 and $337,863, respectively, which are recorded in memorandum 
accounts . 

The trustee segment includes administrative services for own and externa! trusts, which as ofDecember 31, 2023 
and 2022, amount to $2,284,978 and $2,022,974, respectively, and are presented in memorandum accounts. 

lnvestment banking, balances of subsidiaries and other net income (expense) are included in the "Other areas" 
segment. Commissions for structuring of credits, stock market guarantees, as well as the equity in venture capital 
for public and prívate companies are included in investment banking. 

As of December 31, 2023 and 2022, the assets, liabilities and net income of the main operations by business 
segments of the lnstitution are presented below: 

2023 
Business se ments 

Markets and treasury 
First ti er credit 
Second tier credit 
Loan guarantees 
Financia! agent 
Trustee 
Other areas 
Benefits, labor obligation and 

contribution to Fiso 8013-9 

Total 

2022 
Business segments 

Market and treasury 
First tier credit 
Second tier credit 
Loan guarantees 
F inancial agent 
Trustee 
Other 
Benefits, labor obligation 

Total 

$ 

Asscts 

Amount 

437,86 1 
63,467 

165,6 19 

{3,222) 

$ ~--66-.3 .... ,7_25-. 

$ 

Assets 

Amount 

323,056 
69,446 

141 ,9 18 

4,59 1 

$ ___ 53_9 ... ,0_1 _1 

Liabilities and equity Net income ex ense 

% 

66.0 $ 
9.6 

25 .0 

(0 .6) 

Amount 

437,861 
63,467 

165,6 19 

{3,222) 

100.0 $ - -=66_3..._,7_2,_-

% 

66.0 $ 
9.6 

25 .0 

(0 .6) 

Amount 

2,239 
(2, 199) 
1,002 
3,418 

(88) 
(76) 

(108) 

12,390 

1 oo.o $ __ _._<8 ... ,2_02...,) 

ºlo 

(27.3) 
26.8 

(12.2) 
(41.7) 

1.1 
0.9 
1.3 

151.1 

100.0 

Liabilities and equity Net income (expense) 

% 

59.9 $ 
12.9 
26.3 

0.9 

Amount 

323,056 
69,446 

141 ,9 18 

4,591 

100.0 $ ___ 53_9...,,0_l_I 

ºlo 

59.9 $ 
12.9 
26.3 

0.9 

Amount 

2,467 
868 

(2,870) 
(57) 
(57) 

( 119) 
(246) 

7 758 

100.0 $ ___ (7.._,7_72 .... ) 

% 

(32.2) 
(68.4) 
93.1 
(0 .5) 
OJ 
0.8 
3.2 

103.7 

100.0 
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The statement of comprehensive income by segments for years ended Decem ber 31 , 2023 and 2022, is shown 
below: 

2023 

lncome: 
Nel fin ancia! income 
Expenses: 
Operaling expenses 

Operating profit 
Allowances for loan 

losses and wrile-downs 

Pensioners expenses 
Other expenses and 

laxes (b) 
Transfers to 

Fi so 80 13-9 

Net result 

2022 

lncome: 
Nel fi nancia! 

income (c) 
Expenses: 

Operating profit 
Allowances for loan 
losses and wri1e-downs 

Pensioner expenses 
Other expenses and 

laxes (d) 

Net rcsult 

$ 

$ 

$ 

$ 

Market 
and 

treasu 

2,625 $ 

(4 15) 

2,210 

11 6 

(87) 

First tier 
credit 

856 $ 

(129) 

727 

(2,924) 

(2) 

2,239 $=='=2"=, 1=99¿,, 

Markets 
and 

treasury 

2,445 $ 
(388) 

2,057 

(297) 

707 

First tier 
credit 

1,192 $ 
( 11 0) 

1,082 

9 

2,467 s ___ 8_68_ 

Second 
tier 

credit 

1,780 $ 

(677) 

1,103 

(85) 

(16) 

Loan Financia! 
uarantee aoent 

7,148 $ 

(434) 

6,7 14 

(3, 173) 

( 123) 

83 

( 167) 

(84) 

(2) 

(2) 

1,002 $==3=",4=18= (88) $ 

Second 
tier 

credit 

1,570 $ 
(590) 

980 

(3,9 11 ) 

61 

(2 ,870) $ 

Loan 
guarantee 

5,234 $ 
(4 16) 

4,818 

(4,926) 

51 

(57) $ 

Financia! 
agent 

11 9 $ 
(147) 

(28) 

(48) 

19 

(57) $ 

Trustee 

195 $ 

(258) 

(63) 

(4) 

(9) 

(76) $ 

Trustee 

168 $ 
(238) 

(70) 

(80) 

3 1 

( 11 9) $ 

Other 
arcas C•l 

445 $ 

(45) 

400 

(507) 

( 1) 

( 108) $ 

Other 
a reas<•> 

(208) $ 
(38) 

(246) 

(6) 

6 

(246) $ 

Benefits 
and 

retirement 
ex enses 

( 1,001) 

( 11 ,004) 

(385) 

Total 

13,132 

(2,125) 

11 ,007 

(6,579) 

( 1,00 1) 

( 11 ,244) 

(385) 

( 12,390) $ (8,202) 

Benefits 
and 

rctirement 
expenses 

(933) 

(6,824) 

Total 

$ 10,520 
( J,927) 

8,593 

(9 ,49 1) 
(933) 

(5 ,940) 

(7,757) $ (7,771) 

(a) lncludes the following areas: investment banking, subsidiaries and other net income (expenses). 

(b) lncludes taxes for $240. 

(e) Includes allowances for Altan Redes for $850. 

(d) Includes reclassification of Operadora de Fondos Nafinsa, S.A. de C.V., from subsidiaries to markets, 
modifying the structure of in come presented in the first three quarters of 2022. 

(e) Includes taxes for $884. 
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Consolidated statement of comprehensive income 

The net result generated by the lnstitution for the periods from January 1 to December 31 , 2023 and 2022, 
amounted to $(8,384) and $(7 ,890), respectively. 

These results are the product of the generation of net income of the main business lines of the Institution for 
$43 ,632 and $30, 194, at the closing of 2023 and 2022, respectively, mainly from loan portfolio and 
repurchase/resell transactions, increase in income for interests from one year to the next corresponding to an 
in crease in the volume of the foregoing transactions . 

lnterest expense amounted to $37,382 and $25 ,089 at the closing of 2023 and 2022, respectively, mainly 
originating from interests and retums payable in repurchase/resell transactions as well as interests for time 
deposits. 

The preventive allowance for credit risks, at the closing of 2023 and 2022 amounted to $4,43 5 and $7 ,512, 
respectively. The variation is mainly generated by a decrease in the additional allowance of Fideicomiso 11480 
dueto two combined effects : 1) a further release of the allowance during 2023, and 2) a lesser setting up in same 
year. As regards the first effect, in 2023 , an increase is observed of approximately 30% in the amount of guarantees 
claimed by financia! intennediaries leveraged with the additional allowance and, for the same reason, upon 
settlement they are released thereof. In follow-up of the second effect, during 2022 set ups were made to the 
additional allowance to cover the shortfall ofprior years and for leveraging new programs, conditions unobserved 
during 2023. (See Note 9d). 

As of the closing of years 2023 and 2022, fees and rates collected and paid for an amount of $4,698 and $4,343 , 
respectively, were recognized, highlighting for their importance fees collected for the operation of guarantees 
granted. 

Caption Other income (expenses) of the 2023 operation amounts to $(10,772), while in 2022 the total was 
$(7,351). The main concept comprising this caption in 2023 and 2022 correspond to the utilization ofthe sovereign 
guarantee of the Federal Govemment for which the lnstitution paid to the Ministry of Finance and Public Credit 
the amounts of $1 1,004 and $6,824, respectively. 

Other comprehensive income for year 2023 amount to $824, comprised by valuation of financia! instrument to 
collect and sell for ($112), valuation of cash flows hedged instruments of$288, remeasurement of defined benefits 
for $636 and the valuation effect of associated companies for $12. 
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Financia! margin 

For years ended December 31 , 2023 and 2022, the financia( margin of the consolidated statement of 
comprehensive income is analyzed as follows: 

2023 Total Local currencl'. Foreign currencl'. 
lnterest income: 
Cash interests and cash equivalents: 
Banks $ 1,214 $ 745 $ 469 
Restricted or pledged 2,958 2,220 738 

$ 4, 172 $ 2,965 $ 1,207 

lnterest from loan portfolio with credit risk Stage 1: 
Commercial loans 4 ,290 1,573 2,717 
Loans to Cred it lnstitutions $ 15,677 $ 15,468 $ 209 
Loans to govemment entities 1,60 1 1,492 109 
Consumer loans 1 1 
Housing loans 4 4 

$-==~~-2=1 •• 57=3=$====~~-'8 •• _53_8_$~~==-~3=·=º3~5= 
lnterest from loan portfolio with credit risk Stage 3: 
Commercial loans 
Loans to Credit lnstitutions 
Loans to govemment entities 
Consumer loans 
Housing loans 

lnterest and retums receivable in repurchase/resell transactions: 

Fees receivable from loan transactions (adjustment to retum): 
Commercial loans 

lnterest and retums from margin accounts 

$ 

$ 

lnterest and retums rece ivable from collateral transactions OTC $ 
lnterest and retums from financia! instruments 
lncome from hedging operations $ 
Premium on debt placement 
Dividends from financia! instruments qualifying as equity 

financia! instruments 
Ga in on valuation 

Total income from interests 

lnterest expense: 
lnterest from time deposits $ 
lnterest expense from interbank loans and other entities 
lnterest and retums payable from repurchase/resell transactions 
Expense from hedging transactions 
lnterest, from transaction costs and discounts payable fo r issue 
of financia! instruments qualifying as li abi lities 
Loss on valuation 

Total interest expense 

Financia! margin $ 

12 
33 

- $ 

46 
24,986 

24,986 $ 
-----~-

633 

25 
$ 

3,584 
(1 1,450) $ 

12 

5 1 

(7 ,145) 

43,632 

15,987 $ 
3,138 

2 1,375 
( 11 ,801) 

8,507 
176 

37,382 

6,250 $ -----===-

33 
$ 

34 
24,986 

24,986 $ 

633 

25 
- $ 

3, 194 
(9, 144)$ 

12 

51 

{5,229) 

41 ,294 

15,328 $ 
2,173 

2 1,26 1 
(8 ,602) 

7,071 
39 

37,270 

4,024 $ 

12 

12 

390 
{2,306) 

0,916) 

2,338 

659 
965 
114 

(3 , 199) 

1,436 
137 

112 

2,226 
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2022 Total Local currcnc;t: Forcign currenc;t: 
Intcrest income: 
Cash interest and cash equivalents: 
Banks $ 148 $ - $ 148 
Restri cted or pledged 1,423 1,3 17 106 

$ 1,571 $ 1,3 17 $ 254 

lnterest from loan port fo lio with credit risk Stage 1: 

Commercial loans $ 2,893 $ 859 $ 2,034 
Loans to financia! entities 9,899 9,727 172 
Loans to govemment entities 1,124 1,057 67 
Consumer loans 1 1 
Housing loans 3 3 

$ 13,920 $ 11 ,647 $ 2,273 

lnterest on loan portfo lio with credit ri sk Stage 3: 
Commercial loans $ $ $ 
Loans to fi nancia! ent ities 106 103 3 
Loans to govemment entities 
Consumer loans 
Housing loans 

$ 106 $ 103 $ 3 

lnterest and returns rece ivable on repurchase/rese ll 
transactions: 
In repurchase/resell transactions $ 18,863 $ 18,863 $ 

Commissions from loan transactions (retum adj ustment): 
Commercial loans $ 129 $ 129 $ 
lnterest and retums from margin accounts 9 9 
lnterest and retums from collateral in OTC transactions 1,429 1,429 
lnterest and retums from fi nancia! instruments 1,897 1,469 428 
1 ncome from hedging transactions (7,784) (6,453) (1,33 1) 
Premium on debt placement 12 12 
Dividends from financia! instruments quali fy ing equity 

financia! instruments 42 42 
Gain on valuation 

(4,266) (3 ,363) (903) 

Total interest incomc $ 30,194 s 28,567 s 1,627 

lntercst expense: 
lnterest of time deposits 9,565 9,430 135 
lnterest payable on interbank loans and other entities 1,845 1,4 19 426 
lnterest and retums payable on repurchase/rese ll 

transactions 5,812 5,195 617 
Expenses from hedging transactions 16,190 16,153 37 
lnterest, transactions costs and discounts payable on issue 
of fi nancia! instruments quali fy ing as li abilities (8,45 1) (5 ,709) (2,742) 

Loss on valuation 128 7 121 

Total interest incomc $ 25,089 $ 26,495 $ (1,406) 

Financia! margin $ 5, 105 $ 2,072 $ 3,033 
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Commissions and fees collected and paid 

For years ended December 31, 2023 and 2022, commissions and fees collected and paid, are analyzed as follows: 

Foreign 
2023 Total Local currenc~ curren e~ 

Commissions and fees collected: 
Loan transactions $ 49 $ 49 $ 
Trust activities 10 10 
Assets under custody or administration 440 440 
Other 4,386 4,372 14 

4,885 4,871 14 
Commissions and fees paid: 
Loans obtai ned 22 22 
Debt placement 1 1 
Other (services) 165 162 3 

$ 188 $ 163 $ 25 

Foreign 
2022 Total Localcurrenc~ curren e~ 

Commissions and fees collected: 
Loan transactions $ 447 $ 447 $ 
Trust activit ies 395 395 
Assets in custody or administration 7 7 
Other 3,698 3,677 21 

4,547 4,526 21 
Commissions and fees paid: 
Loans received 23 23 
Debt placement 2 2 
Other (services) 179 175 4 

$ 204 $ 177 $ 27 
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Financia! intermediation result 

For years ended December 31 , 2023 and 2022, Financia( intermediation result is comprised as follows : 

2023 Total Local currencl'. Forcign currcncl'. 

Financia( intermediation rcsult: 
Result from valuation of finan cia( instruments at fair value: 
Negotiable financia] instruments $ (1,103) $ (1 ,103) $ 
Derivative financia( instruments fo r trading purposes 42 42 
Derivative financial instruments fo r hedging purposes 3 1 1,490 (1,459) 
Allowance fo r expected losses on financia! instruments 120 120 

(910) 549 ¡ 1,459} 
Gain (loss) on purchase/sale of derivative financia( 

instruments 
Negotiable financi a! instruments 63 63 
Financia! instruments fo r collecting and selling (39) 1 (40) 
Financia( instruments fo r collecting principal and interest 
(securities) 9 9 
Derivative financia! instruments fo r trading purposes 107 107 

140 180 (40l 

Gain (loss) from purchase/sale of fo reign currencies 236 236 

lnterrnediation result $ (534) $ 729 $ (1,263) 

2022 Total Local currencl'. Forcign cnrrcncl'. 

Result from valuation of financia( instruments at fa ir value: 
Negotiable financial instruments $ (759) $ (759) $ 
Derivative financia( instruments fo r trading purposes 27 20 7 
Derivative financia( instruments fo r hedging purposes (1,376) 1,376 
Allowance fo r expected loan losses on investments in 

financia] instruments {187} {187} 

(919l (2,302) 1,383 
Result from purchase/sale of financia! instruments and 
derivat ive financial instruments: 

Negotiable financia! instruments 250 250 
Financia( instruments for collecting and selling (14) (14) 
Financia( instruments for collecting principal and interests 
(securities) (47) (47) 
Derivative financia( instruments for trad ing purposes 246 246 

435 449 ~ 14l 

Result from purchases of fo reign currency 59 59 

lntem1ediation result $ ¡425l $ (1 ,853) $ 1,428 
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Other operating income (expenses) 

For years ended December 31 , 2023 and 2022, caption other operating income (expenses) are analyzed as 
follows: 

Local Foreign 
2023 Total currency currency 

Other operating income (expenses): 
Other recoveries $ 96 $ 96 $ 
lmpact on allowance for expected credit losses (1,761) (1 ,761) 
Result on sale of foreclosed assets 1 1 
Allowance on impainnent of foreclosed assets (144) (144) 
lncome from personal loans 35 35 
Lease income 

,.,.., 
33 .).) 

Other items of operating income 2,628 2,627 
Other items of operating expenses (a) (11,660) (11 ,660) 

$ (10,772) $ (10,773) $ 

Local Foreign 
2022 Total currency currency 

Other operating income (expenses): 
Other recoveries $ 75 $ 75 $ 
lmpact on the allowance of expected credit losses (1,249) (1,249) 
Result on sale of foreclosed assets 30 30 
Allowance for impainnent of foreclosed assets (501) (501) 
lncome from personal loans 34 34 
Lease income 28 28 
Other items ofoperating income (expenses) (b) (5,768) (5,769) 

$ (7,351) $ (7,352) $ 

a) On December 15, 2023, the lnstitution settled the amount of $1 1,004, in accordance with official letter number 
368.-C.-032/2023 dated December 11 , 2023, issued by the Under Ministry of Public Finance and Public Credit, 
whereby the Federal Govemment orders the lnstitution to make such payment under the legal nature of 
govemment charges for the granting ofthe sovereign guarantee ofthe Federal Govemment. 

b) On September 26 and November 28, 2022, the lnstitution paid taxes for $1,140 y $5,684, respectively, 
according to the official communications number 368.-119/2022 dated September 23, 2022 and nurnber 368.-
168/2022 dated November 25, 2022 issued by the Sub ministry of Finance and Public Credit, whereby the 
Federal Govemment orders the lnstitution to make such payrnents based on the legal nature of govemrnent 
charges for the granting ofthe sovereign guarantee ofthe Federal Govemment. 
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Administration and promotional expenses 

For years ended December 3 1, 2023 and 2022, caption administration and promotional expenses, is comprised 
as follows: 

Local Foreign 
2023 Total currency currency 

Administrative and promotional expenses $ 3,848 $ 3,848 $ 
Unidentified deposits 

$ 3,848 $ 3,848 $ 

Local Foreign 
2022 Total currency currency 

Administrative and promotional expenses $ 2,934 $ 2,934 $ 
Unidentified deposits 3 3 

$ 2,937 $ 2,937 $ 

Financia! ratios (unaudited) 

The main quarterly financia! ratios ofthe Institution for years ended December 31, 2023 and 2022, are as follows: 

2023 First Second Third Fourth 

Delinquency rate 2.82 2.38 2.00 1.79 
Past-due loan portfolio coverage ratio 278.27 351.61 430.85 469.51 
Operating effic iency (administrative and promotional total average) 0.76 0.77 0.78 0.60 
ROE (annualized quarterly net income/average stockholde rs · equity) 13.98 2.17 6.2 1 (109.42) 
ROA (annualized quarterly net income/average total assets) 0.95 0.15 0.42 (7.17) 
Net capital/assets subject to cred it risk 24.87 27.25 27.20 26.2 1 
Net capital/assets subject to credit, market and operational risk 16.57 17.84 19.49 18.37 
Liquidi ty (liquid assets/liquid liabi lities) 204.86 209.33 188.39 356.44 
Financia! margin fo r the year adjusted fo r credit risks/average productive 

as sets 6.37 1.75 1.42 4.03 

2022 First Second Third Fourth 

Del inquency rate 2.81 4.16 3.74 2.78 
Past-due loan portfolio coverage ratio 264.28 212.56 249.07 260.36 
Operating efficiency (administrative and promotional total average) 0.39 0.65 0.44 0.75 
ROE (annualized quarterly net income/average stockholders ' equity) 5.80 (2.37) (10.94) (236.67) 
ROA (annualized quarterly net income/average total assets) 0.49 (010) (0.85) (5.74) 
Ne t capital/assets subject to credi t risk 30.75 30.07 25.3 1 23 .13 
Net capital/assets subject to credi t, market and operational risk 21.2 1 20.90 18.05 16.58 
Liquidity (liquid assets/liquid liabili ties) 290.65 196.39 283.48 406.44 
Financia! margin fo r the year adj usted fo r loan credit ri sk/average 

productive assets 1.00 (712) (20.91) (5. 15) 
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24. COMMITMENTS ANO CONTINGENCIES 

Le ase 

Leases provide periodic renta! adjustments, based on changes in various economic factors . The Institution has 
commitments for non-cancellable leases. Total renta) expense for years ended December 31, 2023 and 2022, 
amounted to $4 and $4, respectively. 

Lawsuits and litigation 

In the normal course of operations, the lnstitution has been subject to sorne lawsuits and claims, which are not 
expected to have a material adverse effect on the financia! position and results of its future operations. In such 
cases that representa probable loss or where a cash outflow is estimated, the necessary provisions ha ve been set 
aside. It is worth mentioning that to date there are no litigations on tax matters . 

As of December 31, 2023 and 2022, amounts claimed in Jawsuits for recovery of loan portfolio amounts to 
$5,093 and $6,968, respectively, whereas lawsuits and claims brought against the lnstitution related to banking 
and/or trust transactions, for the same periods, amount to $457 and $472, respectively. Likewise, as ofDecember 
3 1, 2023 and 2022, there are labor lawsuits for $ 123 and $145, respectively. 

According to the current procedural status of such lawsuits, Management considers that final resolution of the 
claims and lawsuits previously described will not have a significant effect on the financia! position of the 
lnstitution. 

25. RISK MANAGEMENT (unaudited information) 

Local and intemational regulations on risk management have seen an unprecedented evolution in recent years, 
incorporating a preventive approach in the financia! processes carried out by Credit lnstitutions , as well as the 
obligation to issue interna! guidelines to establish controls in order to foresee any economic loss due to the 
materialization of ri sks, whether discretionary, non-discretionary or even nonquantifiable . 

To keep up with the implementation of the requirements from the various provisions of a prudential nature in 
matters of risk management, credit and interna! control, applicable to Credit lnstitutions, as well as with what is 
indicated by regulatory bodies in Mexico for the prevention of money laundering, the lnstitution has sought to 
implement international standards from a systematic and comprehensive perspective within its controls and 
processes (unaudited numbers). 

Discretionary quantifiable risks 

1. Market risk 

The lnstitution uses the VaR methodology to calculate the market risk of its trading and financial instruments 
for collecting and selling portfolios. In general, the methodology being applied is the historical simulation. 

The VaR analysis has the purpose of estimating potential losses arising from changes to the risk factors that 
influence on the valuation or the expected results of active transactions, such as interest rates, exchange rates, 
price indexes. 
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From the aforementioned methodology, the following general principies, stand out: 

• The confidence interval that is being applied in the VaR calculation is 97.5% (considering the extreme 
left of the profit and loss distribution). 

• The base time horizon considered is 1 day. 

• A year of historical information on the risk factors is considered. 

The following risk factors are considered: domestic and foreign interest rates, spreads, exchange rates, share 
prices and indexes. 

In addition to the VaR information, sensitivity measures are calculated, and stress tests are carried out. 

Back testing tests are carried out on a monthly basis to statistically validate that the market risk measurement 
model provides reliable results within the parameters chosen by the lnstitution . 

Currently, the following limits are monitored on a daily basis : 

• Value at risk: based on the capital allocated to market risks. 

• Regulatory capital : based on the rules for the capitalization requirements ofthe full-service banking, the 
domestic Credit lnstitutions, and the development banking institutions. 

• Notional values: in reference to the maximum nominal values that can be held in position. 

• Maximum loss measure: a limit of maximum losses is established in the face of unfavorable market 
trends. 

• The amount of the average VaR for the period between January to December 2023 is of 58.48, 
representing 0.20% ofnet capital at the end of December 2023. 

Markets 

\'aR amount $58.48 million pesos 

Trading Treasury 

VaR $21.80 million pesos Var $36.68 million pesos 

2. Assets and liability management 

Asset and liability management refers to the handling of risks that affect the lnstitution ' s balance sheet. It 
involves the management techniques and tools necessary to identify, measure, monitor, control and manage 
financia( risks (liquidity and interest-rate) to which such balance sheet is exposed and is intended to maximize 
its market-risk-adjusted performance, and thus to optimize use ofthe lnstitution ' s capital. 
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3. Liquidity ratio 

The liquidity risk that affects a banking institution is classified, in general, into three categories: 

• Market liquidity risk: It is the possibility of economic loss due to the difficulty in disposing or covering 
assets without a significant reduction in its price. This kind of risk, as a result of drastic interest rate 
movements, is incurred when large positions are taken in any instruments or when investments are made in 
markets or instruments for which there is nota wide supply and demand in the market. 

• Funding liquidity risk: lt represents the difficulty of an institution to obtain the necessary results to settle 
its liabilities, through revenue from its assets or through acquisition of new liabilities. This kind of crisis is 
usually caused by a sudden and drastic deterioration in the quality of assets that originates an extreme 
difficulty to tum them into liquid resources. 

• Liquidity risk by mismatch in cash flows : the inability to meet the present and future needs of cash flows 
affecting daily operations or financial conditions of the institution, as well as the potential loss from the 
change in the structure ofthe balance sheet ofthe lnstitution because ofthe time difference between assets 
and liabilities. 

The lnstitution, in compliance with the Provisions for Comprehensive Risk Management, developed a 
Contingency Financing Plan and stress liquidity scenarios, which set forth various measures to monitor, quantify 
and follow up the risks listed above, as well asan action plan at the institutional level, in case ofpotential liquidity 
problems. 

4. Maturity profile in local and foreign currency 

In order to manage liquidity risk, currently, Nafin uses the maturity gap mode/, which measures the gap between 
assets value and liabilities value with common maturity for a given time period. Such model considers the 
following methodology: 

• Transactions at fixed and floating rate: The number of days between the analysis date and the maturity 
date is considered. lf there are partial repayments of principal, each one of them will be located in the 
corresponding band, according to its payment date. 

• lnterest will be located in the band corresponding to the term in which it is expected to be collected or 
paid, and only the next known coupon will be considered. 

• Once the classification of items in the statement of financial position and the establishment of bands 
(time periods) have been carried out, cash flows are generated by band. 

Such model is run both for the lnstitution's assets and liabilities denominated in local currency, as well as for 
those in foreign currencies. 

5. Estimated gain or loss from advanced sale 

To comply with the Provisions of Article 81 of Section l, subparagraph (b) of the Provisions, below, is the 
estímate of the gain or loss from ad van ce sales of assets under normal and extreme scenarios. 
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At the end of December 2023 , considering the crisis scenarios in the portfolio of corporate trading and investrnent 
to maturity, should there be a situation similar to that on November 9, 2016, it would lead to a loss of $317.59, 
equivalent to 2.07% ofthe position value . 

... " ' 

Crisis sctnario! (million!I of prso1) 

• 1 : 1 ' ,. ' 

Corporate 6,377.72 (36.65) 27.98 (50.67) (46.72) ( 18.11) (15 .19) (5 .88) (36.65) (26.96) 

lnvestment to 
8,997.18 (280.94) (71.09) (90.07) 1.23 (40.96) ( 11 2.95) (77.73) (280.94) ( 17 1. 56) maturi ty 

At the end of December 2023, considering the abovementioned crisis scenarios in the London portfolio of 
investrnent to maturity, the greatest loss would be observed in the event of a situation similar to that in 
November 2016, generating a loss of $171.8, equivalent to 2.55% of the position value. 

Cri!i!I ntnnrios 

--··M'M"'''Mi"'''NhHl''·MJ'HflMh!iti'·#i"'JH'*'il,11¡1151¡w,1 
Fi nancia! 
instruments to (5 ,945 .09) ( 130.99) (17.79) (70.08) (82.33) (31.38) (27.62) (25 .17) ( 130.99) (9 1.1 3) 
collect or se\\ 
Financia! 
instruments to 

(337.49) (22.77) (8.38) (3 .02) (0. 1) (77.08) (8.1) (9.84) (22.77) (2.38) collect princi paJ 
and interest 

6. Credit risk 

Credit risk is defined as the possibility that a counterparty or borrower fails to comply in time and form with its 
credit obligations; it also refers to the impainnent of an investrnent determined by the change in the credit quality 
of sorne counterparty or borrower, without necessarily resulting in nonpayment. 

7. Expected loss 

The expected loss of the loan portfolio is obtained using the portfolio rating methodology set down in Chapter 
V ofthe Provisions, regarding the rating ofthe loan portfolio. 

Based on the allowance obtained under this methodology, the following assumptions are also established: 

• The portfolio offormer employees is excluded, for the purpose of directly measure the effect of expected 
losses of the portfolio with risk from the private sector. 

• The contingent portfolio is not considered since the credit risk ofthis program is managed separately. 

• No additional reserves are included. 

• The financia( agent portfolio is not considered as this is a non-risk portfolio. 

• The past-due portfolio is considered, since according to the portfolio rating methodology based on the 
expected loss, the occurrence of an event of default <loes not imply that the expected loss is reserved at 
100%. 
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Under the aforementioned assumptions, at the closing of December 2023, total portfolio amounts to $229,035, 
whereas the expected loss from the loan portfolio amounts to $5,392, equivalent to 2.35% oftotal portfolio. 

8. Unexpected losses 

Expected Loss Estimate 
,. 

Portfolio Portfoho balance Expected Loss % E~g:~ted 

Excluded 
A 
B 
e 
D 
E 
Rated 
Total 

219,699 
4,272 

997.451 
4,087 

229,035 
229,035 

940 
80 

284.848 
4,087 
5,392 
5,392 

0.43% 
1.87% 
0.00% 

29.14% 
100.00% 

2.35% 
2.35% 

Unexpected loss represents the impact that capital of the lnstitution could have derived from unusual losses in 
the loan portfolio; the leve] of coverage of this loss whether for the capital and reserves of an institution is an 
indicator of solvency adjusted for risk thereof. 

Since December 2005, the lnstitution estimates the unexpected loss of the loan portfolio transactions, using 
Monte Cario simulation and analytical methodologies. As of that date, the stability of these measures and their 
behavior in the face of various changes in the environment have been observed to determine which of them 
should be used as a measure ofthe risk ofthe lnstitution's loan portfolio. 

In November 2007, the CAIR concluded that, among methodologies proposed to estímate the unexpected loss 
of the loan portfolio, the methodology with an economic approach is the one that best aligns with the basic 
method based on the interna] Base] 11 ratings, according to the following: 

• The similarity of existing concepts between the proposed economic methodology and the estimated 
capital credit risk requirement based on the Base] 11 basic approach. This approach allows institutions to 
estimate with interna! methods the capital requirement necessary to support their risk. 

• The high leve Is of correlation and similarity in the average capital requirement observed during ayear of 
interna] implementation ofthe proposed loan portfolio unexpected loss methodologies. 

lt was also considered that the unexpected loss of the loan portfolio should continue to be estimated monthly 
through the valuation and Monte Cario methodologies in order to have additional information in the event of 
future changes in the banking standard in which the portfolio market valuation is requested. These methodologies 
are applied in a horizon of one year and with a confidence leve] of 95%. 

At the closing of December 2023, the estimate of unexpected loss under the economic approach amounts to 
$19,372, and the credit VaR amounts to $2l ,O18, representing 9.2% of the risk portfolio. 
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9. Counterparty risk and diversification 

At the lnstitution, a comprehensive control of counterparty risks is exercised, applying the established loan 
exposure limits. These limits consider the transactions throughout the entire balance sheet, that is, both financia! 
markets and loan portfolio. The methodology applied is consistent with the General Rules for Diversification of 
Risks in Performing Active and Passive Transactions Applicable to Credit lnstitutions. 

At the closing of December 2023 , no economic group concentrates credit risk above the maximum financing 
limits. As of the same date, the following number of financing operations that exceeds 10% of basic capital 
individually is as follows: 

The amount offinancing that is maintained with the three main debtors based on Article 60 ofthe CUB amounts 
to $12,358. 

10. Operational risk and non-quantifiable risks 

The risks to which a financia! institution is exposed are classified into two broad categories: quantifiable and 
non-quantifiable. Non-quantifiable risks are in tum divided into three types. 

Dlscretlonal 
Rlsks 

Non-dlscretlonary 
Rlsks 

Str11teglc Rlsk 

Business 
Rlsk 

Reputatlonal 
Rlsk 

Credlt Risk ) 

Market Rlsk ) 

Uquldlty Risk ) 

Operatlonal 
Rlsk 

Legal Risk ) 

Technologlcal Rlsk ) 

The non-discretionary risks are those resulting from the operation of the business, but not the result of taking a 
risk position. These risks are defined below: 

• Operational risk: potential losses arising from failures or deficiencies of interna! controls, dueto errors in 
the processing and storage oftransactions. 

• Technological risk: potential losses arising from damages, interruption, alteration or failures resulting 
from the use or reliance on hardware, software, systems, applications, networks and any other information 
distribution channel in the provision of banking services with customers of the lnstitution that result in 
errors in the processing and storage oftransactions or in the transmission of information. 
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• Legal risk: potential losses ansmg from non-compliance with applicable legal and administrative 
provision, the issuance of unfavorable administrative and judicial resolutions and the application of 
sanctions, in relation to the transactions carried out by the institutions. 

Non-quantifiable risks are unforeseen events for which no statistical basis can be formed to measure potential 
losses, among which are the following: 

• Strategic risk: potential losses due to failures or deficiencies in the decision-making process, in the 
implementation of procedures and actions to carry out the business model and strategies of the Institution, 
as well as the lack of knowledge about the risks to which it is exposed by the development of its business 
activity and that affect expected results to achieve the objectives agreed upon by the Institution in its 
strategic plan. 

• Business risk: potential losses attributable to the inherent characteristics of the business and changes in 
the economic cycle or environment in which the Institution operates. 

• Reputational risk: potential losses in the carrying out the activity of the lnstitution caused by the 
impairment in perception that the different parties have, both interna) and external, on its solvency and 
feasibility . 

The purpose of operational risk and non-quantifiable risks management is to formally establish the rules and 
policies necessary to systematically and efficiently perform the identification, measurement, monitoring, 
limitation, control, information and disclosure ofnon-discretionary and non-quantifiable risks . Another purpose 
is to ensure the timely identification of the capital and resources requirements arising from such risks. 

The qualitative analysis for the identification of risk concentrations stems from processes management under 
ISO Standard 9001-2015. 

In relation to the scope and nature of information systems and measurement of operational risks and their reports, 
the lnstitution uses the application system called Operational Risk Tool, to which the information of results 
obtained from operational risk monitoring is incorporated, and interna( and regulatory reporting are managed 
( classifications and quantification). 

Reports related to the operational risk management (including technological and legal) are made in the CAIR 
through the Risk Management and Monitoring Report that has at least a quarterly periodicity. 

Methodologies, limits and tolerance levels 

Method to determine the capital requirement for operational risk 

The lnstitution, for the purpose obtaining the Capital Requirement for Operational Ri sk applies the Business 
lndicator Method provided by the Banking Commission under the General Provisions Applicable to Credit 
lnstitutions, performs the calculation taking into account the following formula: 

RCRO MI'/ 'UN 

ILM 
lntl'm.31 Loss MullJpler 

IL 
IM9mal LOsMS 

ILDC 
1..-., LNM-~ COm-' 

BIC 
Bus1~ss lnd1c.Jt.or Componen! 

.. --
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Non-discretionary risks: Operational Risk 

One of the methodologies used for operational risk management (qualitative) consists of the lnstitutional 
Methodology of Operational Risk, based on a self-assessment or scorecard that considers six risk factors : 
regulatory framework, transaction, person, technological, relationship (between customers and suppliers) and 
information security. 

Additionally, poten tia! risks of each process are identified, classified and rated based on the methodology defined 
by the Banking Commission and the result is forwarded in a regulatory annual report called "Estimating 
Operational Risk Levels". For residual risks located in quadrant nine actions and/or controls for their 
management are defined with those responsible for the process to which they belong. And tolerance levels are 
set down for operational risks identified in the processes. 

Through the application of methodologies, the business areas and those responsible for the processes identify 
and assess operational risks associated with their processes, obtaining the following ratings: 

• lnherent risk rating. Corresponds to the risk involved in the process before applying controls. 

• Residual risk rating. Corresponds to the remaining risk once controls are applied over the process. 

• Nature risk index. This is a rating inherent for own activities and before applying controls over the 
process. 

• Operating efficiency risk index. This is the rating once controls are applied over the process. 

The quantitative analysis is performed for economic loss events due to operational risk occurring within the 
Institution, whose information is fumished by the owners ofthe processes involved. These events are classified 
in accordance with the methodology defined by the Banking Commission. 

Non-discretionary risks: Technological Risk 

The technological risk methodology for identifying, quantifying, and managing this risk is carried out through 
computer processes and it is based on five indicators: 

• % Security leve! for access to Nafin network. 
• % Detection and blocking of viruses to Nafin network. 
• % Leve! of availability for critica! application services. 
• % Leve! of availability for non-critica! application services. 
• % Recovery of critica! services under disaster contingency drill (drill DRP action plan). 

lt is monitored monthly and carried out by comparing results obtained for each indicator and compliance for the 
set goal. Based on results obtained, and in the event of noncompliance with the set goal , areas of opportunity are 
identified to enable the Institution to take measures according to the findings. 
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Legal risk 

There is an interna] methodology for estimating the recording of potential losses in terms of legal risk, based on 
success or failure expectations and on the procedural stage in which lawsuit is found in five bands: 

• Without sufficient elements 
• High 
• Moderate 
• Considerable 
• Low 

The application of the methodology is carried out by the Litigation and Credit Legal Department; the staff 
identifies, quantifies and manages the legal risk. As a control ofrisk monitoring, the CAlR is informed at least 
quarterly. 

As a monitoring control ofrisks and the result ofpotential losses, the CAlR is informed at least quarterly by type 
of lawsuit: 

• Labor nature 
• Litigation portfolio 
• Trust 
• Commercial 
• Treasury and stock exchange transactions 

Risks on the assets of the lnstitution: 

Are those resulting from claims or unforeseen externa! events that cannot be associated with a probability of 
occurrence and economic losses may be transferred to externa! risk-taking entities. 

1 ~ pt• of Risl, lklinition [\ampk 

Claim 
Risk of loss for catastrophic natural events that may interrupt the operation 
or affect the property assets of the lnstitution. 

Fire, volcanic eruption, 
earthquake, hurricane, 
amono other. 

Externa! Risk of loss caused by externa! entities to the lnstitution. 

For this type of risk, follow-up is carried out considering the following criteria: 

Vandalism protesters ' s it­
ins, etc. 

1 ~ pt• uf .\swt l>elinition [\ampk 

Property Assets 

Foreclosed Assets 

Unquantifiable risks 

lnstitutional Program fo r Property Assets 
lnsurance 

Payment of premiums 

Deductible in the event of 
materialization 

The methodologies implemented are m accordance with are in accordance with the Provisions. A brief 
description is provided below: 

• Strategic risk: At the lnstitution, the Risk Management Office manages the lnstitution 's strategic risk 
through the Desired Risk Profile by measuring, monitoring and controlling the different types of risk to 
which it is exposed securing robust risk measures which allow to delimit the risk appetite of the 
lnstitution, aligned with the lnstitutional Strategic Plan. 
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• Business risk: In order to manage this risk, certain indicators are monitored to help identify the possible 
materialization ofthe risks that could affect the lnstitution . 

o As a result of movements in the financia( sector 

o Economic cycle 

• Reputational risk: To manage this risk, the General Office of lnstitutional Communication, the General 
Office of Marketing and Business Positioning, the General Office of Risk Management and the General 
Office of lnformation Security defined an lnstitutional Communication Plan (the Plan). This Plan 
considers addressing the minimum requirements issued by the Banking Commission in the Provisions in 
matters of reputational risk. The General Office of Institutional Communication follows on the events 
that could affect the interna( perception of the Institution, whereas the General Office of Marketing and 
lnstitutional Business Positioning follows up on the events that could affect the existing externa( 
perception ofthe lnstitution. As a control ofthis risk, the CAIR is informed at least quarterly ofthe notes. 

Assessments of Operational Risk 

As of the closing of year 2023, the operational risk ratings at the Institution based on the Standard Operational 
Risk Methodology ofthe Banking Commission (R28), are the following: 

lnh~rcnl Rt: .. .,ulu.11 lll R1'"-' •1. 
T\ ¡u: nf 011cralmn,1I Rt'I. Rhl. H1\k 

• • 
• 
• • • 

Execution. deli\'c ry and proccsscs m.1nagcmcnl/Rcccpüon. 
c.'(ecution and maintcnarcc of opcrations 
Execution. dclivcry and proccsscs man.igcmcnt/Losses 
from oon-compliarcc wilh regulmions 
Execulioll dcli\'cry and proccs.s mamgcmcnt/Follow-up 
nnd rcscntalion of re ns 
Business incidcnccs and systcms failurcs/Softwarc 

Execulion. dc li\'c~· and proccss marogcmcnt/Proccss 
dclicicncics in cus1omcr acccpt::incc , documcm.;uion and 
co ntrnctii • 
Labor rctalions and workplacc s.ifcty/Dcficicncy in 
mamgcmcnt of labor rdations 
Business incidenccs and sys1cms fai lures/lntcnuption. 
su lv ircidcnccs 
Exccution. delivcry and proccss managcmcnl/Errors in 
mamgcmcnt of customcr accounts 
Exccution .. dclivcry and proccss nmnagcmcnl/Failures of 
cou mcroanics diffcrent from customcrs 

lntcmal fr:rndffhcfl and intcmal fmud 

e Ex1cm:il fmud/Systcms sccurity 

e Extcmal cvcnts/Evc nts and natural 

e Extcmal cvc nts/Evc nts or c\aims causcd 

lntcmal fmud!Un.1utho ri7..cd activity 

e Externa! fmud'Assault and dcfi 

• Othe< 

377 

198 

100 

88 

ll 5.0% 

36 

32 3.0% 

21 2.0% 

16 1.3 '%1 

16 1.3% 

16 1.3% 

12 1.1 % 

11 1.0% 

10 0.9% 

66 6,3°/o 

•Thc diamctcrof lhc sphcres of lhe mapas wcll as thc % oflhc tnblc. is dctcrmined by thc recurrercc ofthis typc of opcmtioml risk nmong lhc difTcrcnt proccsscs. 

In accordance with the Banking Commission 's methodology, no residual operational risk was registered in the 
red zone, that is, quadrant nine (high frequency and irnpact), thus, the risks are within the levels of tolerance 
established. 
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Operational Risk Economic Loss Events 

During year 2023, economic losses were reported with a total economic impact of $312.19 million pesos* . 

I') p1• of # .\1111111111 of 
1 \ p1· of 1~¡,1, rronomil' 

1 
. 

1 
1·1·011omil' :\oh'' 

· 'º" nr111·111, 'º" 

Expected 11 5.32 MP Economic losses the applied to the allowance fo r Operational Risk 

Operational 
Risk * 

Unexpected 306.87 MP 

Economic loss fo r omission in ISR withholding of 4.9% fo r interesls 
generated by Cayman lslands branch since 1997, given the faculties of 
lhe lax authoriti es to impose sanctions which expire in a term of five 
years (Art.67 of the Tax Federal Code) regularized payment of ISR in 
from January 20 18 to February 2023 (62 months), generating 
unexpected losses for surcharges and updating. 

12 312.19 MP 

Given the economic impact of the Operating lncident in the Tax 
Regulation and Operational Process exceeded the amount available in 
the Allowance for Operational Risk, accounting posting were made with 
an Unexpected Operational Risk Loss, affecting the equity of the 
lnstitution. 

*Preliminary infonnation wi th figures in millions of pesos, sorne amounts in $0.00 may represent figures divided in to one mi Ilion become very small , reason 
for which they are not visible in the table. 

During 2023, twelve events were registered with a cumulative impact for $3 12.19. The latter represents a 
decrease in the number ofevents andan increase in the accumulated amount ofeconomic losses from operational 
risk in the lnstitution compared to year 2022. lt should be mentioned that the main reason of the increase 
corresponds toan economic loss for an omission in the ISR withholding of 4.9% for interests generated by the 
Cayman lslands branch since 1997 with an economic impact of $306.87, representing 98% of the accumulated 
losses during year 2023. 

Indicators of Technological Risk 

During year 2023, ali technological risk indicators complied with the goal set. 

Prriodidl) l>r,niplion of lndirnlor 'l .R. (;oal 

Monthly 

Annual 

% Security level for access to Nafin network 

% Detection and blocking ofviruses to Nafin network 

% Level of availabil ity for critica] appl ication services 

% Level of availabil ity for non-critical application services 

% Recovery of critica] services under disaster contingency drill (drill DRP action 
plan) 

Source: Office of lnformation Technology 

100% 

100 % 

95% 

95 % 

85 % 
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Result of Legal Risk 

At the closing of December 2023, the status of the recording of potential legal risk losses in the lnstitution' s 
accounting records is as follows: 

R..-gistratioo of Poteotial Loss in the Area of Legal Risk 

' 

Type of La\\suit Contingency Provision Resolis 

Labor ·ature 

Litigatioa Portfolio 
Trusts 

Treasurv and Stock Trading 

Total 

• Figures in millioas of pesos, valued at the Exchaage rate for USD: 16.9666 

The status as of the end of the year is as follows: 

70.33 

1128 
196.03 

0.00 

277.64 

42.95 17.30 

9.82 0.00 

68.51 29.52 

0.00 0.00 

121.28 46.82 
SoUJ'ce: SJF-Data 

Warehouse 

• A contingency for $277.65 mi Ilion pesos, which presents an increase of2.75% ($7.43 mi Ilion pesos) with 
respect to the previous year. 

• A provision for $121.29 mi Ilion pesos, which presents an increase of 7.82% ($8.8 mi Ilion pesos) with 
respect to the previous year. 

• An effect on results for $46.82 mi Ilion pesos, which presents an increase of60.67% ($17.68 mi Ilion pesos) 
with respect to the previous year. 

The movement in the contingency, provision and results arises mainly from the updating in the success 
expectations ofsome lawsuits and, in sorne cases, ofthe amounts claimed according to the law, mainly in labor 
lawsuits, and the tluctuation in the exchange rate with respect to the previous year, as well as the status of each 
lawsuit. 

Unquantifiable Risks 

Result of the impact to property assets of the lnstitution 

In year 2023, there were no claims affecting the property assets ofthe lnstitution. 

Strategic Risk 

In year 2023 , indicators defined by Management for this risk have been monitored, through monthly reports, the 
Desired Risk Profile. 

Business Risk 

In year 2023, indicators defined by Management for this risk, have been monitored through market risk reports, 
highlighting that during the year there were no deviations in such set limit. 
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In years 2022 and 2023, there were no breaches ofthe established limits. 

Reputational risk 

During year 2023, the General Office of Marketing and lnstitutional Business Positioning monitored events that 
could have affected the perception ofthe lnstitution, both intemally and extemally, on a monthly basis, analyzing 
ali positive and negative notes via printed and electronic means, Internet portals and state information. The 
results obtained from said monitoring are shown below: 

2000 1859 
1800 
1600 
1400 
1200 
1000 
800 
600 
400 310 

200 

·~ 
•Netas Positivas • Netas Negativas 

During the year it is observed that in ali months the number of positive notes surpassed those negative, even 
going so far as to observe no negative notes during November and December, highlighting that in year 2023 it 
was observed that 98% of notes were positive, presenting an increase of 5% with respect to year 2022. 
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Leverage ratio 

The infonnation related to leverage is disclosed with figures as of December 2023, in compliance with the 
Resolution that modifies the General Provisions Applicable to Credit lnstitutions, published in the Official 
Gazette of the Federation on June 22, 2016, Article 2 Bis 120, Articles 180, 181 and Exhibit 1-0 Bis: 

TABLE 1.1 

STANDARDIZED FORMAT FOR DISC LOSUR E OF LEVERAGE RATIO 

RU I· R•.'ó< 1 < \P l IO:\ \\IOI :\ 1 

2 

Exposures in balance sheet 

Items in balance sheet (excluded derivative financia! instruments and repurchase/sell 
agreement and loans of securities but included coll ateral pledged and recorded in the 
balance sheet 

(Asset amounts deducted to determine capital of Bas il ea 111 Leve! 1) 

3 
•·\pos u res in halaucc sht•t•t (ul'I) (ewludcd derh ali\ e linanl'ial instrunu~ nts ami SI· 1. 
sum of lines 1 ami ::? 

4 

5 

6 

7 

8 

9 

10 

Exposures to derivative financia! instruments 

Current o f replacement associated to ali transactions with derivative financia! instruments 
net ofvariation maroin in admissible cash 

Amount of additional factors fo r potenti al future exposure of ali transactions with deri vative 
financ ia! instruments. 

lncrease for collateral s contributed in derivative fin ancia! instruments when such collateral s 
are derecognized in the balance sheet in accordance with the operating accounting 
framework 

(Deductions to accounts rece ivable fo r margin in variation o f cash contributed in cash 
contributed in derivati ve financia! instruments transactions 

(Exposure fo r derivative financia! instruments transactions on behal f of customers, in which 
the liquidating partner does not grant his guarantee in the event of non-compliance with the 
obl i ations ofthe Central Counte 

National cash amount is adjusted fo r credit deri vative financia] instruments subscribed 

(Offsetting made to notional cash adjusted fo r credit derivative financia! instruments 
subscribed and deductions of additional factors fo r cred it deri vative financia) instruments 

11 1 otal c\posnrcs to dcrhati\c finanl'ial instrumt·nts (sum oflincs .t to IO) 

12 

Exposures for financing transactions with securities 
Gross SFT assets (with no offsetting recognition) after adjustments fo r sales accounting 
transactions 

13 (SFT accounts payable and rece ivable offset) 

14 Counterparty risk exposure for SFT 

15 Exposures fo r SFT acting on behalf of third parties 

16 1 otal nposun·s for linanring transartions "ith st·curitics (sum oflincs 12 to IS) 

Other exposures out of balance sheet 

O ut of balance exposure (gross notional amount) 

632,942 

4 ,659 

628,283 

1,930 

N.A. 

N.A. 

N.A. 

N.A. 

1,930 

47,266 

25 1 

47,517 

21 3,230 

19 1,907 

21.323 
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TABLE 11.1 
COMPARATIVE OF TOTAL ASSETS ANO ADJUSTED ASSETS 

REFERENCE DESCRIPTION IMPORTE 

2 

3 

4 

5 

6 

7 

Total assets 

Adjustment for investments in banking institutions, insurance or commercial 
consolidatin but remain out re ulato consolidation 
Adjustment relative to fiduciary assets recognized in balance sheet in accordance 
with accounting framework, but excluded from measure from the exposures of the 
levera e coefficient 

Adjustment for derivative financia! instruments 

Adjustment for repurchase/sell agreement transactions and loan in securities 

Adjustment for items recognized in memorandum accounts 

Other adjustments 

8 Exposure of the leverage coefficient 

Figures rounded to millions ofpesos. 

TABLE 111.1 

RECONCILIATION BETWEEN TOTAL ASSETS ANO EXPOSURE IN BALANCE SHEET 

693,573 

4,659 

N.A. 

11 ,434 

251 

21,323 

699 053 

REFERENCE CONCEPT AMOUNT 

2 

3 

4 

Total assets 

Derivative financia! instruments transactions 

Repurchase/sell agreements and loans in securities 

Fiduciary assets recognized in balance sheet in accordance with accounting 
framework, but excluded from the measure of the exposure of the leverage coefficient 

5 Exposures in the balance sheet 

TABLE IV.1 

693,573 

13,365 

47,266 

N.A. 

632,942 

MAIN CAUSES OF THE MOST IMPORTANT VARIATIONS BEFORE THE ELEMENTS 

(NUMERATOR ANO OENOMINATOR) OF THE LEVERAGE RATIO 

149 



Notes to the Consolidated Financia! Statements 
Nacional Financiera, S.N.C., Institución de Banca de Desarrollo and Subsidiaries 
December 31, 2023 and 2022 
(figures in millions of Pesos) 

26. REGULATORY PRONOUNCEMENTS RECENTLY ISSUED BY THE MEXICAN FINANCIAL 
REPORTING ST ANDAROS BOARD 

New accounting pronouncements for year 2024 and subsequent years that take effect on the dates 
mentioned below: 

lmprovements that generate accou11ti11g changes 

N 1 F C-1 O, Derivative financia/ instruments and hedging re/ationships - Necessary changes were made to include 
the accounting treatrnent of hedging of equity financia! instruments whose valuation at fair value is recognized 
in OCI in accordance with the provisions in NIF C-2, lnvestment in financia/ instruments, which converges with 
IFRS 9, Financia/ instruments. 

NlF B-2, Statement of cashflows, NIF B-6, Statement o/financia/ position, NIF B-17, Determina/ion offair 
va/ue, NIF C-2, lnvestment infinancia/ instruments, NIF C-16, lmpairment o/financia/ instruments to co//ect, 
NIF C-20, Financia/ instruments to co//ect principal and interest and INIF 24, Recognition of the effect of 
app/ication of new reference interest - In terms of NIF C-2, an entity shall classify financia! instruments to 
collect or sell (FICS), which are defined by NIFs Glossary as those whose purpose is to collect contractual cash 
flows for principal and interest, or, obtain a gain on sale thereof when it is convenient; however, it has been 
observed in practice that such definition may cause a wrong interpretation, since the main purpose of these 
instruments should be to obtain a gain on the sale, which will take place under optimum market conditions and, 
in the meantime, collect contractual cash flows , that is, they are held for collecting and selling. 

For the above reasons, the term financia! instruments to collect or sell for financia! instruments to collect and 
sell under the understanding that in accordance with the business model they seek as objective compliance with 
both purposes, that is, collect contractual cash flows and sell the fmancial asset, and in the end no to sell if 
expected market conditions do not exist, which will not affect the initial classification . 

NIF D-4, lncome laxes- The applicable rate is clarified to recognize assets and liabilities for incurred or deferred 
income taxes, when there were benefits in tax rates for the period to encourage capitalization of profits 
(undistributed profits). 

Modifications to these NIF improvements take effect starting January 1, 2024, allowing early application. 
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The Institution believes that adoption of the improvements mentioned above, taking into consideration current 
financia( structure and operations carried out, could originate certain changes in terms of the valuation, 
classification and/or presentation in its financia( statement and disclosures in their notes. Management is in the 
process of analyzing said improvements to determine, as appropriate, the effects they may have on its financia( 
information at the time of adoption . 

UIS O RAMÍREZ PINEDA 
CHIEF EXECUTIVE OFFICER 

RAÚL~iNEZ MORÁN 
ACCOUNTING AND BUDGET DIRECTOR 

MARÍA FERNANDA RUÍZ PADILLA 
HEAD OF ADMINISTRA TION AND 

FINANCE UNlT 
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